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1. Campaign for Accountabilify (“CfA”) brings this complaint before the Federal .Electi"_i"' i

&

Commission (“Conimission™) seeking an immediate investigation and enforcement action

against Sheldon Adelson, Cheung Chi Tai, and Ng Lap Seng for direct and serious violations of

Vassiww g V23 29)3 79JIP 9j

the Federal Election Campaign Act (“FECA™) and Commission regulations.

Complainants
2. Complainant CfA is a § 501(c)(3) project dedicated to ensuring accountability in-public
officials and compliance with federal laws. Toward that end, CfA seeks to protect and advance
the right of éitizens to be .informed about the activities of government officials and to ensure the
integrity of government officials and the government decision-making process by exposing
unethical and illegal conduct of those involved in government. CfA uses research, litigation, and
communications to advance its mission.

In furtherance of its mission, CfA also monitors the campaign finance activities of those
who finance federal elections and publicizes information regarding those who violate federal
campaign finance laws. CfA relies on the Commission’s proper admin.istration of the FECA,
including its ban on foreign nationals directly or indirectly making -any contributions in
connection with federal, state or local elections. 52 U.S.C. § 30121. CfA is hindered in its

programmatic activity when the Commission fails to enforce this ban imposed by the FECA.
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3. Anne L. Weismann is the executive director of CfA, a citizen of the United States, and a
registered voter and resident of the State of Maryland. As a registered voter, Ms, Weismann is
entitled to participate in elections untainted by campaign contributions from foreign nationals, as

guaranteed by 52 U.S.C. § 30121. Ms. Weismann is harmed when a candidate, political

~ committee, or other regulated entity accepts contributions from foreign nationals. Ms.

Weismann is further harmed when the FEC fails fo properly administer the FECA's ban on
foreign contributions. |

Respondents
4. Sheldon Adelson is a United States citizen and resident of Las Vegas, Nevada. He is the
Chairman and Chief Executive Officer of the La§ Vegas Sands Corporation (“LVS™),
headquartered in Las Vegas, Nevada, and according to Forbes.com has a current estimated net
worth of $26.9 billion, the bulk of which he has earned through his Macau gambling enterprises.
Mr. Adelson is one of the nation’s top political donors, reportedly spending $150 million in an
effort to unseat President Barack Obama in the 2012 ele_ction. Mr. Adelson has indicated he
likewise will spend -signiﬁcant amounts in the 2016 race.
5. Cheung Chi Tai is a Hong Kong businessman who was identified in a 1993 U.S. Sena*_e
report, as a key leader of a Chinese organized crime gang, the Who Hop To Triad, and someone
who has been involved in Macau gambling dating back to the early 1990s. Permanent
Subcomm. on Investigations of the S. Comm. on Governmental Affairs, The New International

Criminal and Asian Organized Crime, S. Rpt. 102-129 (1993), available at

Cheung is a major investor in the Neptune Guangdong Group, a Hong Kong publicly traded




company involved with some of Macau’s largest junkets, and served .as a guarantor for at least

two junkets operating inside a LVS Macau property.

~ 6. Ng Lap Seng is chairman of San Kin Yip Group, which is principallf/ based in Macau and

Hong Kong. He is believed to be a member of the Chinese crime gang the Shui Fong Triad, and
has a business relationship with Sheldon Adelson. During the presidency of Bill Clinton, Mr. Ng
contributed hundreds of thousands of dollars in foreign money to the Democratic National
Committee. Currently, Mr. Ng is.detained in the United States on bfibery charges.

Factual Allegations

7. In 2004, LVS expanded its gambling enterprise to Macau when it opened the Sands
Macau. This expansion is responsible for Mr. Adelson’s great wealth, transforming him from a
minor player in the gambling world to “the undisputed top dog in the $150 billion global gaming
industry and a major political powerbroker in Israel and the US.” Muhammed Cohen, Sands
Macao: The House that Built Sheldon Adelson, Forbes, May 15, 2014, available at

hup:rweww forbes.condsitesfmuhammadcohen/2014/05/1 5/sands-macao-the-house-that-built-

sheldon-adelson/. Mr. Adelson’s-worth has been reported variously as $26.9 billion to over $29
billion, making him one of the world’s richest men.

8. Mr. Adelson asserts strong control over his Macau casinos. Not only is he the Chairman
of the Board of Directors of LVS, but also of Sands China Limited (“SCL”). See Jacobs v. Las
Vegas Sands Corp., A-6-627691-B (Dist. Ct. Nev., Clark Cnty.), Amended Decision, May 20,
2015, at 1[1]. 22-23. LVS owns approximately 70% of SCL’s stock and includes SCL as part of its
colnsolidated filings with the U.S. Securities and Exchange Commission. /d. at §26. SCL is the
indirect owner and operator of the Imajority of LVS’s Macau operations, which include the Sands

Macau, the Venetian Macau, Four Seasons Macau and other operations that support these
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properties. Id. at ] 27-28. Mr. Adelson personélly along with LVS asserts a control over SCL
that “goes far beyond the ordinary relationship of parent to subsidiary,” ultimately making
decisions both “large and small[.]” /d. atq 110.

9. According to Steve Vickers, a former intelligence officer with the Hong Kong police and
a specialist in Triad activities, Macau long has had deep ties to organized crime. Katie Hunt, The

Dark Side of Asia’s Gambling Mecca, CNN, June 18, 2013, available at

http://www.cnn.cony/2013/06/1 7/world/asia/macau-dark-side. Casinos, including those operated

by LVS, rely on VIPs brought in from China by junket operators. As Mr. Vickers has explained,
“junkets are an integral part of the gaming scene and they facilitate the transfer of funds, the
finding of high rollers and they facilitate the breaching of Chinese capital controls.” Id. A 2013
report by the U.S.-China Economic and Security Review Commission states: “[i]t is common |
knowledge that the operation of VIP rooms in Macau casinos had long been dominated by Asian
organized crime[.]” U.S.-China Economic and Security Review Commission, 2013 Report to
Congress, p. 358 (113 Cong.), available at http://origin.www.usce.gov/sites/defanlt/files/

annual_reports/Complete%202013%20Annual%20Repoit.PDE (“2013 Report™).

10.  Casinos in Macau, including subsidiaries of U.S. licensed casinos, are heavily dependent
on the junket system as the primary source of income. /d. at 360. Mr. Vickers has explained that
“[w]ithout the junkets, none of the U.S. casino operators would make a red cent.” /d. at 360-61 .
According to former VS president William Weidner, junkets channel as much as $3 billion a
month from the Chinese mainland to Macau. Matt Isaacs, Lowell Bergman, and Stephen

Republican Money Man Sheldon Adelson, Pro

Engleberg, Inside the Investipation of Leading
Publica, July 16, 2012, available at hitp://www.propublica.org/article/inside-the-investigation-

of-leading-republican-moncy-man-sheldon-adelson.


http://www.cnn.com/2013/06/17/world/asia/macau-dark-side

11. . The junkets attract high-stakes gamblers to VIP rooms in the Macau casinos and, in
return, receive a commission on the amount of chips they deal as well as a percentage of the
gambling losses incurred by the client. U.S. regulators have described the junket operators as
offering money-laundering services. 2013 Report at 360. The U.S.-China Review Commission
particularly highlighted the transfer by LVS of over $28 million from its Macau junket operators
to the United Sta_fes, including from junket operators known to be officers of Triad groups such
as Cheung Chi Tai, further supporting the likelihood Chinese Triads are using U.S. owned
Macau casinos to launder money. Id. at 369. The possibility that LVS has been involved in
money laundering is heightened by the extent to which its casinos in Macau rely on junket
operators. |

12.  LVS previously settled a money laundering case with the government. In 2013, to avoid
criminal prosecrition, the Las Vegas Sands agreed to return more than $47 million sent to the
Venetian casino by drug trafficker Zhenli Ye Gon, “who at the end of 2006 or early 2007 was the
largest all-cash, up-front gambler the Venetian Palazzo had ever had.” U.S. Department of
Justice, “Operator of Venetian Resort in Las Vegas Agrees to Return over $47 Million After

Receiving Money Under Suspicious Circumstances,” August 27, 2013, available at

hitp://www justice.gov/usao/Cae/Pressraom/201 3/1110.html. Among other legal violations, the
Las Vegas Sands allowed Ye Gon to transfer funds into an account-that did not identify its
association with the Venetian — an aviation account used to pay pilots operating the company’s
aircraft. Casino personnel also permitted Ye Gon to wire money incrementally rather than in
larger lump sums, despite his having specifically explained that he wired the money in smaller

amounts to hide the transfers from the government. Id.


http://www.iustice.gov/usao/ci/c/Pre.ssreo.i.n/2013/1110.html
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13.  The junket companies with which the Venetian Macau entered into credit agreements
include one financed by triad leader Cheung Chi Tai, who is listed as the guarantor for two
junket credit agreements pertaining to the Venetian Macau (credit agreements attached as Exhibit
A). Internal LVS documents describe the company’s relationship with Mr. Cheung as “a
monetarily material relationship,” noting further “that a similar one exists between him and the
promoters.” See Email from Al Gonzalez to Leven Michael, et al., March 31, 2010 (attached as
Exhibit B).

14.  When LVS’s partnership with Mr. Cheung was revealed publicly in 2010, LVS claimed it
had ceased using Mr. Cheung as a junket guarantor. Recently, in the course of a June 2015 Las
Vegas, Nevada hearing in a wrongful termination lawsuit brought by Steven Jacobs, the former
CEO of LVS’s Macau operations, Mr. Adelson reiterated that position when asked abouit the -
relationship between LVS and Mr. Cheung, testifying, “‘We were not doing business with
Cheung Chi Tai, therefore the question is completely inappropriate.’” John L. Smith, Reports

Likely to Trouble Adelson, Las Vegas Review-Journal, June 15, 2015, available at

hitp://www.reviewjournal.com/columns-blogs/john-1-smith/reports-likely-trouble-adelson. Mr.

Adelson’s testimony was directly refuted, however, by that of Rob Goldstein, a top LVS
executive, who acknowledged under questioning a business relationship between LVS and Mr.
Cheung, and who admitted the triads are like “‘a mafia criminal group.™ Id.

15. Moreover, LVS continues to do business with the Neptune Guangdong Group, in which

Mr. Cheung is one of the biggest shareholders. Katie O’Keeffe, Macau Junket Figure

Investigated for Money Laundering, Wall Street Journal, December 10, 2014, available at

http://www.wsj.com/articles/police-launch-money-laundering-probe-into-macau-gambling-boss-

1418215884. Neptune’s website promotes its VIP 6perations at the LVS Macau properties, see
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htip://www.neptunegd.com/iveb/welcome/vip_en, and during a March 2013 Neptune company

event, Mr. Cheung handed out business cards identifying him as an executive director with the
Neptune Guangdong Group (although a company official later denied Mr. Cheung had any
“b\_xsiness connections” with the company). O’Keeffe, Wall Street Journal, Dec. 10, 2014.
Thus, while LVS, for outward appearances, has terminated Mr. Cheung as a guarantor for
junkets operating in its Macau casinos, in reality it has continued to maintain the relationship and
its corresponding financial benefits in the face of overwhelming evidence of Mr. Chieung’s
longstanding and continuing role in Chinese organized crime.

16. A LVS subsidiary also appears to have had a relationship with another Triad member,
Charles Heung. Mr. Heung’s father founded the Sun Yee On Triad, and the 1993 U.S. Senate
Report listed Mr. Heung as a senior figure in the Sun Yee On Triad. Further, according to a
report prepared at the behest of Mr. Jacobs, Mr. Heung played a significant role in Macau’s VIP
junket operations, including acting as a guarantor of at least two junkets operating within LVS
Macau casinos. James Ball, Harry Davies,. Lowell Bergman, Matt Isaacs, and Simon Marks,

How China’s Macau Crackdowr: Tlireatens Big US Casino'MO'.gg'[s, The Guardian, April 23,

2015, available at http://www.theguardian.com/world/2015/apr/23/how-chinas-macau-

<_:r§|_gl_<,d_0y«_-'g;-_;__h_;g;g:;;gg'_:l_ls-big-us-_:cusino-mbgtgI_s-slwlg:_lgn-_qdelson.

17.  Similarly, Mr. Adelson likely has ;:ontinued to maintain a business relationship with triad
member Ng La_p Seng, who was described in a report commissioned by LVS as characterized in
the media as “a ‘Macau Crime Lord’ and a kingpin of the international slave prostitution trade.”
International Risk Limited, Final Report on a Discreet Due Diligence Investigation into Ng Lap
Seng in Macau and Hong Kong, p. 11, March 30, 2010 (“Ng Report”) (attached as Exhibit C). A

well-connected member of the 11th Chinese People’s Consultative Conference with close



connections to officials of the Chinese Communist Party, Mr. Ng had served as a confidential
messenger for Mr. Adelson in communicating with Leonel Alves, a Macau legislator whose law
firm was advising LVS. See Email from S.t_eve Jacobs to Al Gonzalez, Februar)f 26,2010
(attached as Exhibit D). Internal LVS documents reveal that Mr. Adelson insisted on retaining
Mr. Alves’ services notwithstanding legal acivice that paying Mr. Alves the excessive fees he
was demanding likely violated the Foreign Corrupt Practices Act. See email from Al Gonzalez
to Luis Melo, November 12, 2099 (attached as Exhibit E). The government connections of both
Mr. Ng and Mr. Alves would have been of great value to Mr. Adelson and LVS in their quest to
expand their Macau operations.

18.  Mr. Ng also was involved in a campaign finance scandal that rocked the Clinton
presidency when he paired up with Yah Lin “Charlie” Trie, a formef Arkansas restaurant owner,
to funnel hundreds of thousands of dollars in foreign money to the Democratic National
Committee. Mr. Trie served as a middleman, to whom Mr. Ng wired over one million dollars
from his Macau and Hong Kong bank accounts. The DNC eventually returned the money once
its source became a matter of public knowledge. The Senate Government Affairs Committee
investigated the matter and noted that Mr. Ng was reportedly involved with organized crime, but
was unable to determine the source of his money. See gererally Senate Committee on
Governmental Affairs, Investigation of lllegal or Improper Activities in-Connection With:1996

Federal Election Campaigns, S. Rpt. 105-167, (1998), available at

. http://www.gpo.gov/fdsys/pkg/CRPT-105srpt167/pdf/CRPT-105srpt167-pt5.pdf.

19.  Mr. Ng was recently arrested and charged with lying about his reasons for importing

more than $4.5 million in cash into the United States. Complaint, Unifed States v. Ng Lap Seng

-and Jeff C. Yin, No. 1:15-mj-00369-UA (S.D.N.Y. Sept. 18, 2015) (“Ng Complaint™) (attached

-



as Exhibit F). According to the criminal complaint filed in the Southern District of New York,
Mr. Ng has traveled to the United States with large amounts of cash “multiple times a year,
staying for very short periods of time (often just a day or two and always less than a week), since
at least in or about 2007.” Id. Reports disclosing cash in excess of $10,000 brought in or out of
casinos are required, but no such report was filed for Mr. Ng or his associates. /d. at §28. When
stopped by a customs agent at John F. Kennedy International Airport on the way out of the
country, one of Mr. Ng’s business associates was found to have an undeclared $100,000 in his
carry-on bag. He claiméd the money belonged to Mr. Ng and was cash left over from a home
renovation project. /d. at § 29.

20.  Mr. Ng s currently being held without bond as a flight risk.- At a bail hearing, a
prosecutor stated that after arrest, Mr. Ng’s interpreter and co-defendant, Jeff Yin, admitted “that
among other things that cash was sent to people to engage in unlawful activities.” John Riley,

Macau Billionaire Charged with Lying about Cash he Brought to the U.S., Federal Prosecutors

Charge, Newsday, September 22, 2015, available at hitp://www.newsday.com/ngws/new-

york/ng-lap-seng-macau-billjonaire-lied-about-cash-he-brought-to-the-u-s-prosecutors-charge-

1.10877729. The complaint also states that Mr. Ng failed to appear in response to a properly
issued federal subpoena in an unrelated investigation. Ng Complaint at §9. The subpoena

reportedly stemmed from a probe in Nevada involving the Foreign Corrupt Practices Act

(“FCPA”). Nate Raymond, Macau_.B-i[l'im:_airg.]ailed. in U.S. Subpog¢naed in Forgign Bribery

‘Probe, Reuters, September 27, 2015, available at http://www:reuters.com/aiticle/2015/09/27/us-

usa-crime-macau-idUSKCNORP27N20150927. Mr. Ng has been referred to repeatedly in Mr.
Jacobs’ lawsuit against LVS, which, the company believes, prompted the FCPA investigation.

ld. Mr. Ng also has been charged with money laundering and bribing the president of the United
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Nations General Assembly to build a UN-sponsored conference center in Macau. Indictment,
United States v. Ashe, et al.,l No. 1:15-¢cr-00706 (S.D.N.Y. Oct. 20, 2015).(attached as Exhibit
G).

21.  Additionally, two women named as defendants in the case against Mr. Ng, Heidi Piao,
a/k/a “Heidi Park”, and Shiwei Yan, a/k/a “Sheri Yan®, are charged with laundering money from
Chinese businessmen from 2011 through December 2014.! Complaint, United States v. Ashe, et
al., No. 1:15-mj-03562 at § 3, S. (S.D.N.Y. Oct. 5, 2015) (attached as Exhibit H). Interestingly,
Ms. Park and Ms. Yan made six contributions to Rep. Ken Calvert (R-CA) on May 30, 2014,

See Will Tucker, Women Charged iir UN Bribery Case Were Donors to Rep. Calvert, Center for

Responsive Politics, October 7, 2015, available at

hitp://www.opensecrets. org/news/201 5/10/women-charged-in-un-bribery-case-were-donors-to-
rep-calvert/. The two “used different aliases and two different sets of addresses, employers and
occupations,” splitting the $20,400 between his campaign committee and leadership PAC,
Eureka PAC. Ms. Yan had given Rep. Calvert another $5,300 since 2002. /d.

22.  Mr. Adelson is one of the nation’s top political donors, reportedly spending $150 million
in an effort to unseat President Barack Obama and help the Republicans gain control of Congress

in the 2012 election. Peter Stone, Sheldon Adelson Spent Far Moré on Campaign than

Previously Krown, Huffington Post, December 3, 2012, available at

htip://www.huffingtonpost.com/2012/12/03/sheldon-adelson-2012-clection n_2223589.html.

Mr. Adelson and his wife contributed at least $98 million to 34 different candidates and groups

that reveal their contributions. Theodoric Meyer, How Much Did Sheldon -Adelson. Really:

Spend on Campaign 2012, Pro Publica, December 20, 2012, available at

http://www.propublica.org/article/how:much-did-sheldon-adelson-really-spend-on-campaign-

! Ms. Yan has also been indicted for bribery. See Ashe Indictment.

10
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2012. They also contributed between $45-$55 million to nonprofit groups that do not disclose
their donors. Stone, Huffington Post, Dec. 3,2012. Mr. Adelson was the largest single donor
funding the 2012 presidential race and has indicated he will spend significant amounts in the
2016 race. He is so avidly courted by Republican presidential aspirants that the press frequently

refers to the efforts to secure his financial backing as the “Adelson primary.” See, e.g., Kenneth

P. Vogel, ‘Sheldon Adelsen prirmary’ Cranks Up Next Month, Politico, March 17, 2015.

23.  Given the extent to which Mr. Adelson’s wealth derives from his Macau c¢asinos — and

the extent to which those casinos derive their profits from the triad-controlled junkets that are
heavily involved in money laundering — it is quite likely Macau organized crime funds and
foreign money have wound up in the coffers of candidates for federal office and/or in the
treasuries of dark money groups supporting them. Senator John McCain acknowledged this
reality when he noted in an interview with PBS, “much of Mr. Adelson’s casino profits that go to
him come from his casino in Macau . . . which says that, obviously, maybe in a roundabout way,

foreign money is coming into an American campaign — political campaigns.” Interview With

Sen. John McCain, PBS News Hour, June 14, 2012, available at littp://www.pbs.org/mewshour/

bb/politics-jan-june 1 2-mecain_06-14/.

| COUNTI
24.  U.S. law prohibits foreign nationals from directly or indirectly making any contributions
in connection with federal, state or local elections. 52 U.S.C. § 30121.
25.  The Commission’s regulations have interpreted the foreign national prohibition broadly
to prohibit foreign nationals from participating in decisions involving election-related activities.
Specifically, Commission regulations state that, “A foreign national shall not direct, dictate,

control, or directly or indirectly participate in the decision-making process of any person, such as

11



a corporation, labor organization, political committee, or political organization with regard to
such person’s Federal or non-Federal election-related activities, such as decisions concerning: the
making of contributions, donations, expenditures, or disbursements in connection with elections
for any Federal, _State, or local office or decisions concerning the administration of a political.
committee.” 11 C.F..R. § 110.20(i). For more than a quarter of a century, the Commission has
repeatedly and consistently sought to ensure that foreign nationals do not make contributions in
connectign with an election through the direct or indirect control of a political committee. See
FEC Advisory Opinions 2006-15, 2000-17, 1999-28, 1995-15, 1992-16, 1992-07, 1990-8, 1989-
29, 1983-31, 1983-19, 1982-34, 1981-36, 1980-111, 1980-100 and 1978-21.

26.  Given the extent to which Adelson’s wealth derives from his Macau casinos — and th;:'
extent to which the Macau casinos derive their profits _from the junkets, which are controlled by
the triads and are heavﬂy involved in money laundering — it is quite likely Macau organized
crime funds and foreign money have wound up in the coffers of candidates for federal office
and/or in the treasuries of so-called dark money groups supporting them.

27.  Oninformation and belief, Sheldon Adelson, with the assistance of Cheung Chi Tai and-
Ng Lap Seng, has financed many of his campaign contributions with foreign money, including
but not limited to profits generated by illegal activities conducted by foreign nationals using the
LVS Macau gambling enterprise, in violétion of 52 U.S.C. § 30121 and 11 C.F.R. § 110.20(i).
See FEC MUR 6203, Itinere North America, LLC (2009); FEC MUR 6184, Skyway Concession

Co., LLC (2009); FEC MUR 6093, Transurban Group and Transurban (USA) Inc. (2009).

12



WHEREFORE Campaign for Accountability and Anne L. Weismann request that the

Federal Election Commission conduct an investigation into these allegations, declare the

respondents have violated FECA and implementing Commission regulations, impose sanctions

appropriate to these violations, and take such further action as my be appropriate.
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‘GN BEHALF OF COMPLAINANTS

Anne L., Weismann

Executive Director

Campaign for Accountability

1201 Connecticut Avenue, N.W., Suite 300
Washington, D.C. 20036

(202) 780-5750
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Verification
Campaign for Accountability and Anne L. Weismann hereby verify that the statements
made in the attached Complaint are, upon information and belief, true.

Sworn pursuant to 18 U.S.C. § 1001.

Anp¢ L. Weismarin

Sworn to.and subscribed before in€. this@0day of October, 2015.

- TIA R.WHITE
NOTARY. PUBLIC STATE OF MARYLAND
My Comriission Expires Augus! 17, 2019
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" PLAINTIFF'S 1o
EXHIBIT

~NPLTF)
Message
From: Kraus, Fred [Fred.Kraus@venetian.com]
Sent: 4/15/2010 4:03:59 AM
To: Adelson, Sheldon [adelson@venetian:com); Leven, Michael {Mike.Leven@venetian.com}; Goldsteln, Robert
[rob.goldstein@venetian.com]; Jacobs, Steve [steve.Jacobs@venetian,com.mo)
cc: Arasl, Tom [Tom.Arasi@®MarinaBaySands.cam]; Kraus, Fred [Fred.Kraus@venetian.com)
Subject: FW: Reuters Report Dated 29 March 2010

Attachments: Hou Wan - Credit Agreement {Apr 08).pdl; Hao Caf - Credit Agreement (Apr 2008).pdf

To All: After revising the draft response to the CRA inquiry, which | can say quite candldly was improved significantly as
a result of my conversation with the Chairman, to Include, among other changes, 8 much clearer statement of the
differences between SJM VIP rooms and the Sands Macau private gaming rooms, | sent the below response tothe CRA
this morning. 1also reiterated that distinction just before my signature below, polnting out where in the response we
had addressed that issue. At the Chalrman’s request, I also attach coples of the credit agreements with the two

" junkets. Fred

Frederick H. Kraus

Vice President & General Counsel
The Venetian - The Palazzo

3355 Las Vegas Blvd. S.

Las Vegas, NV 89109

Office: 702-414-4409

Fax:  702-414-4421

Cell:  702-219-5125

Email: fred.kraus@venetian.com

From: Kraus, Fred

Sent: Thursday, April 15, 2010 10:40 AM

To: Florence CHUA

Cc: Yee Chuan YEQ; Kraus, Fred

Subject: Reuters Report Dated 29 March 2010

Dear Director Chua:

For ease of reading, | have set forth the answers to the Inquiries of the Casino Regulatory Authorlty (“CRA”) in
bold print immediately after each inquiry. There are a number of documents referenced in the responses. For that
reason, this emall response will require a series of emails.

Shortly after | began employment with LVSC, { had the opportunity to Introduce myself to the Nevada State
Gaming Control Board {“GCB”) Member responsible for Enforcement, who advised me that the Minutes of the LVSC
Compliance Committee should be detailed because they were Important and would be read by the Members of the
GCB. 1have followed that advice since Jolning LVSC and so you will note below that we begin our responses with an
excerpt from our Compliance Committee Minutes that reflect the requested detall.

We mention that because in the questions presented to us for response by the CRA the first one notes the
importance of the role of the LVSC Compliance Committee. The LVSC Compllance Committee takes and has taken its

Plaintiff Ex.580_00001
SJACOBS00056094-SJACOBS00056096
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responsibilities seriously. For that reason, this response has been reviewed by the members of the LVSC Compliance
Committee and carries its unanimous endorsemenrit.

We think it Is important to distinguish the nature of the operation of our private gaming rooms jn Macau from
the operation of the VIP rooms owned, but nbt operated by the concessionaire commaonly referred to as SIM. For that
reasan, we have highlighted those differences in our response to CRA inquiry (b)i).

Respectfully submitted,
fred

Frederick H. Kraus

Vice President & General Counsel
The Venetian - The Palazzo

3355 Las Vegas Blvd. S. -

Las Vegas, NV 89109

Office: 702-414-440%

Fax: 702-414-4421

Cell:  702-219-5125

Email: fred.kraus@venetian.com

----- Original Message-----

From: Florence CHUA {mailto:Florence CHUA@cra.gov.sg}

Sent: Monday, April 12, 2010 4:31 PM

To: Kraus, Fred

Cc: Yee Chuan YEQ

© Subject: Reuters Report about Sands Macao Dated 29 Mar 2019

Message Classification: Restricted

Mr. Frederick H, Kraus

Vice president & General Counsel
The Venetian - The Palazzo

3355 Las Vegas Blvd. S.

Las' Vegas, NV 89109

Dear Mr. Kraus,

RE: REUTERS REPORT ABOUT SANDS MACAQ DATED 29 MAR 201Q

We spoke regarding the attached news article carried by Reuters on
the alleged connection beétween LVSC and Cheung Chi-tai, allegedly a leader
of a triad operating in. Hong Kong.

(See attached file: High rollers Triads and a Las Vegas glant
Reuters,29Mar201@. pdf)

2. In connection with the above, the Casino Regulatory Authority of
Singapore (“CRA") would require LV5C's responses to the following:-

(a) As with other U,S. gaming companies, the LVSC Compliance

Plaintiff Ex.580_00002


mailto:CHLIA@cra.gov.sg

UMD LN I TG

Committee was designed to "identify potentially unsuitable
situations, potentially unsuitable persons" and to function as an
internal “quasi-gaming regulatory body". In this regard, what are
LVSC's existing compliance efforts to ensure that the junket
promoters its Macau casinos engage with (including Sands Macao)
are suitable and remain suitable?

The Las Vegas Sands Corp (LV5SC) Corporate Compliance Committee (the "LVSC Compliance
Committee™), which includes among its members, Bob Lewis, a retired Member of the Nevada
Gaming Commission, meets quarterly to review compliance related matters. Detailed minutes of
its meetings are prepared and are filed with the Nevada Gaming Control Board upon
ratification. As part of the background investigation of LVSC, and among other documents,
the CRA requested and LVSC produced copies of all of the LV5C Compliance Committee Minutes,
the Board. of Director Minutes of LVSC and all of the Board Committees from 2606 through
September 30, 2009,

The procedures regarding compliance efforts with respect to Macau junkets was outlined
in the Minutes of the LVSC Compliance Committee of December 6, 2005. As background to
identify the speakers at that meeting, Frank McFadden was in charge of day to day aperations
of the Sands Macau, Brad Stone was the Executive Vice President of LVSC, and Tom Smock was
the General Counsel in Macau. The discussion about junket procedures was as follows:

The Committee then turned to a consideration of the nature of the due diligence
required for junket representatives for Macau in the future. In the past, the regulatory
agency in Macau had not licensed junket representatives. Accordingly, the Company had
pursued a level of due diligence equal to that for junket representatives for the Venetian in
Las Vegas. Because the Gaming Control Board in Nevada .. registered junket representatives
and in its letters confirming the registration advised Nevada licensees that the registrition

did not infer any finding of suitability, and based on the requirements of the approved

Compliance Plan, the Company in Nevada was obligated to conduct its own due diligence for
junket representatives in Nevada. And because initially the review procedure in Macau for
junket representatives in Macau did not exceed that in Nevada, the position of the Compliance
Committee in Macau and the Corporate Compliance Committee in Nevada was that the same level
of due diligence should be performed for junket representatives in Macau as was performed in

Nevada,

However, Messrs. McFadden and Smock, Senior Vice President and General Counsel for Macau,
advised the Committee that the process was now markedly different in Macau, The regulatory
agency in Macau had now prescribed a lengthy application form. After complétion of the
application form by the junket representative and the filing of the same by the Sands Macau,
the regulatory authority, unlike the GCB in Nevada, now determines whether the junket
representative should be licensed. )

Mr. McFadden articulated for the Committee his belief that it was incongruous for the compapy
to conduct the same degree of due diligence now that the regulatory agency in Macau had
undertaken to make licensing decisions. Mr. McFadden believed that the Company had a right
to rely on the independent judgment of the regulatory authority in Macau and that otherwise
the company would be placing itself in the position of potentially rejecting the judgment of
the Macau regulatory agency and thereby disrespecting the regulatory prerogative of the
agency in Macau entrusted with making such decisions. Mr. Stone observed -that the same
result obtained in New Jersey where the company of which he was the president did no due
diligence because the regulatory authority was entrusted with the decision of whether a
person could perform the duties of a junket representative. ;
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Mr. McFadden also opined that the company as a private entity did not have recourse to
information to -make definitive judgments as was the case with the regulatory agency. Mr,

* McFadden believed that that was especially true when assessing the assoclations of junket

representatives. In his view, the value of private tue diligence was of the least value when
meking what he considered to be speculative decisions of what associations may be
problematic. Conclusions respecting associations were the least reliable in his view because
such conclusions were subjective and nebulous rather than definitive. In his view, the
regulatory agency was in a far better positian to assess assoeiations based an the
application submitted and the company was inviting only regulatory issues in Macau by
disrespecting the Judgment of the regulatory authorities on those sorts of issues.

After further discussions, including the observation by Mr. Lewis that the company had been
permitted by Nevada to operate in Macau and should raspect the licensing decisions made in
Macau, the Committee advised Mr. McFadden that it would not object to the course of action
proposed by management but that the company should continue to perform, as was proposed by
Mr. McFadden, criminal history checks to determine if there was an objective reason not to
retain a junket representative. In reaching. that decision, the Committee relied on the
representations of Messrs, McFadden and Smock as to the existence of the licensing process
and Mr. Smock promised to provide the Committee with a memorandum describing the licensing
process.,

The current procedures established as a result of the above meeting are as follows:

Junket Background checks will be conducted by the Venetian Macau Ltd (“VML”)
Envestigation Department on all junket applications submitted to VML. The following

procedures will be taken:

1. Interview with Applicant

All individuals holding 5% or more shares of the junket company applying for Junket license
in Macau will have to undergo an interview conducted by VML Investigation Department with
regard to their individual background as well as the company background. Al)l shareholders or
directors of the junket company will be required to complete a FCPA Acknowledgement Statement
- to confirm their acknowledgement of the Foreign Corrupt Practices Act (FCPA) of the united
States of America and the related requirements.

2. Company Background

Company Background Check will be conducted by verifying the junket company’s validity in
Macau SAR including business registration and registered business address, current status,
share allocations, background details of the senior management (the legal representative) and
the authorized scope of business. The check will also reveal the company’s reputation in the
marketplace and identify whether there is any derogatory business information.

3. Media Database
Conduct media search (i.e., internet search and/or through World Check or other databases) on

the junket company and its shareholders to check if there is any derogatory information.

a) World Check
World Check is a web-based database used to screen companies and individuals for potential

risk including money launderers, fraudsters, terrorists and sanctioned entities..

Plaintiff Ex.580_00004




= P PO I P IO

b) Wise Search
Wise Search is a web-based news articles information datmbase including hundreds of Chinese
and English language newspapers around the globe updated daily.

c) AGA
AGA is a database that provides online credit check service including company search, person
search and civil litigation check for cases found in the coirts of Hong Kong.

d) Lexis Nexis
Lexis Nexis is a database that provides online company search, person search, litigation
and news article information.

e) ITrak Search (Internal Barring List)
ITrak is a security programme used by Macau Surveillance and Security Department. It
consists of an Internal Barrihg List and details of people who has come into contact with
‘Security/Surveillance  during their stay at the Casino and Hotel, e.g., suspected tip

hustlers,
money changers, prostitutes and victims of theft, ete,

f) DIC) Bar list
A 1list obtained from the Macau regulatory authority,

g) -Google

h) New lersey Casino Control Commission Exclusion List
This data base is open to the public.

1) Nevada Gaming Control Board excluded Person List
This date base is open to the public.

3) Nevada baming Control Board Most Wanted List
This date hase is open to the public.

k) Nevada Gaming Control Board list of individuals who have been denied or found

unsuitable
This list is open to the public.

1) Nevada Gaming Control Board Known Business Organizations under the
Individual’s Control
This 1list is open to the public,

m) Pennsylvania Gaming Control Board Pidhibited Vendor’s List
This list is open to the public.

4, No Criminal Record
Junket Representatives holding more than 5% shares of the company are requested to submit
the Certificate of No Criminal conviction (CNCC) to VML Investigation Department. CNCC should
be from the origin of country where the applicant resides, whenever possible. In addition, a
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declaration will be required from the junket applicant attesting to the absence of priqr
arrests and convictions in any jurisdiction.

5. Other Checks
In accardance with new revised Junket Rep Compliance Procedures dated 7 Jun 2006 Xtem 2c: “If
the applicant is licensed in other jurisdictions, VML will conduct verification that the
applicant’s existing junket license is in good stinding with Regulatory Authorities.”

6. Report
Upon completing the above steps, a report will be generated by the Investigation
Department which will be passed on to VML Compliance OFfficer for further evaluation.

The regulatory requirement in Macau is for Junket operators to apply annually seeking
relicensing. In addition, the VML Compliance Officer coordinates an update of the due
diligence background checks every tuwo years.

(b) The Reuters article cited Cheung Chi-tal - an alleged triad
leader - as having an indirect interest in Hou Wan, a junket
promoter operating ih Sands Macao's Chengdu Hall,

(i) Is Hou Wan a junket promoter with a junket agreement with
Sands Macao? If so, pleasé provide a chronology of Sands
Macao’s relationship with Hou Wan.

The Sands Macau operates the games in the various private gaming rooms at the Sands
Macau and the Sands Macau rather than junket operators retains control and ownership over its
private gaming rooms. The Sands Macau is free to sssign or re-assign the private gaming room
where the junicet operator is permitted to bring his business. Subject to licensure, the
Sands Macau enters into junket agreements with junket operators that compensate the junket
operators under various programs including a percentage of what is referred to as “chip roll”
for the players produced by the junket. In this respect, junket operators in Macau are
different that what are called junket representatives or independent agents in Las Vegas, who
are essentially commissioned outside sales persons.

The operation of the Sands Macau stands in contrast to the VIP rooms owned by the
company connionly known as SJM in Macau. The predominant business model in the VIP roams
owned by S3M is to lease out those VIP rooms via “service” agreements with third
parties. Those third parties operate the VIP rooms owned by SIM, hire the staff, pay the
staff, run the rooms, incur the risk, retain the revenue and pay SIM a service fee for the
use of the VIP room. In other words, the typical VIP room in an SIM owned casino is a VIP
room operated by an independent third perty for the benefit of the third party.

on the other hand, Hou Wan is a junket operator permitted to produce players in the
private gaming room pamed Chengdu Hall that is owned and operated by the Sands Macau. For
the chronology of the relationship between the Sands Macau and Hou Wan, see the attached
document with the file name of "Mou Wan - Chronalogy of Business Relationship with vML”.

(i1) wWhen did LVSC first become aware of Cheung Chi-tai's
interest in Hou Wan?

The junket application of Hou Wan does not 1list Cheung Chi Tai as having an interest as
an owner or director of Hou Wan. VML did have knowledge at the time of the junket credit
agreements described in (e) below that Cheung Chi Tal was a guarantor and a signatory in that
capacity of the junket credit agreement between VML and Hou Wan, but that was a separate
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arrangement. The junket credit agreements including the signature of Chehng Chi Tai as a
guarantor were filed with the Macau regulatory authority at the time they were entered into
in accordance with Macau law.

More pertiment, no executive officer of LVSC had any knowledge of any allegad
relationship between Cheung Chi Tai and Hou Wan prior to the allegation of the same in the
Reuters Article. The name Cheung Chi Tai had also never come to the attention of the LVSC
Compliance Committee prior to the article.

After learning of the article, I asked to be provided with copies of the VML related
records on Hou Wan. The records received included coples of the license issued to Hou Wah,
the junket applications of the junkets described in (&) below, the credit agreements
described in (e) below, the World Check data base check on Cheung Chi Tai reporting no record
described in (e) below and the VML credit file. The VML credit file alsq contained the
reports of litigation checks in Hong Kong on Cheung chi Tai, using the AGA data base check
described earlier, reporting no records.

The VML credit file further contained a list of 11 directorships of Cheung Chi Tai
reported as a result of another AGA data base check. I was advised by the former casino
credit director at VML that the existence of that number of directorships was regarded as a
positive factor in the assessment of his credit worthiness.

After reviewing those documents, X asked for a copy of the Venetian Las Vegas Credit
File of Cheung Chi Tal and reviewed that file. The Venetian Las Vegas credit file on Cheung
Chi Tai reflects that his credit activity has been dormant in Las Vegas since approximately
August 2003. The central credit checks on Cheung Chi Tal in the Venetian Las Vegas file
reflected credit activity -at a number of other Las Vegas casinos.

I also made an inquiry to the Director of Surveiliance at VML to see if there were any
records relating to Cheung Chi Tai. What I considered telling at the time was that the
Director of Surveillance advised that he would have to check his records in order to respond,
indicating to me that the name was not well known to him.

There were no major incidents related to Cheung Chi Tal. However, there were what X
would describe as three routine surveillance incident reports or log entries.

The first was dated february 14, 2008 and concerned a routine request for raview of the
action of a player. This entry pertained to the Hao Cal junket. This entry mentions that
the director of the junket, Lei In Peng, who was identified as the director of the junket
according to the junket application of Hao Cai, wanted a review of certain play. Although
Lei is twice identified in the entry as the director of the junket, there is a mentlon of
Cheung Ci Tai, accarding to the gaming shift manager, as the new director of the
junket. This entry was contrary to the records of the application of Hac Cal. In addition,
this type of routine entry is not the type of entry that likely would have come to the
attention of executive management.

The second was dated February 20, 2008 and again concerned a routine request for review of
video related to a player. This entry mentioned a call from a person in casino operations,
referred to the Hao Cai junket, and included a reference to Cheung Chi Tai as being the
director of the junket. Again, this entry was contrary to the records of the application of
Hao Cal and, in any event, was not the type of entry that likely would have come to the
attention of executive management.

With respect to an incorrect rating report that was the subject of a surveillance log entry,
there was a reference to Cheung Chi Tai as being the boss of the Hou Wan by a gaming shift
manager, which was also inconsistent with the junket application of Hou Wan.
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Lastly, the Director of Surveillance also referred me to the player account of Cheung Chi
Tai. The patron account or ACSC system contains a comments screen where employees can make
comments related to the patron or the activities of the patron that can be accessed and read
by other employees depending on their access levels. There is a comment entered in August
2008 that appears to request that room upgrades coming fram "HW" be denled 1f the room
requests were said to be for Cheung Chi Tal unless there was insistence that the room was for
Cheung Chi Tai.

After reviewing these entries, I asked if the security department had any incident reports
related to Cheung Chi Tai. I was advised that there no records in the security system.

There 1s nothing in the isolated records described above that is anyway nefarious. 1In
addition, these routine entries were more or less conptemporaneous with the background checks
that were conducted in connection with the credit guarantees that were approved by VML in
April 2008 and that reported no negative information.

I have also discussed these records and the lack of negative information with the independent
member of the LVSC Compliance Committee, Bob Lewis. Despite the lack of negative
information, we both believe in the absence of any speclfic licensing of Cheung Chi Tai and
in light of the allegations made in the article, that it would be prudent to engage an
outside invastigator to investigate the allegations made in that article. And I have been in
touch with the principal of International Risk LTD., an investigatory agency located in Hong
Kong, to conduct a further review of Cheung Chi Tai and to make a report to the LVSC
Compliance Committee.

(c) In connection with Hou Wan, what were LVSC's due diligence
efforts undertaken prior to associating with it? Specifically,
what efforts, if any, were made to establish the source of funds?
Please elaborate if any derogatory information was revealed in the
course of investipgations.

Attached is the due diligence records for Hou Wan when the principal of Hou Wan was

‘Guo Nan. As noted in the chronology attached in response to (b)(i) above, Guo Nan applied to

transfer his interest in Hou Wan to Lei Choi In in December 2006 and the transfer was
approved by the Macau regulatory authority in January 2067, We are currently continuing to
search for the due diligence materials generated as a result of that transfer request.

VML voluntarily instituted currency transaction reporting at the threshold of
HK$500,000 at the opening of the Sands Macau prior to the initial passage of anti-money
laundering regulations in Macau in November 2086. That reporting would have included cash
transactions with VML by junket operators. VML selected that thraeshold because it understood
that that was the threshold that would be adopted in Macau. That threshold was in fact
adopted when Large Sum Transaction Reporting was implemented in November 2006.

As respects the source of funds of Hou Wan, the current credit line of Hou Wan is HK
$100,000,000. In addition, attached are copies of the following VML policies and procedures:
(a) Credit and Collection Policies and Procedures, (b) Junket Credit Application and Approval
Process, (¢) Junket Program Procedures, (d) Procedures for Fund Verification for Telegraphic
Transfers In and out, (e) Program Chip Exchange Procédures, (f) AML Internal Control System,
and (g) Revised SOP on Updating Terrorist List.

(d) The Reuterslarticle also asserted "Cheung Chi-tai to be the
person in charge of Sands Macao's Chengdu Hall". Please provide
LVSC's response to this assertion,

See our prior responses to (b)(i) - (ii) above.
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(e) You have mentioned in our teleconversation that Cheung Chi-tai
was the guarantor for 2 junket promoters who had entered into
credit agreements with Sands Macao. Please provide more
information concerning this,

Attached are copies of VML Junket Credit Agreements between VML and (a) Hou Wan with
Cheung Chi Tai as a guarantor that was signed on behalf of Hou Wan on April 18, 2888, Cheung
Chi Tai on April 18, 2008 and on behalf of VML on April 28, 2098 and (b) Hao Cai with Cheung
Chi Tei as a guarantor that was signed on behalf of Hao Cai on April 18, 2888, Cheung Chi Tai
on April 18, 2008 and on behalf of VML on April 28, 2008.

As part of the ordinary background check of a guarantor, -VML would run @ central credit
report and then would call the respective casinos that were listed on the automated central
credit report with recent activities or recent inquiries. Attached is a copy of the two page
electronic Central Credit Report regarding Cheung Chi Tai that was run on February 27, 2010
anddthe one page call listing of the same date. These central credit reports were run every
3 ays .

Those records reflected credit limits in Las Vegas with various properties including
MGM, Caesar’s and the Venetian. The one page call listing for Cheung Chi Tai also reflected
a response by Genting Highlands (Club Code F87) of a Malaysian Ringit Line of $10,000,000
under “Neptune Junket Operator” with no balance dve as of that date.

As an additional element of the background check on Cheung Chi Tai, a World Check data
base inquiry was performed on January 25, 2018. That check, a copy of which is attached,
resulted in no record found. The practice of the credit department at VML was to perform a
World Check date base inquiry every 12 months.

As another element of the background check conducted by the VML credit department, and
which is performed on all Hong Kong credit customers, a Hong Kong litigation check is
performed approximately every six months. Attached is » copy of the litigation check
performed for Cheung Chi Tai dated December 31, 2089. The check returned a report of no such
party in the data base.

As another element of the effort to determine credit worthiness, the VML credit
department would also routinely run a check thru AGA of a Hong Kong data base of
directorships., In the case of Cheung Chi Tal, that check returned a report of 11
directorships, which, as noted above, was considered as positive in terms of credit.
worthiness,

(f) Apart from Hou Wan, is LVSC aware of any derogatory information
concerning any other junket promoters operating in its 3 Macau
properties (1.e. The Venetian Macao, Sands Macao, and Four Seasons
Macao), for example, association with criminals/triads? If so,
please identify these junket promoters and let us have details of
the derogatory information received against them.

Whenever there was a question raised about a potential junket operator’s background and
there was an indication that VML marketing wanted to move forward, a discussion was set forth
in the LVSC compliance Committee Minutes. Because the CRA has already been provided with the
LVSC Compliance Committee Minutes beginning in 2006, we attach coples of the minutes from
2005, which would cover the time frame when VML began first to do business with junket
operators. To our knowledge, VML did not do business with @ junket operator where there was
objective unsuitable information produced in atcordance with its due diligence procedures.
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(g) Where appropriate, please describe the changes or enhancements
made over time (in chronological order) that LVSC has put in place
to better ensure that the junket promoters LVSC's Macau casinos
associate with are suitable and remain suitable.

_ The procedures described in 2(a) became effective in 2006 following the LVSC Compliance
Committee Meeting in December 2805 excépt that the requirement to acknowledge our FCPA policy
was added in September 2006. In addition, AML training and an acknowledgment of AML Junket
reporting requirements for junket operators was added beginning in April 2667. The
declaration of no arrests and convictions in any jurisdiction was added after a review of due
diligence procedures in the Fall of 2009. From inception, VML conducted regular compliance
committee meetings. Those imeetings ara also conducted quarterly and are attended in persor
or telephonically by the LVSC Compliance Officer. The VML General Counsel and VML Compliance
Officer also regularly attend the LVSC Corporate Compliance Committee on a telephonic basis.

(h) Whether LVSC or its related entities and associates are in
possession of any of the documents referred to in the Réuters
report, including the Hong Kong court records and dapositions from
the former president of LVSC, Mr. William Weidner. If so, please
provide CRA with a copy of the documents.

LVSC is not in the possession of any information relating to the Hong Kong Court
records allegedly described in the Reuters Article. However, see (b){ii) above regarding the
retention of the Hong Kong investigative firm to look into that matter.

LVSC does nat know precisely what deposition transcripts are being referred to in the
Reuter’s Article, but attached are copies of deposition transcripts of Willilam Weidner in two
actions instituted in Las Vegas by Richard Suen and Clive Jones, Dax Turek and Cliff Cheong

dated September 27-28, 2005 and January 5, 2097, respectively,

3. We seek your full and immediate co-operation on this matter. Should
you have any questions regarding this email, please contact me at (+65)
6501 7005 or Senior Assistant Director (Investigations) Yeo Yee Chuan (+65)

6581 7014.

Thank you and regards,

Florence Chua | Director (Investigations) | Casino Regulatory Authority |
DID: (65) 6501-7805 l Fax: (65) 6273-8917 | www.cla.gov.sg

WARNING: “Privileged/Confidential information may be contained in this
message. If you are not the intended addressee, you must not copy,
distiribute or take any action in reliance thereon. Communication of any
information in this email to any unauthorised person is an offence under
the Official Secrets Act (Cap 213). Please notify the sender immediately
if you receive this in error."
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VENETIAN MACAU LIMITED JUNKET CREDIT AGREEMENT
BUBRT ARFIRDARA R R AERER

SR AR LENDER INFORMATION
AT 18 Company Neme: FRBET A ETHE) LIMITED
A Hiiht Business Address: mm.ﬂmmm&nmgm.hmmn SAR.

)T Business Phone: (853).8118-7000 TH#R 5 ICRARS Business Registration 15702(S0)

{RERA B BORROWER INFORMATION
RPN ADEIEIR Junket Company Name _H‘ZLMA_L

A8k Business Address Avenida do Infante D, \ Ruif, ¥ E
A E]fELE Business Phone_mm_x_l.gﬁ__ m%ﬁ'wm Business Reglstmlon n zng Q@Q)
RPN ABICHR Junket Licensc#t _EQ25 . BARFHRLE Patron Account # _125583

{RIERHG Credit Limit BKD100.000.000,00 (HONG KONG DOLLARS ONE HUNDRED MILLIONONLY)

B PN AQ T ZEE S COMPANY DIRECTOR INFORMATION (Individua) Director of Junket Company)
2R 443 Direotor Nome 2582518 LEL CHOIIN A AIRSHINYE Patron Account #.282050

{7 AR+ GQUARANTOR INFORMATION
1B6R A58 Guarantor Name JR¥UK CHEUNG, CHITAL  SE3RIRIR Marital Stalus _§ingle

& LR SHR5E Patron Account #_47537

oyt Address RIETRERARTBI G GIB
H:4L TS Residence Phone (R32)R118-08 18 /(852190906644 #H4: FI}E Date of Binh _July 9, 1960

BAR / SRR ldentification Curd / Passpon # . e A A4 B R 5 (1158 #-1D6R4555(0)

{HMA (RBYEBA") ELS BRASMIRRAE ("ﬂ&)\") PWSBEIBRAERLBA S
AR RFIRART ROV SR ML FEB LU TR EXREAG  The Borower, (aka the “Deblor") hereby applies
for o credit line with Venetinn Macau Limited (the “Lender”) and the Guarantor horeby personally guarantess the
debt of the Borrower/Debtor, subject to the following terms and conditlons:

() {HSK A RIS AL EREART AL AR IR EEAA STRC A BEB RN S S STk 2 EER OB IO TERIAR
MR 3 R SERA T SUAEN 2 Hk 7 AR R E 2 SRR » BEERLER TGN ATIREA

(SRR » KRB R/ BRI R B 52 22 ROk -

!. The Borrower and the Guarantor both attest that ail information provided abuve or pruvided in the Credit
Applivstion Forns by the Borrower and the Guamntor to the Lender is trus and accurate, and the Lender has the
Borrower's as well as the Guarantor's permission to verify such information, including verification of any listed
company or individual credit, other business and/or employment history, thiough any legitimate source,

() FBARABIBIRALCI R SR AS HFAHREAIIUE « M SERAEHRA QKIS ﬁ'ﬁﬂﬁﬂﬂ‘lﬂ

MEA2WIHBTRBRARE « PMA TTIHERA ZF00 - RENREAS HET RXRIE LAYRIBHRMRBZE
SRR SESA TS A R B A R B8R -
2. The Borrowur and Guarantor exempt the Lencler from his duty of secrecy, puthorizing the Lender, as long as any
amounts are owed to the Lender by the Borrower, to disclose to third parties the information provided above, or
provided in the Crodit Application Foiwm or the amount of credit owed, to the extent required to obtain the
tepaymont of credit granted to the Borrower pursuaat {o this agreoment.

() RMAT L;Ltzu_msmm&'mmmmmmumwﬁngsﬁ-

Avves ~
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(I9) FARERAMARAEURBRASRUEHR O SHRMAG SR RS  BHRRR
RARERINE SHERRIR(ED AT » LR REHRIONATH B RTMERA LM - RASSHEEsE
AN B AT M -

4. Personal or company data or any other related informution provided by the Borrower as woll as by the Guarantor
will be subject to automated processtitg by the Lender for the purposes of analyzing credit risk:and enswing the
repayment of amounts lent to the Borrower, and for credit risk inquities to third party credit agencles,

(B) MRS AT LUR OB RIBIREUIR » 30 A5 SUA R ST IR IBHRF A PRI IR FIRSS
RBAE B P R SR SRS -
5. Credit issued by the Lender to the Borower shall be only granted by means of ansfer of casino chips of the
Lender to be used by tho Borrower solely within the Venetian Macan Limited casinos for, logitimate casino play
purposes.

(A > =) ERABR AU FATE R ER U AR T.00KD100,000,000 001 IREVAI IS -
6.1. The Borrower requests the Lender to make available-a credit line to be used in casino chips up to the amount of

EHKD100.000:000.00 {(ONE HUNDRED MILLION HONG KONG DOLLARS).

(A« Z) BRAFRIBERZ A RRAMEHERAF TR KA FNNE— 2 AR R~ (A RS - B
HEAERIMYERLU T IRRAGBERE
62. The avaifability of the credit line shall be conditionn! upon the reception by the Lender of a Promissory Note
("Livranga") and a Letter of Consent ("Pacto de Preonchimento") in favor of the Lender, as attached to this
Apgreement as Annex 1, and securéd by the Guarantor as underwriter ("Avalista").

(A~ =) RBIREARARM « ECETRIBERASRRITEN -

6.3. Subject to the provision above, the credit may be withdrawn upon request of the Borrower.

(A~ ) -FEURIRE & FIFTAE TARHE SO R E B TGTIR AR (Marker) ZISARPISHR + {BEXA
FER SRS BT SR T B A A MBTR (Marker) SBEVEHIAT »
64. Each credit granted uader this agreement ghall be paid in the malurily date stated in each ncgotiable insteument
(Marker) which will be executed by the Borrower for each wilhdrawal.

(A B) BERAORRBORE - (ESPINSTRIR AR S SIRMEE SR AEARERA
ETRBEMAZAFEREERSRICE « 20  WERM IR LERE: T BAWREARILBITA
Bl HVHETING « REXATIEBEER A (S IRPIN «

6.5. The Lender may refuse any request of credit whencver the Borrower has any outstanding amount to be paid to
the Lender, whenever the request is above the limit of the credit granted under this agreement or wheaever a
material adverse change occurs, in the commercially rensonuble opinion of the Lender, in the scope or nature of
business, operation, assets or financial conditions of the Borrower, in its ability to perforim its obligations hersunder.

(A~ A) FEEREZERIBEDERES AR ETTILURA: - IERABERALFAX RS S
Bl 2 Rt A ARBREIHEA- RS -
6.6. ‘The credit line granted under this agreement, may be increased at Borrower's request, who, together with the
Guarantot, must sign a “Junket Credit Line Increase Request”, in the form presented as Annex 2 of this agroement,

(A~ &) HBRARTREEE TR RS AR S A M AR BRI A SRIHE AR R —RE

# « BARREREROMALTIRRA B S FERE -

6.7. The availabjlity of the increased credit line shall be conditional upon the reception by the Lender of a new-
Promissory Note (“Livranga") and a Letter of Consent ("Pacto de Preenchimento”) in favor of the Lendor, as
aliached to this Agreemeit as Annex 1, and secured by the Guarantor as underwriter ("Avalista”),

(A + ) “BYPHIARKERA H IS ZHETIS PRI RMAERI T B AN HREZ TN E
fE -

6.3. The signed "JunkprCredit Line Increase Request” will be suf! ficient evidenue of the further amounis granted by

ipe -
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(A + 1) BAEMOROED - SIS SEAAFUM A AR OUHT o A091E SERRL ARk A KERE S5 T R 5541 (R

.:&Eﬂﬁo: 125583) + B ARLLEA BB RAGHILIBRERARSTRANBERRBRY T

6.9, For valuable cor.lsidemion, receipt of which is hereby acknowledged by the Borrower and which includes the
granting and exlenslor.t of a casinv credit linc by Creditor to the Borrower (Account#}25583), the Guarantor
personally and unconditionally guarantees the payment, to tho Creditor of any amount requested by the Borower's

under the credit line granted in this agreement up to the amount and including ONE RUNDRED MILLION HONG.

B SHRASHEWANE SRR ROOMER S LR EIE « BERADIRRT RIS » BRA
EIRNRF IRERT AR FIRAF)R VRBERSE 636 MROVAIBARSISIE N BUEHRATIA S TAUR » TR s%
RASLIPRASAR ST B ORI T -

Further, Guarantor is jointly and severully liable for any amount owed by the Borvower under this Agreement, In the
event of any default in paymont by Borrower, Guarantor agrees that VML may commence collection efforts or
rolated legul proceeding direstly against Guarantor for tho defaulted payment without the need of exhausting its
collelcli:: efforts against Borrower/Debtor, in accordance with and for the purposes of artiole 636 of the Macau
Civil Code.

() {8 BRSBTS RSN EAIRIRYBEIE L AR ST FRMA -

7. Tho Borrower shall pay to the Lender the amount of the casino chips transferred to the Borrower no later than the
due date stated for each withdrawal, .

(N~ =) BN SR ZEHERMK B TTARIE R 2 RREN - AEAZGRIBIERZ £
7 18% » FlASEABNERBEXR2UAERL -
8.1, Any installment or amount loaned not paid on the due date(s) set out for ecach withdrawal shall be subject to
defnult intcrest at the rate of 18% per anuum, as from the date they become due and payable until effective paymene,

(A 2) BRERSS R RIHEALSEHFBBAENR  HEXRARBIRRRH LR
ik -

8.2. So iong as the failurc continucs such rate shall be recaleulated an tho same basis thereafier and interest s0
calculated shall be compounded monthly up to the moment the Lender determinces such indebtedness to be fully
settled.

() RATEERSRRAB R hIBR A SR REHFRROFTARTEA W@Zﬁﬂf?}- 'BIE(—) R
K& (=) BKEIEE - .

9. The Lender may complete any portion of any Promissory Note ("Livranga™) executed by the Bomoswer, and
guaranteed by the Guarantor by Aval, that may be missing, including (i) the amouni of credit drawn and (ii) the

maturity date.

() (BERARIRESCHT SOk A BN S RUH G « W RICTRE N MR « B HESER

TEPYE R TR 2R I B 6 A R B AR TR EBSR VB BAT ABIPIBL D ATR 8] »

10. The Bowower agrees to pay to the Lender all casino chips transfered to the Bowower free of any charges or
deductions of whatsocver nature at its premises known as Vonction Macau Limiled, in Macau, nt Bstrada da Bais de
N. Senhora da Esperanca, §/n, Taipa, Macau S.A.R.

(+ -~ ) BEERARERATBTOREERITEZRRFRRA - (BRARMRARLURTRS
TR 697 AR T SRR ASRIGE R AR SERRA SR LB ST TR BEE I B A BUSHRACY IR BRER(T
FAEFTT 129) B () (WA PIHRAZERBYTA PR HIRA RRZUB AT AL (IR A (U) (E(ThETRk
NS EaE S ASTHR 2 B RUHERIESBERT A SP TR HIRA RIRS GBI SIS a9 RAT ML 49
i » R () B SASRERARRZRBBVTEATAFRMRATREE « FIRIAEETIBMEE
A RNTEMAREGZA
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11.1. In _(_he event of any non-payment by the ‘Borrower and/or the Guarantor of any amounts due hereunder, the
Borroei-and the- Guarantor heseliy inevociibly empower the Lender. (but witliout 6bligation, on- the part of the
Lender) to-apply any credit bulance: (in wim(ever currency) (i) standing dpon any. account of the Borrower. and/or of
the Guarantor in the Venetian Macau Limited casinos, (if) hold in any other form by the Lender, namely any
commission payment that the Borrower may have eamed or be entitled to through the rollig program(s) ‘at
Venelian Macau Limited casinos, or jii) by using any casino.chips that the Borrower or the Guarantor may redcem
or any front depqsit money of the Borrower or the Guarantor towards' satisfaction of any sum whether principal,
interest or otherwise at any time duc to the Lender under this Agreemént.

(F— Z) RBERARHRATRIFHBAESFITREZ K - SMARBRABSULRABLAA
MR SERCAMRR » U ATLMERA - IRARRRAZEHR » BEITERKTRBLEZ AR TR
1IBVRERALFT » BFIPEMIE 4 2 B SO AR AR -

11.2. The Borrower and the Guarantor also hercby imevocably empower the Lender, in the event of any non-
payment by the Borrower and/or the Guarantor of any nmounts hereundes when due, in the name of the Borrower
and/or of the Guarantor or of the Lender and at the expense of the Borrower to do all such acts and to execute all
such documents as may be required to effect such application.

(-+= =) EHERAR/BIRBRATSTRRIRBAGEBNEMARE « QIEFHSRRFARAEZT
TR BARMRA S FAR B SIRER 2 AR ATRON » SRR DR RS AT ch R SXAFR R Z BRI BE M
RZAS - FETHRMRAT » HTHIERETZMETRRRE IR DRI SO EITHT «
12.1. Should the Borrower and/or the Guarantor default any of its obligalions now assumed or to be assumed,
namely should the Borrower fall to pay in the maaner and time set forth in this agreement or which may be claimed
from the Borrower hereunder, then the Lender shall be entitled to deem dve and payable all amounts loaned to the
Borrower, namnely as principal, fees and expenyes and the Lender shall thereafter be entitled to, with full powers and
at its Lull discretion, enforce all the guaranteas provided hercunder,

(+Z 2) BRSSP ARIEMERA - BEERDN A SETE N RN B R
JERBBEIY 62002 WefTBixk Sl BRI SR » OWRSRY » LIRNEREMERAAF
(A RERFT A e HATR R R
12.2. The suspension or termination of the Borrower's activity as a gaming promoter, thé non renewal or the
termination of the respeclive license or defaulting any of the abligations set force in Administrative Regulation
6/2002, which compromiscs its gaming promotion aclivily, shall be deemed, for all evenls and pwiposes, evenls nf
default and have the exact same conscquences provided for in Law or in this agreement.

(+2) MBS FIPIATEZRK Eﬁﬂﬂﬂﬁﬁﬁfﬁﬁkkfﬁ*%ﬁ—mﬂkm——iﬁﬁ * PO AR UEAEIKA
IRERAE AT — ROKIEBIR PRT 3 T 2. 30 A » RUBHUB SR AR R B2 _EATALESSINARRATLY - BLBRLR
B RARIAA R AR E A B R HER BRI -

13, In the event the Bowower does not pay in Gull to the Lender any inglalment or amount loaned ot the matwrity
dates set out for each withdrawal, the Lender shall be entitled to all costs of collection, including reasonable
attorney [ces, court costs, as per the amowt stated in the billing note to be prepared by the Lender, and to default
interest at the rate set out in such specific terms and conditions.

(+m « -~)  BIASEIE N Z KRS AT P RAFARIE BIF TINFIT BB 2 kR B NOIR » {EMETWSRESESK
NIGH RS PHEBATIBRA ZBRMEF R BRI E Z B TR -

14.1. Any dispules arising from this agrcoment shall be subject (o the exclusive jurisdiction of the coutta of the
Macau S.A.R. This shall not preclude the institution of legal proceedings against the Borrower or the Guatantor to
the Lender in the Courts of any other jurisdiction.

(+0 ) SRR ARIGRRP TR -

14.2. This loan agreement shall be govemed by the laws of Macau.

(+7) BEARBETRIEFRAGER - RUCPHERA—REAS R IYFH TR A B EER
HFTHG Ealt oz 40 A7 R P AT ARIFRIOR R « KA TETERRAZ AR R ABRRILFALRIR
HAEZRONE BIE (F) REHERFEME (Z) SREH -
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15. Tbe Guatantor agrees to provide Lender, ot Lender's option, and as seourity for tho issuance of credit, a personnl
check which Lender may apply toward payment. The lender may complete any portion of the guaranlor’s personal
cheque or cheque on bourd that may be missing or leRt blank including (i) the amount of the outstanding credit
balance; (ii) date on the cheque.

(5% FARIPHREA TN RIG R FAAT e KA FTBER RIBRARTRBOHE SEIRF+ «
16. The terms and conditions provided in this agreenent will be applicable to all the increases of the credi¢ line
requested by the Borrower and undersigned by the Guarautor.

(+&) ERARERUERR2HaL LAFEMIRNIANE ﬁﬁ%ﬂﬂﬁ?&kaﬁf}iﬁw{ﬁﬁ(
ARTEERAG IR RIS Z ARERR £ (T 4T0AA0 IUARREY «

17. The Borrower declares that he is fully aware of the contents of the above written clauses that he has been duly
informed on its contents and that all clanifications requested by him on this mattor have been duly provided by the

Lender.
WFT % A 1% E2008 5
Mucuu, I\P:.\, 1§ ,2008

1%8% A The Lender
Wﬁlﬂi Z2E1'On behalf of: Venelion Macau Limited

b wu% - . iy w . Ms
7 Signature B w,' @"Dale
§42, Name: JoR0€ V6T, VINENTS.
BRI Title: M AVAGING DIRETOR

90 A (7 A st — A | IIJM}IZ!) The Borrower

7 N
Z B H gl 16
%M Signature T Bii'Date )
Y% Nome: 25 W23¥ LEI, CHOl IN
IRYSF Title; Director

AR A Guarantor
. Borl 18 2008
£ Signature amﬁ";ﬂe

#& Name 5K CHBUNG, CHI TAl
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CARTORIO DO'NOTARIO-PRIVADO FONG KIN (P
CONTAREGISTADA SOB O N°&
Art* 13°da TERN.......$44.00 °
(]~ I seriennnn§14,00
O Imposto do selo devido fol pago no original,
Raconhego a assinaturs retro de LE), CHOI IN ZEQ534, fella perente
mim, cujit idenlidsda verifqivel gor sxiliigbia do-Bithicte de Idontidade
do Rusldunte’ Peniiancalo n°:7305063(7), emitido-am 29 de Jutho'
dd 2005, pala Ditactifo dob Sdivigon-de IdoniificicBo-da RAEM, fia
qualidade’do adminlsradors-d3 Socledads dendminada “SFEHE
—AHBDH", qualidade e poderes que verlfiqual pér exiblgdd do
uma orlidao'emifida difi 28'de Jangiro de 2008, pela Gonservaldria
dos:Raglstos Comeiclal ¢'de Bens Maygls,
Macau, acs 18 de Abrl| ds 2008.
O Notario Privado,

=
]

b S

CARTORIO DO NOTARIO PRIVADO FONG KiN (P
CONTA REGISTAOA SOB O N° &) .
Arf? 132 da TERN.....,.$7.00
TOMR,gsrsmersssssssunn $7.00
Oimposto do selo devido fol pago no original.
Reconliego a assinalura retro de CHEUNG, CHI TAI 2R fella
peranle-mim, cu]a.\denildade verilglual por exibigio do Hong:Kong
Permanent ldantity Card 'n® D884555(0), amitidoem 9 db Selembro
de 2003, peio Govemo da Regléo Administrativa Espaclal de.Hong

Kong.
Macau, sos 18 de Absii de 2000.
O Notérlo Privedo,

thy 3 %

Reidiliego @ assfialura-«0lic, (ia ne minha prasenia, do JOAQUIM JORGE ‘PERESTRELO NETO
VALENTE, qus proflssioneimente usa JORGE NETOQ VALENTE . ne qualidadg do-Administtador-Delegado,
em 1apresentagho Us VENETIAN MACAY, 8.A,, em chinds, GEEIF AURPURIGHEAT] e, em Inglts,
Venslian Mecav Urmilad, cujas Wenlidade, qualideda e noderes necessios para-a acto 3o do mev conhe-

cimento pegsoal;
Macau, 28 do Abril do 2008,
A Notdila Privada,

M anSYeta

Maria de Lurdes Costs
Emeot. calonze places, -
Conlane 6)
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VENETIAN MACAU LIMITED JUNKET CREDIT AGREEMENT
BEMARFIRGARATER PN ARSKER -

ik AR LENDER INFORMATION

4] 45 Company Name: WMEMM&WM@
4 E]bYl: Business Address: Estrada da Bala.de.N. Scnhora dg-Esperanca. sin, Taips, Macan S.A.R,
,\E)'2H5S Business Phone: (85318118-7000 F#RMRECLNES Business Reglatmuon 702

(kA %tist BORROWER INFORMATION
B PR ARFIAN Junket Company Name _IFAFIEI8% — A£1IR44 81 HAG CAL ENTERTATNMENT
COMPANY LIMITED -

2B}kl Business Addross _Rya do Berlim, Nos, 214, Macaificent Court, 1 andar H, Macau
/A EJR@R% Business Phone _(853) 2881-1662 TR % LB Buslness Registntion # _28052(S0)

B8RP A BBEHERG Junket License# _E116 @Aﬁﬁ@ﬂ Pelmn Account # sggﬂ
{8 PR 2R Credit Limit EHKD150,000.000.00 -

MILLIONONLX)
PPN AD R Z IR BEE COMPANY DIRECTOR INFORMATION (Individual Direotar of Sunkut Company)
5741 Direclor Name 25,2558 LE], IN PENG 2 AMRF BN Patron Account #138025

3R A GUARANTOR INFORMATION

Bt A58 Guarantor Name {834 A CHEUNG. CHITAL  Sf#RIRIR Marlal Slaws _Single

ARSI Pauon Ac.coum # 41531

stk Address _FFi%[ % 52 i .
{ELETITE Residence Phone {;;2)3! 13&8 18 H3i4: F13 Date of Birth _July 9, 1960

SHDER 1 MEHERSR Mentification Curd / Passport # TSR A RIS Sl DG34555(0)

A (FRRRIWBA") Eltd  BRITARPIGOERAE (“"STAA") PRESTIRRIMRAFIAIAS
SR IR IR SR AFT 2RO SEERD R RIS I TR BAIRI  The Bosower, (aka the "Debtor”) hereby applics
for a credit line with Venetian Mucau Limited (the “Lender) and (ha Guarantor hereby personslly goarantees the
debe of the Borrower/Debtor, subject to the following terms and conditlons:

(=) EIRABIBRASTLERUARTAT_E M HROERE DIBA Z PO SLH D iR TRaX A8 L IR VIR IR [ESE R
i N RATSEIR AT LAMER &% /7 A SR IEN LB TR HHERRR . ﬂﬁﬁﬁﬁﬂfﬁ?ﬂ&iﬁ‘]ﬁﬂ%ﬁu
{BSEIRIR - SRS S/ SRR R SR Z ROk -

1. ‘The Borrower and the Guaranior both attest that all information provided above or provlded in tho Credit
Application Fonms by the Borrower and the Guarstor (o the Londer is true and accurats, snd the Lender has the
Borrowor's a3 woll as the Guarantor's pennission to verify such informacion, including verification of any listed
company or individual credit, other businesa and/or cmployment history, through any leglthnate source.

(2) fERARMRAZEIRBEIRAN KR RBIORE « VAR RRALCUMARKIGH TR0
RS RITHT SEXAR » REATTIGEGAZ A - RAKBIEB DN Fbkets LOOFRRIBANI=4 -
LAGRRR SR ATTAR IR AR SERR A RO E AR AR BRAGIRER «

2. The Botrower and Guarantor exempt the Lender from his duty of secrecy, suthorizing the Lender, as long as any
amounts arc owed to the Lender by the Borrower, to disclose to third parties the information provided ubove, or
provided in the Credit Application Form or the amount of credit owed, to the extent required lo obtain the

repayment of credit granted to the Barrower pursuant to this ogreement.
(=) SEARATIHERI b2 Myish SR BEOR BB BUS R AR BRIE SIXAZ K
3. W listed above will serve s proper notice to the Borrower of Lo the Guarantor of any demand.
' AR

5% S
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ﬁ({ ;@gﬁﬁgﬁgﬁ%ﬁ%&ﬁ%%ﬁgﬁﬁﬂgﬁﬁﬁﬂﬁﬁwwammmmm - BB

i SEE R i » BUBL{RERB FEMRTFHURAZSING  RilE=5(8 ;
PRI SRR - ; i
4'. Personal or company data or any other related information provided by the Borrower as well as by the Guarantor
will be subject to automated processing by the Lendor for the purposcs of analyzing credit risk and ensuring the
ropayment of amounts lent to the Borrower, and for credit risk inquiries to third pasly credit agencies.

(#) FASsiis A LR g ST U 00IR 3 B AR T RABURHT A BIF B9 AR 4 RlR
BRSSO - .
3. Credit issued by the Lender to the Bomrower shall bo only granted by means of transfer of casino chips of the
Leader to be used by the Borrower solely within the Venctian Macau Limited casinos for legitimate cosino play
purposes.

Sé g * =) R ABORSER AR R IRA S AR S S R U053 (05 £F BT (HKD) 50.000,000.00):2 488 i)
6.1. The Borrower requests the Lender to make avaiiable & cxedit line to be used in casino chips up to the amount of
HKD! 50; (ONE HUNDRED AND FIFTY MILLION HONG KONG DOLLARS).

(A~ Z) ERASPIERRIRAIIR A MBS R RIS P —Z AR R — (D FIRE - KA
RERABETBELTIRRAGE RS
6.2. The availability of the credit line shall be conditional upon the receplion by the Lender of a Promissory Note
("Livranga®™) and 8 Letter of Consent (“Pacto de Preenchimento) In favor of the Lender, as attached to this
Agreement as Annex 1, and secured by the Guarantor as underwriter ("Avalista™).

(> Z) RBHALUYIYS - (BRFTFTRIBER ALY BRI

6.3. Subjcct to the provision above, the credit may be withdrawn upon request of the Borrower.

(A~ @) SRIURERATFIRTE FAIEELALER BT MR IRERIR Marker) B E R » fS5kA
FERL B G FERBRZ IRIDGATHREI S PERIR (Marker) SREX{ELAT -
6.4. Bach credit granted under this agréeiment shall be paid in the maturity date stated in each negotiable instrument
(Marker) which will be executed by the Borrower for each withdrawal,

(A~ &) BEEATRBROH - AP SETNAS RS2 E IR SAESMARA
B TRAMGEMAZ A NERSTEEERIEY « B - MARVEBRR LERSE TRANREICHBHRTAR
BRZBYNENIT  RMATISIBERACHBITH -

6.5. The Lender may refuse any request of credit whenever the Borrower has any outstanding amouat to be paid to
the Lender, whenever the request is above the timit of the credil granted under this agreement or whenever a
malerial adverse change occurs, in the commercially reasonable upinion of the Lender, in the scope or nature of
business, aperation, assets or financial conditions of the Borrawer, in its ability to perform its obligations hereunder.

(7~ R) RARARZESTRETBSREMAMNH RIS - AERARBRALFAREEES
B =L P A A SRR A LB -
6.6. The credit line granted under this agreoment, may be incrensed at Borrower's request, who, together with the
Guatantor, must sign a "Junket Credit Line Increase Request”, in the foum presented as Annex 2 of thls agreemenl.

(A ) EBARTRIHESSURA I SRR A MR A R KRS~ FRE— AR
# » BARRABEBMOEBL T RRAST R -
6.7. The availability of the increased credit line shall be conditional upon the reception by the.Lender of a new
Promissory Notc ("Livranga”) and a Letter of Consent ("Pacto de Preenchimento”) in favor of the' Lender, as
altached to this Agreement as Annex 1, and secured by the Guarantor as underwriter ("Avalista”).
(7 N) BB SBREHRE S HiES 2 EETS (R B HMADIEN T ERXAN KRR HE
#if o .

A

T
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6.8. The signed “Junket Credit Lino Inorease Request” will be suffioient cvidence of the further amounts granted by
the Lender to the Borrower.

(A~ h) BAEHE » ROERKARERARCATDRNE TTMERABILCHR T H%E S5 08
FRER: 330570 » HHRABLRELURIA 2 BRI AEIR IR (A B STRCA RO @ RIS’ RS (B (F 1157,

(HK.D150.,000.000.00).

6.9. For valuable consideration, vecelpt of which is horeby ncknowledged by the Borrower and which includes the
granting and extension of a casino credit Jino by Creditor to the Borrower (Account#530571), the Guarantor
personally and uncondiilonally guarantees the payment, to the Creditor of any amount requested by the Borrower's
under the credit line geanted in this ngreement up to the amount and including ONE HUNDRED AND FIFTY:
MILLION HONG KONG DOLLARS (HKD150.000.000.00).

TE » PR ASHER ATNES RIFT RGBSR f L WARHE « TR ABINBITT HAWINER « IMRA
B SPIRL R AT A B3 FBR S EIRP IR IUER 636 (RAAREIRAUSCIRET BUERR{E I AN TTIRIR - BIiRAR
FRAGRE R ART R ORI B AR UB TR «

Further, Guarantor is jointly and severally Hable for uny amount owed by the Borrower undor this Agresment. In the
cvent of any default in paymment by Borrower, Guarantor agrees that VML may commence collection efforts or
related legal proceeding directly agoinst Guarantor for the defaulted payment without the need of exhausting its
collection cfforts against Borrower/Deblor, in accordance with and for the purposes of article 636 of the Macau
Civil Codu.

(b) EHEARLREPHRTSRITAING B M A SRR RSS2 BRSBTS T RRXA

7. The Borrower shall pay to the Lender the amount of the casino chips transferred to the Borrower no later than the
duo.dsto stated for each withdrawal,

QN - =) B ERRNATE Z SINDE I B TR RN R S 2 a0 h“ﬁkA%"l‘ﬁ'N‘M’liﬁ&Zﬁ&
% 18% » FIQH R USSR BB RURMUMTREL -
S.1. Any installment or ainount loaned not paid on the duc date(s) set out for each withdrawal shall be subject to
defaull intsrest at the rate of 18% per annum, as fiom the date they becomne due snd payable until effective payment.

(A~ Z) SABAASTS - AN BIGIBAT M IREFRRENE  WESTRAZBRIKTDHEHD
Jh *

8.2. So lang s the failure continues such rate shall be recalculated on the same basis thereafter and interest so
calculated shall be compounded monthly up to the moment the Lender determines such indebledncss to be fally
seltled.

(h) BRATLEGRASRDHBRAZBRUERKOFRARREMT R0 - Al (-) 8
ME® () BREMA -

9. The Lender may complete any portion of any Promissory Note ("Livranga®) executed by the Bon‘owz.r., and
guaranieed by the Guarantor by Aval, that may be missing, including (i) the amount of oredit drawn and (ii) the
maturity dale.

(+) BRAPRLRRASARINARRIETRNS « WIRBARR LA STEOBERING » HAHEER
BFTE TR A A T B A S 08 M IR RE R AR TR T RO
10. The Bomowier ngrees to puy g the Lender all casino chips tmnsferred to the Borrower frec of any charges or
deductions of whatsacver nature at its premises known as Venctian Macau Limited, in Macau, ot Estrado da Boia de
N. Senhora da Esperancs, s/n, Taipa, Macau S.A.R.

(- =) REERARBEATRITFRESEFIEZIRTHRA - BRARBRAFARRT
AR LS5 SR T SRR AT TR0 R SEER A S ST A FTRUE R BUR R A LR P BRIR(T
ESLC T SEE) 45 () (KA DIBIR ARTLBYTA ML I H HIRA AR RS RIFROYLEMIR () (E e STk
NSO AR 2 18 & BN AR T A SR B R IRA WAL SO MR 6y SRR Y
i 1 BY (i) BRI ATUSHBA S RS IS S R R WRAT RO 6 - ISP LRI RN
B RITESRER

v~

SN
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11.1. In the event of any non-payment by the Borrower and/or the Guarentor of any amounts duc hercunder, the
Borrower and the Guarantar hereby irevocably empower the Lender (but wilhout obligation, on the patt of the
Lender) to apply any credit halance (in whatever currency) (i) standing upon any account of the Borrower and/or of
the Guarantor in the Venolian Macau Limited casinos, (ii) hold in uny other form by the Lender, nomely any
commission puyment that thc Borrower may have eamed or be entitled to through the rolling program(s) at
Venelian Macuu Limited casinos, or (iif) by using any casino chips that the Borrower or the Guarantor may redeem
or any front deposit money of the Borrower or the Guarantar towards satisfaction of any sum whether principal,
interest or otherwise at any time due to the Lender under this Agreement.

(= 2) BEERARBRATRTIELAFITEZRR « XA RMRA RTINS,

BT RMAMF) » ERATDERRA - BRARRERA 228 - REHUTAERTRRBLHZ R TRGEN
TR AT LA - A RILTAE S & IR ARES -
11.2. The Borrower and the Guarantor also hereby imevocably empower the Lender, in the event of any non-
payment by the Borrower and/or the Guarantor of any amounts hereunder when due, in the name of the Borrower
and/or of the Guarantor or of the Lender and at the expense of the Borrower to do all such ncts and to exeoute all
such documents ns may be required to effect such applicotion. .

(= =) (EERA R/ RIRRAFRITERISSIGRIBNVETRE  SIETRMEERORTEZE

| ISR AEAE SR TN - AR ARRAT B N 280N » A5

RS - ARARMY » AT HBREARRATRERE DT N AR SRS R AEITIIT -
12.1. Should the Borcower and/or the Guarantor default any of its obligations now assumed or to be assumed,
namely should the Borrower fail to pay in the manner and time set forth in this agreement or which may be claimed
from the Botrower hereunder, then the Lender shall be entitled to deem due and payable all amounts loaned to the
Bonower, namely as principal, fees and expenses and the Lender shall thereafter be entitled to, with full powers and
at its ful) discretion, enforce all (the guarantess provided herennder.

(= - ) (RRETHEREh A ABTSRSHA « WGP AL RS T RN R M IR Tk

(EBERBREIES 62002 BRTER YL SRk LAY + SOBEUEIRE - MIERBRERERERAER
£ AIORERAT e AV R -
12.2. The suspension or lermination of the Borrowers activity as & paming promoter, Hic non rencwat or the
termination of the respective license or defaulting any of the obligations set force in Adminisivative Regulation
612002, which compromises its gaming promotion activity, shall be deemed, for all events and purposes, cvents of
default and have the cxact same consequences provided for in Law or in this agreoment.

(=-2) (AL AT AFTEZ B B BRI MR SRIGF—RI R —— R  FRATHAETA
WRRAE IR — R IBIZ AT S {2 B + FEARIR SR A RN ZOR TS, EAA SINAHBIR - KBRS
BABARIA S )P SRAF AR B X B RO FY . -

13. In the event the Bomower daes not pay in full to the Lender any instaliment or amount loaned on the maturity
dates set out for each withdrawal, the Lender shall be entitled to all costs of collection, including reasonable -
attorney feds, court costs, as per the amounl stated in the billing note lo be prepared by the Lender, and to default
intcrest-at the rate set oul in such speoific terms and conditions,

CH =) BRI Z AT MR RERR IS I TS BITER 2 ST A RISBESERK
NIGHTRIST S S A SRR A Z U MR AT i St At U o BRBRFIE o

14.1. Any disputes arising from this agreement shall be subject to the exclusive jurisdiction of the courts of the
Macau S.A.R, This shall not preclude the institution of legal procecdings ngainst the Borrower or the Guarantor Lo
the Lender in the Courta of any other jurisdiction,

(8 - =) R SEAS PG S AR -

14.2. This loan aggp¢Mment shall be govemned by the Jaws of Macau.

A6
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(+R) BHRAOETHRIGTRANBR  RRUTFREA—RAAFQOEERRKZ RENLRESR
AT LA @ AR ARG RAOREK « RIRATUERRAZ @ASTEAIRSE TS
REHZPAAE - BE (F) KTMRUREAR (2) XEAM -

15. The Guarantor agrees to provide Lender, at Lender's option, and as seourity for the issuance of credit, a personal
check which Lender may apply toward payment. The lender may complets any portion of the guarantor’s personcl
chegue or cherjue on board that may be missing or left blank including (i) the amount of the outstanding credit
balance; (il) date on the cheque.

(+7%) F*&lH *mmmsmaswmmmﬁﬁmﬁmﬁﬁamw@)\mmm%ﬂ .
16. The terms and conditions provided In this agreement will be applicable to all the increases of the credit line
requested by the Borrower and undersigned by the Guareantor.

(&) HRAFNTRZNERTEUAULAGEBRKMAE  ARRVIRKACTEHURATHK
A BEROIBHIERRAE i RERR R AT T AT RAY AL AR -

17, The Borrower declares that he is fully awars of the contents of tho above wrilten clauses, that he hag been duly
Informed on its contents and that all clarifications requested by him on this matter have been duly provided by the
Lender.

WP 4 B Bef

Macau, A(f-' ., wmel

58X A The Lender )

AR EY i B T ABA IR/ &) Op hehalf of Venetian Macab Lirnited
Jo brdoee o 4 28, 200%

%R Signature ﬁﬂ% '

{4 Name: JOREE VS To ViENTs
TREG Title: MANAG NG PLREEToR

18 A\ GFTRSIAS — AR/ T)) The Borrower (HAO CAI ENTERTAINMENT COMPANY LIMITED)

& Vs S
LD Ak Prucl I, odd
W% Sigrawre ¢ T B 3iA Datb

4% Nome: 3 R LEI, IN PENG
R8T Tidle: Director

A Guaranwor

LY Y .
@ Signature B84 Date
1% Name:3R¥4K CHEUNG, CHI TAL
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CARTORIODO-NQTARIO PRIVADO FONG KIN IP .
CONTAREGISYADA SOB O.NGAY :

Afl® 13'.do. TERN, $14.00 )

114,00, e -
Ollmpostodo salo devido fol pago no-orginal,

Recanhgto a ogginalura felro’ do: LEI, IN PENG 25#%p5, folta. -

fidrente mim, cuja dontidade verifqfuel por oxibi¢So do Bllhsta-de.

Idantklags de Retidante PEmanente-n® 7402026(7), amiiido am 4

'de Oulubira de 2005, pola Dirdcglt Uds Sorvices de Idaniitcagio da

RAEM, no qualldade de administradora.ds sécledade denominada

“"DIVERSOES HAO CAl SOCIEDADE UNIPESSOAL LIMITADAY,

qualidada.e podéres que. varifiqusl- por oxibigio de. uma .conidido

omitids om 14.de’Abil do' 200, pela. Consarvatérn dan Réglalos :

Camordlal o diBens Movels, :

Macau, gos 18 de Abril do 2008,

0 Notério Privado, .

T

CARTORIO DO NOTARIO PRIVADO. FONG KIN 1P
CONTA REGISTADASOB O N° 5.3 &
Ant? 1¥° da TERN......$7.00
(1" | EP——— 1 A ]
0 imposto do sel6 devido fol pago no orlginal.
Reconhego a assinalura relra de CHEUNG, CHI TAI 34 K feila
parante mim, cuja Identldade verifgivel por exiblcio do Hong Kong
Permaneni (dentily Card n® DB884556(0), emilido em S de Setembro
de 2003, pslo Governo da Regido Administrativa Especlst de Hong
Kong. .
Mecau, aos 10 de Abiil de 2008. I
O Notirlo Privado, '

i

PRV
PRLY

Reconnaco 8 asshalura ratio, feite na minha presenca, de JOAQUIM .'lde'IE PER.E‘{TS'E!.O- HETO
VALENTE, que profiscionalmante uss JORGE NETO VALENTE, ne gualldade‘_.do Mmlmslt_adomnlogado.
om regioseniagdo di VENETIAN MACAU, S:A., om chints, FRIBIFAZRMEIOYHRA e, em ligids,
Venetian Macay-Limked, cujas identidade, qualidad e godercs neeessaios pers o Bold:5B0 do.méu conha-
cimenio pessoal.

Macav, 28 de Ahd) do 2008,

A Notaria Privads,

MuLrnswsi3.

Maria de Lurdes Gosta
Emal.; calorze palacas. —
Conlan.°58 e
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Message e ; '
From: Gonzaley, Al [Al.Gonzalez@venetian.com) !
sent: 3/31/2010 12:26:57 AM '
Yo: Leven, Michael [/O=FIRST ORGANIZATION/OU=FIRST ADMINISTRATIVE GROUP/CN=RECIPIENTS/CN=LEVENM]
cc: Reese, Ron [Ron.Reese@venetian.com]; Hu, Christine [/O=FIRST ORGANIZATION/QU=FIRST ADMINISTRATIVE
GROUP/CN=RECIPIENTS/CN=CHRISTINE.HU]; Melq, Luls {/O=FIRST ORGANIZATION/OU=FIRST ADMINISTRATIVE
GROUP/CN=RECIPIENTS/CN=LUIS.MELQ}; Jacabs, Steve {/O=FIRST ORGANIZATION/OUsFIRST ADMINISTRATIVE
GROUP/CN=RECIPIENTS/CN=STEVEJACOBS); Kraus, Fred [/O=FIRST ORGANIZATION/OU=FIRST ADMINISTRATIVE
GROUP/CN=RECIPIENTS/CN=KRAUSF); McCabe, Kim [Kim.McCabe@venetian.com)
Subject: Re: Update re Draft Response to Repart's Query

Fred and | spoke yesterday about gaming regulatory and legal Issues raised. We're going to discuss it again today. May
need to investigate this on our own and see what the facts really are and take appropriate action.

On Mar 30, 2010, at 8:38 AM, "Leven, Michael” <Mike. Leven@venetidn.corh>wrote:

Now that story is out what are we doing

From: Gonzalez, Al

Sent: Wednesday, March 24, 2010 11:23 AM

To: Reese, Ron; Hu, Christine; Melo, Luls

Cc: Leven, Michael; Jacobs, Steve; Kraus, Fred; McCabe, Kim
Subject: RE: Update re Draft Response to Report's Query

CONFIDENTIAL AND ATTORNEY CLIENT PRIVILEGED COMMUNICATION

* i

Ron, we've received Information indicating VML's relationship with Cheung Chi Tai is more significant than it
first seemed. While It’s true he doesnt appear to be a shareholder of record of any of the entities we identify
in our proposed response, he Is a suhstantial guarantor of two of the gaming promoters, Hao Cai Junket at
Venetlan Macao for HK$150 million and Hou Wan Juniet at Sands Macao for HK$100 million. I'd have to
presume, but don't know for a fact, that such guarantees are in writing and, if that's the case, then we have a
contractual relationship with him and certainly know he’s financially backing and otherwise connected with

these two promoters.

The information developed $o far Is still preliminary and we're continuing to gather more. We may be able to
say he's not “listed in officlal records” as a shareholder or director, but need this verified to be certain it’s
true. However, our records show we have a monetarily material relationship with him and that a similar one

SJACOBS00054833-00001
SJACOBS00054833-00001 SCJ - SJACOBS0101859

Plaintiff Ex.1062_00001


mailto:IKim.McCabe@vL-neti3n.com

TSN EMDNE D

exists between him and the promoters. Consequently, we need to exercise a high degree of ¢aution in
responding given the uncertainty of the facts and the communications we kriow the reporter has had with
knowledgeable sources.

Regards, Al

From: Reese, Ron

Sent: Wednesday, March 24, 2010 6:53 AM

To: Hu, Christine; Melo, Luls; Gonzalez, Al

Ce: Leven, Michael; Jacobs, Steve; Kraus, Fred; McCabe, Kim
Subject: Re: Update re Draft Response to Report's Query

Given the information surrounding the contractual relationship has been confirmed, 1 think ‘Christine's latest edits provide
us the besl response. ’ .

| also agree with dropping the second response. It is purposefully vague and very general and was written only to provide
cover with the regulators.

Thanks to all for your timely input. Please lst me know if you have final thoughts.

LTe coa

From: Hu, Christine <christine.hu@venetian.com.ma>

To: Melo, Luis; Gonzalez, Al; Reese, Ron

Cc: Leven, Michael; Jacobs, Steve; Kraus, Fred; McCabe, Kim
Sent: Wed Mar 24 02:38:12 2010

Subject: RE: Update re Draft Response to Report's Query

Dear all,

According to our junket due diligence record, Golden Neptune Limited (Neptune Ouro Sociedade Unipesisoal
Limitada) did sign the junket agreement with VML in 2008 and again in 2010 and was.issued a license by DICJ
in 2007 and 2009, although they have never cormmenced operations within our properties. Golden Neptine is
a Macau registered company solely for the purpose of gaming promotion in Macau and its listed 100%
shareholder and director is Luu, Muoi Heng. The Neptune Group mentioned by the Reporter refers to a HK
company with a different shareholding structure.

SJACOBS00054833-00002
SJAC0BS00054833-00002 SCJ - SIACOBS0101860
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As suggested in the email attached (with détails for your reference), | think we should keep.the response.
brief. | hava made some minor modifications to the first paragraph sent out by Ron. As to the second oneg, |
would agree with Al's comments. -

First Paragraph

Thanks,

_Chrislinc Y. Hu

Regional Dircetor of Compliance
Venctian Macau Limited

The Venetian Mucio Resort Hotcl

Executive Offices . 1.2

. Estrada da Bala de N. Seahora da Esperanca, s/n

Taipa, Macau
Tel: 853-81 1-82379

Fax; 853-2888-31%2

DISCLAIMER; )

THE INFORMATION CONTAINED [N THIS E-MAIL MESSAGE IS INTENDED ONLY FOR THE USE
OF THE IND{VIDUAL OR ENTITY NAMED ABOVE. IF THE READER OF THIS MESSAGE IS NOT
THE INTENDED RECIPIENT, OR IS NOT THE EMPLOYEE OR AGENT RESPONSIBLE FOR
DELIVERING IT TO THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY

SJACOBS00054833-00003
SJACOBS00054833-00003 SCJ - SJACOBS0101861
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DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS STRICTLY
PROHIBITED. I[F YOU HAVE RECEIVED. THIS MESSAGE IN ERROR, PLEASE IMMEDIATELY
NOTIFY. US:BY TELEPHONE OR REPLY BY E-MAIL AND THEN PROMPTLY DELETE THE
MESSAGE. THANK YOU. HTML

[THE INFORMATION CONTAINED IN THIS E-MAIL MESSAGE IS INTENDED ONLY FOR THE USE OF THE.
INDIVIDUAL OR ENTITY NAMED ABOVE. IF THE READER OF THIS MESSAGE IS NOT THE INTENDED RECIPIENT;
OR IS NOT THE EMPLOYEE OR AGENT RESPONSIBLE FOR DELIVERING IT TO THE INTENDED RECIPIENT, YOU
ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS
STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS MESSAGE IN ERROR, PLEASE IMMEDIATELY NQTIFY US
BY TELEPHONE OR REPLY BY E-MAIL AND THEN PROMPTLY DELETE THE MESSAGE. THANK YOU ]

[THE INFORMATION CONTAINED IN THIS E-MAIL MESSAGE IS INTENDED ONLY FOR THE USE OF THE
INDIVIDUAL OR ENTITY NAMED ABOVE. IF THE READER OF THIS MESSAGE I8 NOT THE INTENDED RECIPIENT,
OR IS NOT THE EMPLOYEE OR AGENT RESPONSIBLE FOR DELIVERING IT TO THE INTENDED RECIPIENT, YOU'
ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR GOPYING OF THIS COMMUNICATION IS
STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS MESSAGE IN ERROR, PLEASE IMMEDIATELY NOTIFY US
BY TELEPHONE OR REPLY BY E-MAIL AND THEN PROMPTLY DELETE THE MESSAGE. THANK YOU )

' ~ SJACOBS00054833:00004
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MARKED FOR IDENTIFICATION

lll:Ro_ OSED@XHIBIT (PLTF)
Cate Zé A627891

ST,

- Message )
From: Gorizalez, Al [Al.Gonzalez@venetian.com)
Sent: 4/29/2010 6:28:52 PM
To: ) lacobs, Steve [steve.jacobs@vengtian.com.mo)
CC: Hyman, Gayle [Gayie.Hyman@venetian.com)
Subject: FW: Final Report

Artachments: Las Vegas Sands - Report on Ng Lapseng - 30 March 2010 Final.pdf

Impoartance: High
Sensitivity: Company Confidentlal

Steve, I may have emalled this investigative report-to you, but don't know for sure. Should
you need any further assistance or counsel in this regard, please feel free to talk to Gayle.

. The next emall I forward wiit contaih the password.
Regards; Al

From: Steve Vickers [mallto:steve.vickers@intl-risk.com]

-Sent: Monday, March 29, 2010 10:04 PM

To: Gonzalez, Al
Subjeect: Final Report
Importance: High
Sensitivity: Confidential

Dear Al,
Firstly, thank you very much fo} your patience.
Please find attached the final form report on the target you asked us to investigate.

The conclusions are largely the same but | have personally gone through the sources of
information to ensure that you can defend a position on this individual should you have to.

Thank you for the opportunity to be of services to Las Vegas Sands.
i will send the key separately.

Kind regards,
Steve

Steve Vickers
President & CEO
FTi-International Risk

SJAC0OBS00057752-00001 SCJ - SIACOBSN107849
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24 hour hofline: 852-9196 2350
Direct Line: 852-3120 8688

The Information transmitted Is intended only for the person or entity to which it is addressed and may contaln
confidential and/or privileged material. Any review, retransmission, dissemination or other use of, or taking of any
action In reliance upon, this information by persons or entities other than the intended recipient is prohibited. If you
received this in error, please contact {ke sender and delete the material from any computer. '

SJACOBS00057752-00002 SCJ - SIACOBS0107850
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Privileged & Confideritial

Las Vegas Sands Corporat:o’?r

. &

Final Report on a Discreet Due
Diligence Investigation into
Ng Lap Seng
in Macau & Hong Kong

30 March 2010

international Risk Limited
www.intl-risk.com
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Las Vegas Sands Corp Client Confidential
Report on Ng Lap Seng - Copy (1) of (2)
30 March 2010 . _

SECURITY WARNING

o
‘“‘Jh

other than authorised employees of Las,Vegas Sands Corp
& its Legal Advisors without the wrutlen, permzssnon of
International Risk Ltd, which will not be unreasonably withheld.

DISCLAIMER-

International Risk Ltd, its employees, agents and servants specifically deny any
liability whatsoever to any other parly who may seek to use or rely on the whole,
or any part, of this report or to the partles to whom It is addressed for the use,
whether in whole or in part, for any other purpose than as set owt in our

engagement letler.

This repont is prepared on Information made avallable up to the date of this
report and we reserve “the right to amend opinions, conclusions or
recommendations, if necessary, based on factual information that comes to our

attention after that date.

Inlernational Risk Limited Page 2 of 52
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Las Vegas Sands Corp Client Confidential
Report on Ng Lap Seng Copy (1) of (2)
30 March 2010
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Las Vegas Sands Corp Client Confidential
Report on Ng Lap Seng Copy (1) of (2)
30 March 2010 )

INTRODUCTION TO ASSIGNMENT

Background

and principally

based in Macau SAR ('Macau") and Hong Kong SAR ("Hong Kong) We were
provided with an excerpt of an article purportedly wuﬂen~|n 2006, which presented
additional background information on Ng, wllh reg‘ards 10 h|s relationship with the

Clinton Administration.

We understand that the Potential Relationship fnvbfves working with Ng on some
{unspecified) sensitive governmental relations issue in Macau and the PRC.

As a highly ethical and prudent.organization, Sands Is keen to ensure that there is
nothing in the background or reputation of Ng which might preciude Sands from
entering into the Potential Relationship. Further, Sands Is operating in a highly
regulated industry with regulators in various jurisdictions. Regulators will be keenly
monitoring any potential.transaction and will need solid assurances that a thorough
level of due diligence has been conducted.

Start Up Information

At the commencement of the project, Sands provided International Risk with the

following brief on Ng:

¢« He is a member of the Chinese People's Pdlitical Consultalive Commiltee
('"CPPCC");
» He s the Chairman of San Kin Yip Group;

International Risk Limited Page 5 of 52
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Las Vegas Sands Corp ' Client Confidential
Report on Ng Lap Seng Copy (1) of (2)
30 March 2010

He has business relationships (investments) with Stanley Ho;
Together with other low-profils investor/pariners Includmg--
Suen Yan Kwong énd others, he is the owner .of Forluna Hoté i
Iis. latest development project Is called "Windsor Arch;':{a r,eslder\
unit project that sils on the hillside opposite thg: Magau Jockey Cldb

\o‘t

Windsor Arch has apparently been heavily:; enllclzed by Dawd Chow. for

..‘.!ﬂ-
e

ﬁmo

|".".'
i,

blocking oul the view for.existing rasidents; and' - =5 L
We further understand that "Windsor Arch® was the fitle” sponsor of the 2009
Macau Grand Prix as well as other governmen} §vents.

Additionally, International Risk was provided-with an exc'e'rﬁt of an arlicle purportedly
written in 2008, which presented the following additional background information on

Ng:

*..Macao holel/casino owner Ng Lapseng frequently visited the Clinton White House
with his good friend Charlie "Yeh Lin" Trie, the Arkansas reslaurant owner and alleged
member of the 14K Triad Group. Ng reportedly stayad overnight at the White House
as a guest of the Clintons.

Further proof of Ng Lapsengs association with Blll and Hillary Clinlon comes in the

form of photographs. Thera'is the 1995 pholo of Ng Lapseng and the- Clintons taken In -

front-of a. DNC symbal; The.pholo of Ng Lapseng is vety lolling.in thal both -8ill and
Hillary Clinton were:certainly aware thal Ng.is tha. ‘awner-of lhe Macso-based. Forfuna

Hote!.

...The Foriuna hotel Is mora than just a casino and resod in Macao, According (o the
Forluna advertisements, children under 12 can slay Iree at the holsl. However,
according (o the Fortuna brochure, for a fee beauliful young hostesses from varlous
counlries can also entertain businessmen.

Ng-also has a very Intaresting conneclion lo the Hughos violalions of nalional securily.
According lo the 123 nalional sectrlly viclations filed against Hughes Saloliite
Coiporation, the Sino-Canada Telecommunications and Inveshinen! Management
Company were Incorporaled In Macao, "having ils principal place of busiiess af-the
Hotel Fortuna."

According to the State Departmen! charges, the Sino-Canada Telecommunicalions
Company also had conlracled with Hughes for a large part of the APMT saleliite
contract then destinec! for China In 1995. In fact, Sino-Canada paid Hughes D5 mitlion
up front that was not reported to the State Depariment.

Sino-Canada's managing director, Suen Yan Kwong, was the founder of Chung Kiuv
Telecommunicalion, which had invested in cellular lelecommunications for use under

International Risk Limited Page 6 of 52
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Las Vegas Sands Corp
Report on Ng Lap Seng Copy (1) of (2)
30 March 2010 :

-

.‘r.|

special network by the China People’s Liberation Army (PLA) in. mililaryé &lsl cls\along
the coastal provinces,” noted the December 2002 State Dspartment c."[w ! é‘llqr‘*‘lz

'.b:‘ a.

It is amazing that a company based Inside @ Macao hotel own'eti
would contract with a U.S.-based salellile company when ils ownér’wgs\ thenzalso in
business supplying communications 1o the Chinese army. EVeR: s, “&iiazING Is the
Clintons' silence on Ng Lapseng and the money thaf somehow sl biibof his
pockets and info DNG coffers at the-same fime”. ~ R

Agreed Scope of Work R "‘:

Sands engaged International ‘Risk on 3 Marchu2010 fo conduct a discreet due
diligence investigation Into the background and reputahon of Ng in Macau and Hong
Kong, to identify any issues associated with his reputation or other related matters
with might affect the Potential Relalionship.' '

Specific issues that were covered in relation to Ng included:

» Background and integrity;

¢ Reputation with key business associales;

« Litigation and criminal history, as available, If any,

« Identification of any undisclosed business interests in Hong Kong and Macau;

o ldentification of any connection with organised crime or related enterprises;
and

» Other issues or relationships uncovered in the course of our inquiries which
may have a bearing on the Potential Relationship Sands.

A copy of our engagement letter detailing the agreed scope of our.work on this
asslgnment, and other agreed business terms for our engagement, is atlached as

Appendix A for ease of reference.
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Mesthodology

International Risk underlook this assighment, to_conduct a dlscree
investigation into Ng, using a-methodology agreed with Sands i

l-'-"

International Risk comimenced this discreet dus dlllgem:e mvesugaﬁon by faviewing
the informatioh-on Ng as ‘provided by .Sands. We thon lndependently Undertook a
comprehensive search. of available on-line sources in Ehghsh and Chinese
languages for information on the public profile of Ng

International Risk concurrently conducted a search of litigation and bankruptcy -
records in Hong Kong, Macau and the USA; for any available information fo suggest
that Ng has been involved in court actions. We also retrieved corporate racords from
the Hong Kong Companies Registry and the Macau Companies Registry (which is
the Commercial and Moveable Assets Department) to identify directorships held by
Ng. In addition, we underlook searches of other available on-line regulatory records

in relation to Ng.

This was followed by discreet fisld inquiries using independent sources in Hong
Kong and Macau to ascertain the background and reputation of Ng. International
Risk discreetly interviewed a broad range of sources Including government and
regulatory officials, law enforcement, current and former business associates, and
industry sources that were knowledgeable about Ng. We also interviewed other
sources that have undertaken business transactions with Ng or otherwise are in a
position to provide some Insight into the reputation of Ng.

International Risk collated and critically analysed the Information available from all
sources and prepared this report on our findings, together with appropriate

recommendations.
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EXECUTIVE SUMMARY

International Risk has compleled a discreet investigation Into the baquro'dnd and"::"
reputation of Ng Lapseng ("Ng") In Macau.and Hong I(ongfto |denl|[y any, ;ssues
associated with his reputations or other related maﬁers whlch mjgﬁt affect ‘the

:I'A

Potential Relationship with Sands. Below is a summ3 of our key. ﬂndlngs

Ng Lapseng )

e Born in 1948, Ng is a native of Guanﬁdong i’?ﬁ\}lnce. but moved to Macau ih
1879 and is how a permanent reslde'g't_ of the terri{ory. He has both a Macau
passport (M0080638) and a Porlug;ll pé'é:_spo'rt (C-113440). Ng is married and
has at least one adult son who is'involved fn Ng's key businaesses. He is
reported to spend most of his time l[\ fMacau, rarely visiting Hong Kong.

* Ng started his career In Macau trading cheap garments, and by the early
1880s had become a very rich businessman. Verifiable information on the
sources of his initial wealth was unavailable, although he now has a major
business in real estate invesiment and development primarily focused in
Macau. Ng owns the San Kin Yip Group of companles in both Macau and
Hdng Kong of which he Is Chairman; this group is reported to consist of 30
subsidiaries and over 100 joint ventures and business with total investment
exceéding HKD 10 billion. Ng also ¢o-owns Hotel Fortuna in Macau, which
has a sales representative office in Hong Kong.

o There are several issues regarding Ng's business activities. The San Kin Yip
Group conlrols Viclory Real Estate Development Co Ltd, which is the property
developer of a controversial major residential project named Windsor Arch in
Macau. The property was originally scheduled to be completed in early 2010,
but the project was suspended In 2008 after a dispute in Macau over the
height of the buildings. which blocked views of lwo existing high-class

International Risk Limited Page 9 of 52
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=
resu!enﬂal complexes. Approval for the 42-slorey Windsor Arch:y was p?b‘_lded

e

by Au Man Long, the former Secretary for Land, Public Warks-ahd Tl"ans;.ior(

\"'
J e

in Macau who was convicted for corruption.

. Ng s companies have also been involved in- sevlaraj hhgatlon-prdceedmgs" (1)
In 2007, it was reported that the San Kin Ylp Gr‘bup and Ng refu‘sed to abide
by a court order in relation to unpaid constructioh® “work in ~thha| (2) Another
civil claim was filed against San Kin Yip Group companles in 19889 in Hong
Kong in relalion to'a guarantee dispute. (3) In 2006 the late Nina Wang filed
a claim in the HK court against Ng “and hls son‘for HKD 30 million regarding
misrepresentation of a company's counterfelt techinology franchises. (4) The
{ate Nina Wang also appeared to ha\)é had a separate legal dispute with Ng,
when she filed a claim in 2002 for RMB 30 million against Ng for his failure 1o
provide certain unspeclfied information on her then praspective acquisition of
TeleDifusdo de Macau S.A (for 51% of its shareholding). (The latter two
matters were likely settled out of court).

» Ng keeps a low profile soclally and yet Is politically well-connected in both
Macau and paris of Guangdong Province in China, where he has reasonably
good connectlons with local municipal authorities such as Guangzhou, Nanhai
and Foshan. Although Ng has never been a member of the Legislative
Assembly of the Macao Special Administrative Region, he'was a member of

. varlous political commiltees (appointed by the Chlef Executive of Macau) and
has remained a significant public figure in Macau politics. In addition, Ng has
recently been appointed as a member of the 11™ Chinese People's Political
Consullative Conference (CCPCC). He has also acquired a number of social
honours and titles In Macau and China, which are widely given to recognize
public service and supporting economic and social development in China.

¢ Ng has also made political donations to the US Democratic Parly in the
1990s. He reporiedly made these financlal contributions during the Clinton
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SISO P P OO N

Administration with the aim of getting access to the US market; he,us sand to
‘1

have visited the White House ten times between 1994 and 1999‘,1ncludlng at__
least one meeting with than-President Clinton. However, Ng' s"donaﬂogs were "_ :

p

reportedly later returnad, likely as a consequence of corLcerns ra|§ed'm the
media at the time regarding the origin of these funds Allhough delauls Were
lacking, media reporis suggested that Ng had bqgn Ilnked lo¢ orgahlsed crime
in Asia. Rt

Ng Is characterized in the media as a 'Macéi"ii'brime Lord' and a kingpin of the
international slave prostitution trade: It Is funher repoded that Hotsl Fortuna
private VIP karaoke rooms are known hangouts for the Wo On Lok Triad
Society (or Shui Fong) members; " Shm Fong is notorious for their illegal
activities In loan sharking, protection rackets and prostitution in Macau. A
governménl source involved in a@arﬁihg fegu!atlon in Macau advised that Ng
is believed to be a trlad member of the Shui Fong triad society. The same
source together with a law enforcement source also reporied that Ng has also
been involved In controlling prostitution rackets in Macau for many years,

Ng is also reported to have close connections with high ranking generals of
the Peoples' Liberation Army (“PLA"). Accoarding lo one unconfirmed medla
report, Ng was actively invoived in the purchase of an ex-Russian aircraft
carrier in 1998; initlally acquired by a Macau company to be converled into a
floating casino, there is speculation the vessel will be refurbished to become
an operational carrler in the next few years. Ng's Involvement with this carrier
could not be confirmed through other sources. However, a local journalist

source reported that Ng Is well connected with Chinese Communist Party

officials, including PLA generals. The nighiclub at Hotel Fortuna is said lo be
frequanted by senior PLA officials; they reportedly receive rooms for free and
carte blanche services within the hotel's entertainment establishments. Ng's
proximily and use by the PLA was also raised by knowledgeable sources.

International Risk Limiled Page 11 of 52
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Involved in |Ilega| bookmaking syndicates opgrahng iR Mgcau hlthough‘ no
concrete evidence was: provided. A Macaul ]l_ ,ke"f source ropoﬂed that Ng
has also been the subject of several mternallonal myestlgailons regarding hls
activities. However, despite the various allegallons -0 information was
located to suggest that Ng has ever been charged with any criminal oflence
by the relevant authorities in Hong Kong o, Macau. and he is not on any
excluslon lists of gaming regulators In the US or Ausiralia.

Assessment

Ng is widely profiled as being politically well connected in both Macau and China. He
is also seen as a successful and wealthy businessman with extensive interests in
real estate investment and development. However, despite his excellent network and
business experience, our investigation located a large number of 'red flags'
regarding Ng which are likely to be of concern lo Sands.

Although Ng's political connections are widely publicized, these raise a range of
issues. In Macau, Ng is a high profile businessman, but seems to have been
assoclated with the now-convicted former Secretary for Transport and Public Work in
securing the rights to bulld his major Windsor Arch project. In addition, while Ng
appears to be In goo'd standing in China, with the award of honorary tiles and
political memberships widely given to recognize public service and supporting
economic and social development, knowledgeable sources report that Ng has a
close relationship to the Chinese PLA. Meanwhile, Ng's US political donations in
support of the Clinton Administration In the 1990s have also been tainted afier his
money was returned following concerns raised in the media as lo the origin of the

funds and allegations of organised crime finks.
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and other local sources, concur that there are major questlon mark’§ o\7er N 'é~statu$.: 3
s,

N .|.l.-

prostututlon in Macau, although Ng does not have a i J We‘fu'rther note
that Ng is described by industry sources as unlrustwoﬁhy and‘
Although many of these reputational issues could be applled..-._ o":'other business
figures in Macau, based on our experlence Intemahonal Risk notes that Ng's
reputation and connections are far more toxlc than Jhose of the average
Macau/Chinese business and gaming lycoor!s we have m.vestlgaled to date.

Considering the wide-ranging Issues surrounding Ng, we recommend Sands
proceeds with exireme caution In any re_létlonship with him as news of such an
assoclation could be of major potential reputational risk.
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INVESTIGATIVE RESEARCH e T

Internahonal Risk has conducted investigative research inte Ng Laps g

{‘Ng") through comprehensive media and internet research. and In depfh publlc
record checks, as detalled below. R

Media and Internet Research I
Comprehensive English and Chinese lénguage r'n_.e_qla'r_es.earch into Ng localed a
farge number of réferences ta him, mostly In rélatiori to };lis'_ business dealings in real
estate and land development as well as his polltlca] donations to the Clinton
Administration. We also looated some allégations of-Ng being closely linked to triad
elements in Macau. Our findings are summarized‘urider the headings balow.

Background and Public Profile

Ng's reputation in public domain, especially in the Western media, is poor. He is
often mentioned in relation to a fund raising scandal involving Hillaty Clinton and
former US President Bill Clinton during 1995-96. Ng is characterized as a 'Macau
Crime Lord™ and a kingpin of the International slave prostitution trade, In addition to
being a trlad member 2 and having close connections with high ranking generals of
the Peoples' Liberation Army (“PLA").

According to a report from June 2009, Ng usually stays in his Hotel Fortuna when'he
is in Macau, although he has a permanent residence in Macau®, However, he
reporiedly rarely stays in this hotel in recent months.

! _ug‘hwww,glorml[gnl oml(orumlgm]w@nga;,nﬂgﬂ 9745, himl.

:/en.allex ens.c lc

Mip:wvew, sinavisi inde; u =nowspaper&aci=detalis@eol [d=57&nows [d=01135.
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According to a report from April 2008, Ng's wife Is Pun Nun Ho (EERH%. . T
Political Involvement in Macau and China . R R

Ng reportedly has strong political influence in Macau and somex parts of the
Guangdong Province, China, although not in Honb K‘ong Although kie has never
held any seat in the Legislative Assembly of the Maca_o Spe_cla_l Administrative
Region ("LAMSAR"), he was a member of Macau SAR P_reﬁaratory Committee (]
BNITBR EESLER)® and the Electoral Affalr;‘e: Commiltee for the Election of the
Chief Executive ("EACCE") in Macau (AHF54?E5(§‘E'J&$"E§B €)% In 2004 and
2009. In 2002 and 2007, he was appointed as a member of Economic Development
Commiltee (ﬂﬂﬁﬂﬂ?ﬂﬁ‘) by then Chief Executive of Macau, Edmund Ho Hau

Wah ({3 J5L&5)".

Another media report dated 3 March 2010 revealed that Ng has recently been
appolinted as a member of 11" Chinese People's Political Consultative Conference

(CCPCC) (1 -BEEYHHA)".
Business Interests

Hotel Fortun

In Macau, Ng's most visible interest is his part ownership of the Hotel Fortuna, a
somewhat garish high-rise building in the heart of Macau's gambling district,
featuring a 20,000-square-foot nightclub with 'table dancing' by strippers, as well as
a massage parlar; and over 30 independent karaoke rooms, all luxuriously decorated

4 sl _ng_\mw ru | n. gov cnfdxnamlclnformallonhmagenawg[zgggg 412 @QM? 178Z:htm.
hUD_.MVJW ce _g_e hor_r guv mo[hg;gCAECE htm, and \II /oo, qoy.mo/k (2009718/s|aCAEE-

1 ena

’nun,ybg 0.10v.mo/bo/I2007/44fdespce. cn. asnIIZO
O htpidt Jtakupapao. coml_newsl10/03l 3/ aper0?2:1222598, ht
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FREEY
T,

with the mast advanced audio and video systems. The hotel afso reportedly provlges

attractive and attentive Asian and erotic Western hostesses for thelr entertamment .

According to the hotel's websile, ‘thers is also another Fortiin'a" Ho(e(‘ i F'E>shan
China and a sales tepresentative office in Hong Kong Repbded cenlacts gre. as

follows:?

Hotel Fortuna, Macau

Address: No. 63 Rua dé Cantao, Macat (iﬂr‘]ﬁnﬁ!)&ﬂmﬂ 63 %)
Tel: (853) 28 786 333

Fax: (853) 28 786 363

Web site: ‘hitp:/iweny:hotelfortuna,com.mo

E-mail: fortuna@hotelfortuna.com.mo

Holel Fortuna, Foshan

Address: 82 Lecong Dadao, Lecong town, Shunde, Foshan, China
(BRI AR i T IS SR 0L BUNBE KIE H 82 &)

Tel: 86-757- 2863 8888

Fax: 88-757 2883 2002

Web site; http:/iwww.hotelfortuna.com.ch

E-mail: hd;kal@hd[_elfoﬁuha".com.cn-

Hong Kong Office

Address: Shop 3129, Diamond Square 3/F, Shun Tak Centra 1
’ 68 Connaught Road Central, Hong Kong

Tel: "(852) 2517 3728 '

Fax: (852) 2517 3720

in addilion to co-owned Hotel Fortuna, Ng reportedly owns a small commercial
center linking the hotel to the Lisboa Casino, the flagship of casino magnate Dr.

o mlg:[lmvw.ho]_gI(olmng,gom‘mol_enqlhbgl_:!.hlml
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Development Co Ltd (ﬂl]ﬁl“?ﬁﬁ)ﬁ’ﬁ IRA Y. e 1':..:..' :

SanKinYipGroup S

Ng is almost always referred to in media reports as the Cﬁi'i;r'r\_ah' of San Kin Yip
Group ("SKY") (#7Tist48@)"", a real eslate, pipperty development company I
Macau'. The SKY group is reported to céhsisr of 30 subsidiaries and over 100 Joint
ventures and business co-owned with other business partners with a total investment
exceeds HKD 10 billion. In 1998, SKY was reportedly granted a contract for the
construction of Lotus Bridge (Hi7EA#S) which connects Zhuhai (##§) with Macau

when fully completed.

A press release of a Hong Kong-listed company called Honesty Treasure

International Holdings Lid ("Honesty Treasure™) ({1 B4R GIR/F]) (Stock code:

600) dated 24 May 2006 revealed that Ng had entered a provisional sales and

purchase agresmant with Honesty. Treasure to sell 68 residential units and 60 car -

parking spaces at various floors of Edificlo Chu Kuan Mansion (Gi¢A ) for a total
consideration of HKD 139.8 million.

TeleDifusdo de Macau S.A. ("TDM"}

Ng is reportedly a former director of TeleDifus&io de Macau S.A. (¥tFTRIH} 1A 1R
HIRAR) (CTOM*)'. An online news report dated 19 October 2002 stated that Sun
Wen (#8) and other two shareholders, Shun Sing Da ({¥ %) and Nan Guang Co (

l'II j m 80/2) 4691327,

n h|| ki Aicle/CIED olal .mz oo7 hm.
: I\wvw aganudata.com/macauweh/] Miml/ 0' him,

: mmmmﬂwummm
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also Edmund Ho Hau Wah (1Tl§£§i) when he was first elected as Macau’s-ﬁrst Chlsf
Executive in 1998, WOl .

_Person{s) with similar name(s)

Search in the media found reference to the following companies being registered
under the Chinese fangyage name of Ng Lapseﬁg { i:ﬂ.’-lfk)"":'

Company Name: Guangzhou City Shengye Property and Land Developing
Company Limited (5 #HiTifb B =R RHEIB L )

Address: SIF, 50 Shamian South Streét'. Liwan District, Guangzhou City,
. Guangdong Province (J"B’Eﬁ'f"ﬁi'r‘ﬁ?ﬁﬁz?)"lﬁmﬁﬁ 50 © 548)

Contact: ~ Ng Lapseng (231 Jk)

Tel: 86-020-81889238

Company Name:  Guangzhou City Guangzheng Land Developing Company
Limited I~ M M530> RRBIRA T

Address: 5/F, 50 Shamian South Street, Liwan District, Guangzhou City,
Guangdong Province I~ %40 I~ MW 7 iS5 X eb I Rotly 50 € 5 4

Contact: Ng Lapseng (R1iL)

Tel: 86-020-81889238

Note: Given Ng's background and the real estate business interests of his
corpanles In Macau and Hong Kong, it is our assessment that _lhe above-mentioned

Ng Lapseng is Ng.
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Soclal honours and titles_

Ng has acquired a number of social honours and tiles’®, including;- R

1. Honorary President.of Macau General Assaciation of Real Estale (%Ef ﬂﬂ?’ mi“"

WELXK), A

2. Honorary President of Macao Nanhai City Jluﬂang County Assoclahon (ﬁl‘]ﬁm
R 5 &8%41k), el

3. Commiltee member of Guangdong Overseas Friendship Association (/“7i#sh
S ),

4. Honorary Committee member of Guangzhou City Chanty Assaciatlon (/M 1RE
& L¥38Yr); .

5. Vice Chairman of Guangzhou City Federatibn of Indusiry & Commerce (J"MTiL
Wikx448/£1K); and

8. -Director of Caribbean and America Action Assoclation (mihtb T ¥ 45shi&
B, '

A media arlicle dated 19 March 2009 reports that Ng received the Millennium
Development Goal award from United Nations Millennium Development Goal
Awards Commiltee on 17 March 2009'7.

Ng is also reported as:

1. Member of National GCPCC member (£ BIBhZE 7):
2, Heilongjiang Province CCPCC member (R IE R );

3. Guangzhou City CCPCC member (/= JITTB AR R );

4. Member of Macau Special Administrative Region Preparatory Commitlee ([ 14¥

MITBRHRKTR),

" 5. Honorary Doclor of Economics, American Paclfic University;

\!lQ./M\ﬂI,ﬂ(k‘.n!: aov.cnida allhl!OOdICh'\[nc(erIDUDL zgoaoagmmgs.
3.0 0 13(54P8IK7 1A000" i
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6. Honorary Citizen of Guangzhou City;
7. Honorary Citizen of Nanhal (1§#5); and o
8. Honorary Cltizen of Foshan (L)',

Reports on Litigation in China -

A blog entry dated 4 July 2008 reported that the Ng' scompany San Kin Yip Group
Co Ltd (HukdRE#AIRA M) ("SKY") owed RMB 1.98 miliigri to Guangzhou
Development Zone Sub ‘Company (a subsidiary of Erdongnan Foundatien
Engineering Co Ltd) ($RMERMTE AR/ MIFREHAF) (Erdongnan’), in
relation to the construction of Zhuhal Hengqirnig Frontier Control Building and Lianhua
Bridge (FRMFIISEIABETOEIEKNFT32) from 1998 to 2002. As a result, Erdongnan
sued SKY in February 2004 before the Intermédiata People's Court in Zhuhai (BkiF
gt A R¥EME). The court reportedly awardéd judgment In favor of the Erdokngnan in
May 2005 and ordered that part of SKY's 256% ownership in ils subsidiary company,
Jianxu Chenghong Fiber Co Ltd (\T R MRALIL4FF IR2 F]), which haes a total reported
face value of USD 18.75 million, be frozen for the purposes of repayment of
damages. In December 2007, the same court reportedly summoned SKY and Ng, in
his capacily as chairman of SKY, to the court to re-enforce the eatlier cour order. Ng
and SKY reportedly refused to abide by the court order. No further news In relation to
this case was located in the media."

An online source reported on another litigation dispute. In April 1999, San Kin Yip
Property Development (HK) Ltd (8 ¥ dl3b (i) FEAT]) ("SKY HK') and
Shenda Development Co Ltd (RIS 2R AR 22 &) (Shenda) (collectively “the
plaintiffs”) sued San Kin Yip Property Development (Shanghai) Ltd (&7 tdk kb (
L4 R 2 B)) (“SKY. Shanghal") and Hong Kong Wai Shing International Co Ltd (%
#th muﬁlbsﬁ' pRA®) ("Wai Shing") (collectively "the defendants”) in the People's

8 Wip:ifszx.gov, cn”gwsmvll_r_ysleOOQHllzn 1111 1417434 him.
¥ hilpuiwangst 702061,
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High Court in Shanghai (LA BB for an outstanding princi;;hl amédnt of
HKD 108.69 million and accrued interest of HKD 35.91 million. The nature of-the

claim was listed as 'breach of contract'. .

The court reportedly awarded judgment In favour of the plair{ii'ff; ar-\d ordered Wai
Shing to repay the amount claimed. In addition, SKY _S:"hai'lghal was. ajso reportedly
subjected to a joint and several liabllity setflement of the anfount claim. The
aforementioned defendants appealed to the Supreme Peoplé's Court (235 A Ri#kR)
in 1980 but the original ruling and judgment were reportedly upheld by the Supreme
People s Court in 2001%°.

Legal Disputes with Nina Wang ih Hong Kong

A media report dated 30 December 2006 revealed that Richtime Management Ltd,
(“Richtime"), a company indirectly controlled by the late Nina Wang (“Nina") (§&im.L),
filed a claim of HKD 30 million against Ng, as well as E Card Technology‘ Co Lid (%
+ BB FHENR (PR A 8) ('E Card”) and Huang Wen Hsien (¥ 3 §), a director of E
Card, in relalion to an invastment in an E Card controlled company named Lesen
Technologles ("Lesen”) for misrepresentation of having valid anti-counterfelting
technology franchises.?'

Separately, two media references dated August 2002 reported that Ng had another
legal dispute with Nina earlier as regards to the latter’s prospective acquisition of
51% shares of TeleDifusdo de Macau S.A. ("TOM") (£Ri - {§HLHIR2A ) for HKD
142.8 million. Reportedly Nina sought the return of the RMB 30 million deposit
followiné Ng's failure, as a director of TDM, to provide certain unspecified information

relating to this deal.?

® pipusivip.chinplawinfo,com/Newinw2002ISLG/slc asp?dh=fnigald=117507832.
n h_up, llnews.sina.com,hi/cal-binwishow.cqil2/1/1/34225411 him).
mmwmmmjm_
M/ a.epochiimes.com/hf2if/ 1in
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Alleged Organized Crime Cannections

Comprehensive internet and media research located a number of i'ff:é‘di'a r‘eferen;:es
that alleged Ng to have connections with criminal and/or prostllutfen nele‘rks in
Macau. - i

Described by a number of media references as a"-'M'a_l'cao' 'pros'tiiution. racketeer'®,
‘criminal-syndicate figure'®*, and to sell women for sex®, we located a number of
media references that alleged Ng to have (circumstantial) éonnéétiii"ns with criminal
and/or prostitution networks in Macau. We note, however, that there appears to be
no evidence that ties Ng with a specific criminal activity nor that any of these

allegations have been proven (or otherwise).

A 1997 New York Times article mentioned in passing that Ng ‘has been linked to
organized crime in Asia'. Although tha details of his alleged criminal connections
viere somewhat lacking, this reference cléimed that, following questioning by the
media, Ng's donations to the Democralic Parly were returned® (see below).

One source of Ng's alleged connections with organized crime and prostitution
appears to have come from his business interests in Macay; this included his
ownership of the Fortuna Hotel. According to a media reference, the Forluna hotel
boasts a 20,000 sq ft nightclub which, according to its brochure, offers ‘atiractive and
attentive hostesses from China, Korea, Singapore, Malaysia, Vietnam, Indonesia
and Burma together with erotic girls from Europe and Russia, certainly offer you an
exciting and unforgettable evening with friends or business associates’®’. This
reference alleges that the private VIP karaoke rooms in there are ‘known hangouts
for the Wo On Lok Triad, which Is involved in gambling, loan sharking, protection

rackets and prostitution'®®.

= J Michac! Waller, 'Veep's Presente Gores CAme Confab', Insighl Magazine, 22 Match 1899
J ‘Michael Waller, ‘Mounties: Clmlon Donor a Gangstur’ Insight Magazire, 17 April 2000.

hug {farchive, newsmpx.c; as/2007/4/31113339.shiint.
3 Siephen Labaton, "Tape Links Clinlon lo Man Tied to Crime’, The New Yorit Times, 18 Oclober

1897
” Micah Morrison. ‘'The Macau Connection’, The Wall Streot Journal Eurape, 27 February 1998.

% Ivid.
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International Risk Limited l_’age 22 of §2

Plaintiff Ex.1081_00024

41 - 28 ey Smn S RGN 2in e 5

8 tem o et —————— g

[ L I PO




OIS P T

Las Vegas Sands Corp Client Confidential
Report on Ng Lap Seng Copy (1) of (2)
30 March 2010

US Political Donations

Y. .

Ng has been linked with pofitical donations to the Democratic P3ry / Bill @lintop; -

made between 1984 and 19962, Lo T
Reportedly relevant US federal election laws proii?!liigé_'fo}eign cohtribufions to US
political parties. The Democratic Party was subjectgd"t'és_!nvestigatjé'ns as regards to

-the origin and sources of some of their 1996 campaign donations. N was descriped

in a media reference to have sald that 'he bellevejt_i;that glving money to Clinton and
the Democrats would buy him access {o ihe Ué 'm__arketi. a markel he has longed to

crack for years'®.

Ng. as he was alleged in a number of media referénces, might have made political
contributions in a number of separate occasions to the Democratic Party / Bill
Clinton, through an Arkansas restaurateur Yah Lin ‘Charlle’ Trie ("Trie"), sald to be a
friend of the Clinton's®. Further reports from a Senate Commitlee hearing Included
a statement from an FBI agent that Trie had used some of the USD305,000 wired to
him from Ng (described as his business partner, also known as ‘Mr. Wu'), to
underwrite donations to the Democratic National Committee between 1995 and

199632,

One of the outcomes of these donations, as a Wall Streel Journal (Europe) atticle
reported, was Ng succeeded in visiting the White House len times between 1894
and 1996, Including at least one meeting with the then-President Clinton®. There is
ho indication that any more recent US political donations have been provided.

2 hupciwvpvstag.orgfimlconaress/1890 rmt/sqo-sir/2-19.him

% ‘The Curious Casl of Asinn Donors; Some Sought Access lo Clinton, Others' Motives Reamain
Murky', The Washinglon Posl, 27 Jonuary 1897.

3 -Senate.commiltee hears ahout overseas money’, USA Taday, 28 July 1897

2 1ganate Commiltec henrs nbout ovirseas money', 2 July 1997

3 Micah Morrisan, *The Macau Connection’, The Wall Sireet Journal Europe, 27 February 1998
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As reported above, it is alleged in another media reference that Ng's do'natiori‘stb lhe

Democratic Parly were returned (uncertain if Just in part), allegedly after quesf‘ ons.
regarding the origins of these funds. were raised In news reports’ al lhe hme’4 The )

money might alsa have been refurned following allegations: that _Tna. ft_q_qnelled
forsign money to a US political party — this was to legd to Trie's Indlléfma'i:mt bir the
Justice Depariment in January 1998.% ' g )

Meeting with former Taiwan President

According to a sipgle uncorroberated media reféi:'ence t'rci.m 2008, Ng met the now-
disgraced former Talwan President Chen Shul Bien (*Chen®) in Taiwan in October
2005, with a view to laying down the groundwork for Chen to altend the forthcoming
APEC summit. This reference claimed that l\fg and Chen met at the latter's official

residence in Yu Shan in Taiwan (EEUJELi'\Kﬁ)“.

Connections with the PLA

Media searches located several reports published in 2006 and 2007 on the
background of Ng and his key known activities (same as provided to us by Sands at
the commencement of our engagement)®’

According to another media reference from 1998, Ng's nightclub in the Fortuna Hotel
in Macau is known to be frequented by officials from the PLA®.

Another more recent media referencé. dated 2007, claimed thal Ng may have
‘represented’ the executives of a Macau-registered company named Chong Lot,

u Stephen Labaton, 'Tape Links Clinton to Man Tied lo Crime’, The Now Yorie Timos, 18 Octobor
1997
3.

“Indictment Rclume in Fund Probo; ‘Chatlle’ Trie Charge w'lh Funnaling Money lo- Democrals. The
Washinglon' Posl 29 January 1998.

hitp: i .do7ney 838&oplion=politi
2 hug,mmhwg nov @mn&c'gm[gm_hl! os/nniclen/2006/1/26/222011 chim).

_* Micah Morrison, ‘The Macau Connaction’, Yhe Wail Street Journal Europe, 27 February 1998
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which was sald o have bought the engineless and weaponless kaalnlan aircraft

carrier Varyag in 1998 at an auction®. This vessel was reporteg
Macau-registered company named 'Chong Lot for USD 20 milliéi: t¢
into a floating casino, subject to the-approval of the Macau:go ,' )
is currently undergoing refurbishment and there is speculatlon‘that It'\lﬂll beCome an

0 L “

operational carrier in the next few years.

However, we have beén unable to corroborate Ng's connieitions fo:the PLA through
this carrier with other sources and ‘media references. Further reports about this
issue make no mentlon of Ng being involved In. the de‘aj; with two Hong Kong 1D
holders identified ‘as the owners of Chong Lot who brougfit the Varyag. These men,
Cheng Zhen-shu and Chong Lap-cheung, are described in the news reports as ex-
PLA naval officers. They were assisted by a pro-Beljing Macau politician called Ng
Fok, but Ng Lapseng's name does not éppear In the English language reporting®.

Database Checks

World-Check Search

Search of the World-Check database service located reference to a person with the
same name as Ng Lapseng (with an alias Wu, Li Sheng). He is profiled as a real
estate businessman and a member of the National Committee of the Chinese
People's Political Consultative Conference, as of 2009. This person was born on
1948 with a Macau ID number 73402653. Based on the political and business
background, we assess this person is the subject of investigation.

* ip:/archive.nowsmax,com/archives/anicles/2007/4/31 13339, shir)

“South*China Morning Post, 24:February 2002
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Sanctions List Chacks

.t!

International Risk conducted a comprehensive search of releVa t
sanclions lisls. Our search Tound no racords to suggesl \h A
registered by major global organizations as bemg assocmtgd wl'lhx'any mbney
laundering issues, fraudulent practices or denlal of ceﬂam tradmg,prwuleges

D
™

Hong Kong Searches e
Diréctorship Séarclies . .

A directorship search at the Companies Registry in Hong Kong found that Ng is
'registered as a director of three live companies and two now- dormant companles, in
addition to seven now-dissolved companies in Hong Kong, as follows:

CR no. 0317523

Company Name San Kin Yip Land Properties (HK) Ltd
(SRR B IRIGEE (T MA E)

Company lype Local Company

Date of incorporalion 11 July 199

Company slatus - | Private

Active slalus Live

Room 402-3, 4/F, Winning House, 10-16,
Cochrane St, Central, Hong Kong

Registered office address

Authorized capitel HKD®900,000
Paid-up capital ' HKD900,000
Shareholders _ Ng Lap Seng (R3A#) - 300,000 shares

Leong Su Sam (ZL41#5) — 300,000 shares
Shen Zhubang — 300,000 shares
Direclors Ng Lap Seng (RIr}})

international Risk Limited Page 26 of 52
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Portugal ID: C-113440
Leong Su Sam (R{8%)
Portugal ID: 73640 A

Shen Zhubang ™ _ '
HIID: KB53866(3). * .
CRro. T s
Company Name San Kin Yip Holdlﬁgs Cof.td
' (R A )
Company lype Local Coﬁ1p5ny I
Date of incorporation 20 October 1994
Company slalus Pril\;até '
Aclive slalus *] tive .

Registered office address

‘Room 1108, 11/F, Multifield Plaza, 3-7A

Prat Avenue, Tsimshalsui, Kowloon.

Aulhorized capilal HKD10,000
Paid-up capilal HKD2
Shareholders Ng Lap Seng (RIZl#)~- 1 share
Pun Nun Ho - 1 share
Direclors Ng Lap Seng (Rirj#)
Macau ID: M0080638
Pun Nun Ho
Macau ID: M0003728
Ng Fei Lan (R4RH)
.| HK 1D: R550465(0)
CR no. 0815266
Company Name Cll (ZHAOQING) Ltd
(P BHREG3  RR (BB T ) IR )
Company type Local Company

International Risk Limited
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Date of incorporation 27 June 1997 = ',
Company status Private """."_'_
Aclive slalus Live

Registered office address

Rm 1108, 11/F, Mulhﬂeld Pla;a
Avenue, Tsnmsha‘sun Kowtoon

Aulhorized caplts! HKD10.000~'._'_ : i

Pald-up capital AKDZ

Shareholders CITZHAOQING (BViyLld=1 sharo
Cll ZHAOJING (8V1) Ltd (Nominee holder
: Ng'Fel Lan’(’i\'iﬁi&n) 1 share

Directors Ng Lap Seng (ﬁl‘l}%)
Macau ID: M0080638
Ng Fei Lan (&ﬂ'ﬁﬁﬂ)
Macau (D: MO080635

CR no. 0355208

Company Name San Chung Hing Properly Investiment
(Hong Kong) Co Lid

. (P SUDE BT TR(FIBIHRAH)

Cbmpany lype Tocal Company

Date of incorporalion 28 Apri 1992

Company status Privale

Aclive stalus

Commencea dormancy on 18 July 2005

Registered office address

Room 1108, 11fF, Muilifield Plaza, 3-7A
Prat Avenue, Tsimshatsul, Kowloon.

Aulhorized capiiel HKD10,000

Paid-up capital HKD10,000

Shareholders Pun Nun Ho ~ 5,000 shares
Cheng Cheuk Ngar — 5.060 shares

Directors Ng Lap Seng (ﬁ}ﬂ})

International Risk Limited
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Macau ID: M0080638
Leong Su Sam
HK ID: P33328(8)
Cheng Cheuk Ngar . :.7. ;.
HKD: BBty -
CRmo. 0475086 ;. .7
Company Name iin Yip Property déi}é"lgﬁ}r\'ént Ltd
‘ CRBILERAERL D)
Company lype L;séélggc;mﬁany -
Dale of incaorporation 26 ﬁg\:gril 1994
Compeny status Pn’\}até

Active status

Cbmmenced dormancy on 18 July 2005

Reglstered office address

Room 1108, 11/F, Multlfield Plaza, 3-7A
Prat Avanue, Tsimshalsui, Kowloon.

Authorized capital HKD10,000
‘| Paid-up capital HKD10
Shareholders Longrise Development Ltd - 6 shares
Pun Nun Ho - 4 shares
Direclors Ng Lap Seng (RIZ)
Macau 1D: M0080638
Pun Nun Ho
Macau |D: M0003728
[CRno. 0521941
Company Name ? Charter Sonic Enterprises Ltd
(BIRLRFARLT)
Company lype Local Company

Date of incorporation

1 August 1995

Compény status

Private

ENY

International Risk Limited
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Aclive status

TDissolved by Deregistration

Date of Dissolution

22 May 2009

Room 1108, 117F, Multhe)

Ragistered office address ,

Pral Avenue, Tsimsha_a__ls:»‘fii?_l}(;@@‘é"&h} {
Authorized capits! HKD10,000 -\~ 7, G T
Pald-up capilal HKD10,000 .. T
Shareholders Ng Lap Song'—'.'-4.°_09 sh,aws

Cen Michael ~ 3,000 shéires

Ti;_\n Xiag Hu'a_n T 3,000 shares
Direclors N§ Lap Sg'ii'.'.(%ﬁ-ﬁ})

Macau 1D: M0080638

Céh Michal

Passpo'rt-, : 0203660 (place of Jurisdiction

~ | was not provided)
| Tan Xiao Huan

Dominica Passport: 103255
CR no. 0355020
Company Name Fai Wong internalional Company Ltd

(RGBSR A IR 2} 70)

Company lypa Local Company
Dale of incorporation 28 April 1992
Company status Private '
Active slalus Dissolved by Deregistration
Dale of Dissolution 22 May 2009

Regislered office address

Room 1108, 11/F, Multifield Plaza, 3-7A
Prat Avenue, TsImshatsui, Kowloon,

Authorized capital Ordinary; HKD10,000
Deferred: HKD9,500
Paid-up capital Ordinary: H_KD1 0,000

International Risk Limited
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Deferred: HKD9,500
Shareholders Ordinary sh_areé:- '

Fal Wong (Holdings) Deve

499 shares

Neoland Develgp_lpent Ltd - .

Deferred shargs: ' _ i

Fai Wong (Ho!dmgs) Devplop Ltd-— 9500

shares
Direclors Ng Lap Seng (%_\15#)

Macau ID M0080638

PunNunHo

Macau ID : M0003728

'Neoland Development Ltd
CR no. 0399094
Company Name San Chung Hing Exchange (HK) Ltd

_(#Jr*ﬂﬁﬁ'iﬁﬁ'ﬂ(ﬁ#)ﬁm’/} a))
Company lype Local Company
Date of incorporation 14 Aprll 1993
Company status Private’
“Active Slus Dissolved by Deregistration

Date of Dissolution

16 October 2009

Régistered office address

Room 1108, 11/F, Multifield Plaza, 3-7A
Prat Avenue, Tsimshatsui, Kowloon.

Authorized capital HKD10,000
Paid-up capital HKD4
Shareholders Ng Lap Seng - 1 share

Pun Nun Ho - 1 share
Leong Su Sam - 1 share
Cheng Cheuk Ngar - 1 share

International Risk Limited
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Directors Ng Lap Seng (R3rB}) 5
Macau ID: M0080638
Pun Nun Ho
Macau ID ; M0003728 .
Cheng Cheyk: Ngar o - . - ;'; Yoo
HKID E498T60’(3) oM
Leong Su Sant o -,
HKID: P33228(8) ~ RS
CR no. 0521941‘ z 5
Company Name Chartér S-;;lc Enlerpnses Ltd
ﬁﬂ&fﬁé&'&’ﬁ' R2 ﬁl)
Company lype l,ocal Company
Date ol incorporation ’l August 1995
Company stalus . Private
Active slalus Dl_ssélved by Deregistration
Date of Dissolution | 22 Mmay 2009

Registered office address

Room 1108, 11/F, Multifield Plaza, 3-7A
Prat Avenue, Tsimshatsul, Kowloon,

Authorized capital HKD10,000
Paid-up capital FKD10,000
Shareholders ‘Ng Lap Seng - 4,000 shares
Cen Michael - 3,000 shares
Tan Xiao Huan - 3,000 shares
Direclors Ng Lap Seng (R¥f})
Macau 1D: M0080638
Cen Michael

Passport : 0203660 (place of jurisdiction
was not provided)

Tan Xiao Huan

Dominica Passport: 103255

tnternational Risk Limited
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CRno. 0548879

Company Name Win Choice Intemational Ltd

(isr RRE RAE)

Company lype Local Company

Date of incorporation 14 May 1906.% I -

Company status Private . . o

Active status Dissolved by Dé’f:eg;s_:gfejié,},}i-

Date of Dissolulion 79 June 2007 "

'Registered office address

Unit 3008} éq"-i .Floor, West Tower, Shun
Tak Centré, 200 Connaught Road Central,

_ Hong Kong.
Authorized capital HKDT0,000
Paid-up capital HKD100 "+
Shareholders Yang Huizhong (1533d7) — 60 shares ]
' Xu Xiaojian () ~ 40 shares
Direclors Ng Lap Seng (RXH)
Portugal Passport; E738230
Xu Xiaojian (fr/)NE)
China Passport : P2254153
Yang Huizhong (15 4ch)
HKID : P384054(2)
CR no. 0395857
Company Name Fairay Investment Lt&
GERBHA IR F)
Company lype Local Company
Date of incorporalion. 23 December 1992
Company slatus Private

Aclive status

Dissolved by Deregiétration

International Risk Limited
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Dale of Dissolution

30 April 2004 EZ TN

Regislered office address

20/F, Winbase Centre, 20'8":9_11613.@_1
Central, Hong Kong. RS

Authorized capital HKD10,000 T ?:1
Paid-up capiial AKDS0 oo i
Shareholders Ng Lap Serd- R /78) - 26 Shires
Tse Wal Kai (E!}-i!;ﬂt);-_‘g:b;;r‘\ares
Au Yeung Kin Sang(miﬁ}ggg)- 5 shares |
Directors ‘Ng }ap‘s._;eihé\.(gﬁ_—l_.ﬂf)
Poriligal PaSsport; 7/340265/3
Tse-:.;]Vai Kai (mw)
HKID: E023383(1)
JAu Yeung Kin Sang (EXBiRL:)
Macau Passport : 153718
CR no. 0380524
.| Company Name San Kin Yip {International) Holdings Lid
Wik s (R SRBAEIRA F))
Company lype Local Company ) -
Date of incorporation 19 November 1992
Company status Private

Aclive slatus

Dissolved by Striking Off

Date of Dissolution

21 February 2003

Registered office address

Room 2507, West Tower, Shun Tak
Centre, 200 Connaught Road Central,

Hong Kong
Authorized capital HKD10,000
Paid-up capital HKKD9.000
Shareholders Ng Lap Seng - 3.600 shares

International Risk Limited
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Leong Su Sam — 3,000 shares:::- .-.".. '=:,'_,
Shen Zhubang — 3,000 sharéges, .. %[,
Directors NgLap Seng (RIH) %ix. - ©
Macau Passport: c11a‘4’40 7 o
Leong Su Safis* - e . :,. ’
Macau Pasé'iz_gfrl; : 73640._.__" L
Shen Zhubang":': i _j‘{
HKIDK953866(3) -
TR no. 0364955
Company Name Gfgﬁ_dman Develo';':'ment Lid
(BFRRHEAT)
Company lype Local Compény
Date of incorporation 28 Apfil 1992
Company Status Prl.vaite
Aclive status Dissolved by Striking Off

' Data of Dissolution

21 February 2003

Room 2507,  West Tower, Shun Tak

Regislered office address
Centre, 200 Connaught Road Central,
Hong Kong

Authorized capital "HKD10,000

Paid-up capilal HKD10,000

Shareholders Ng Lap Seng (S337]8) - 2,500 shares
Leong Su Sam (247E) — 1,250 shares

' _Pun Nun Ho (#t#i%) - 2,500 shares

Cheng Cheuk Ngar ($B#3%€) — 2,500
shares
Shen Zhubang - 1,250 shares

Directors Ng Lap Seng (RIZEH)

Macau Passport: C-113440

Internalional Risk Limiled
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PunNunHo Ta, T

Cheng Cheuk Ngar
HKID E498160(3)
Leong Su ngg: Fa ‘ ;.
HKID: P333208) i %
Shen Zhubang~,  +
HKID K953666(3) = :i%.

e s
e

Liligation Searches T

A search of avallable litigation records rey_ea'l_ed that Ng has been involved in the
following three legal proceedings in Hong Kong, as deéfendant:

Category: High Court — Writ of Summons

Action No.: HCA2858/2006

Filing Date: 28 Decerber 2006

Plaintiff: Richtime Management Ltd

Defendant: Ng Lap Seng ($311[i%), Huang Wen Hsien (3{3(3%) and E.

Card Technology Co Ltd (5-REREFHRFIRAT)

Nature of Claim:  Specific Performance Damages
Amount: HKD30,000,000.00

This claim is related to rescission of a Sales and Purchase Agreement (“SPA”) of
BVI company name Lesen Technologies Lid, and return of SPA conslderations of
HKD 30 million. We note there is no record this matter prograssed to trial. As such, it

was likely seftled out of court.

Category: High Court — Writ of Summons
Action No.: HCA2968/2002
Filing Date: 30 July 2002
International Risk Limited Page 36 of 52
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Plaintiff: Kung, Nina (3850:»)

Defendant: Ng Lap Seng (RIriH)

Nature of Clalm:  Money Due and owing

Amount: HKD30,000,000.00

This claim Is related to an‘invesiment in a Macau company called releDn'usao de
Macau S.A. (“TDM") (117 $iE WA RAT)) after Ng"s refusal tonnd over books
and accounts of this company for ingpection. We note there is no record this matter
progressed to trial. As such, it was likely settled ouit of coun

Category:
Action No.:
Filing Date:
Plaintiff:
Oefendant:
Nature of Claim:
Amount;

High Court — Wit of Summons
HCAB044/1908

17 May 1999

Po Sang Bank Ltd (54 R4 HIRA F)
Ng Lap Seng and Pun, Nun Ho
Amotunt Due

HIKD25,314,139.02

Further searches in Hong Kong Judgement and Legal Reference databases found
no indication that this matter progfessed to trial. As such, it was likely sellled oul of

court.

Our searches also found reference to a High Court case under the name “Ng Lap
Seng” in the capacily as a plainiiff. Brief avallable details are as follows:

Category:

. Action No.:
Filing Date:
Plaintiff:
Defendant;
Nature of Claim:
Amount:

High Court - Wit of Summons
HCA2837/1994

25 March 1994

NQ, Lap Seng

Mui, Keung Nin

Amount Due

HKD788,400.00

International Risk Limited
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Without furlher idéhtifiers of the above plaintiff (not found in the availablg, record)l we-
cannot detetmihe:-if this matler involved the Subject of our mveshgallons or a'hother

person with the same name. LA s

Bankrupley Searchés e Lo
a"-:::_'_. Te -'.-., .

Searches conducted of the Bankruptcy Court in ﬁong !(gng' dlﬂ not locate any

bankruplcy petition in relation to Ng in Hong Kong.

Securitles and Fulures-Commission in Hofig'Kong : :-

Search of the website of the Securitles ar'id"Futures Commission (“SFC") in Hong
Kong found that Ng has not been Involved in any published SFC enforcement
actions since January 1997. ’

Other searches determined that Ng is not registered with the SFC as a ‘licensed

person’ in Hong Kong.

Macau Searches

,L_I_ligailion Search

A search of available court records in Macau found no references to Ng personally
belng Involved legal proceedings {civil or criminal) in Macau.

A manual search of corporate records at the Macau Commercial and Moveable
Assets Registry identified Ng to be a director and shareholder of three key Macau-
registered companies: (1) Hotel Fortuna Limited, (2) Viclory Real Eslale
Development Co Lid (which Is the real estate developer company for the Windsor

International Risk Limiled Page 38 of 52
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T,

Arch project) and (3) 8un Kian Ip Holding Co Ltd. (which is the parent compgny,*for all
Sun .Kian Ip group of companies), otherwise known in Engllsh

L M

Folding Co Ltd In which Ng is reportedly the majority shareholder and. Qhalrman

H2A 7)), as follows:

Date of incorporation: 11 March 1993

Operating Address: - Rua De Canlao no. 63; Holel, Fortuna Macau
Authorized Share Capitel: MOP100,000 ~*% " P

Business Nature: Hotel and Entertalnment

Shareholders: -

1) Tin Fok Holding Company.Ltd: (J(I'f-iiﬁlﬁﬂﬁ jil 2 &) Gestao De
Empresas Tin Fok, S.A.R.L., Shares; MD98,000
2)  Fortuna Limitada, Fortune Ltd. (i73%# M4 ), Shares: MOP2,000

Administrators

» Group A
1. Lol Keong Kuong (831t)
Gender: Male

Marital Status: married

Pasition: Vice-presl&ent

Address: Avgnlda Quvidor Arriaga, no.46, r/c
2.  Ng lapseng (30F)

Gender: Male

Marital status: marrled

Address: Rua de Foshan, no.51, Edificio Centro Comerclal San Kin

Yip, 190 andar L-P
3. Lal Meilan (330)

Gender: Female

Marilal Status: married

International Risk Limited Page 39 of 52
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Address: Avenida dos Jardins do Oceano, no0.654, Poplé'ra.'-e,-

andar "A", Taipa

>» Group B
4, Sio Tak Hong (R {44)
Gender: Male
Marital Status: married e e

e,

Position: President

e
LI AP
EEY AR
L kg

Address: Rua de Xangal, no 175, Edificio Associacao Comercial de

Macau, 10 andar B-D 2 PR

We note that Sio Tak Hong (75 {8#t) is the p're.sident of Hotel Fortuna, and

also Ng's closes! business associate.
5. Shi Yun (T &)
Gender: Female
Marital Status: married
" Address: Praca de D. Afonso Herrique, no.111

6. Pun Nun Ho (#4{) (We note this is the wife of Ng Lapseng)

Gender: Female
Marital Status: married

Address: Rua de Foshan, no,51, Edificlo Centro Comercial San Kin

Yip, 18a andar L-P

> Group C
7.  SiTit Sang (s#f4)
Gender: male
Marital Status: married
Position: Administrative Representative

Address: Rua de Xangai, no 175, Edificio Assoclacao Comercial de

Macau, 10 andar B-D
8. Lao Im Ha (RI¥&E)

Gender: Female

International Risk Limited

Plaintiff Ex.1081_00042

Page 40 of 52

[ U R

1o eyt . AT TS 8 7 e A Tee i e e

a2 e

L P



SR I O s

Las Vegas Sands Corp Client Confidentia
Report on Ng Lap Seng Copy (1) of (2)

30 March 2010

Marital Status: married

Address: Rua de Xangal, no 175, Edificio Associacao GoF
Macau, 10 andar B-D : '
So Shu Fai (B15#Y) PRI
Gender: Male T
Marital Status: married Ny s

Address: Avenida de Lisboa, sino, EdificioHatel Lishda, 20 andar

We note that So Shu Fai (AFHK#K), who is the rfght-ha'r'\d' iar of Or. Stanley Ho
and reportedly represents the interests of Dr;_--‘_S_'\a'hley Ho at Hotel Fortuna,

R

&

> Others

10.

11.

Suen Yan Kwong (F£8.6)
Gender: Male

* Marital Status: married

Address: Rua de Cantao, no.63, 190 andar
Lai Kin Hak (2B %)
Gender: Male

Marital Status: married
Address: Rua de Xangai, no 175, Edificio Associacao Comercial de

Macau, 10 andar B-D

US 'and Gaming Database Searches

Searches of the websites of the gaming control boards: [n Nevada and New Jersey

uncovered no record of Ng on the exclusion and reject lists. Further searches of the

gaming control board, gambling commission and gaming registries In |llinois,
Mississippi and Louisiana, respectively, also located no record of Ng on their

equivalent lists.
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e

Searches of various checklists produced by the Victoria Commlssmn,,fqr Gamlng
Regulstion delermined that there is no record of Ng as being lnvolved it - any.

disciplinary action decisions, appeals or inquiries in this Auslrahamttale”“rhere as

also no record of Ng being a major license holder accordlng Ao 'the bu
Office of Gaming Regulation. .

US Treasury Department Searches

Searches of the list of ‘Specially Deslgnated N'i_ifibnqls and Blocked Individuals’
published by the US Treasury, found no reference:ta, Ng

US Litigation and Bankruptcy Searches

International Risk carried out compréhensive research through online database
sources covering bankruptcy filings; US federal district court filings, as well as State
and Municipal court filings, with a view to identifying any liligation involving Ng. Our
investigative research Identified no litigation or bankruptcy petitions have been filed
against Ng in US.

Discreet Field Inquiries

International Risk conducted discreet Inquiries with a number of sources in Macau
and Hong Kong to secure information and intelligence regarding Ng.

Background

Now In his early 60s, Ng is married to Pun Nun Ho (#fil5i##), and has & son called Ng

" Kel Nin ($842E) who is listed as director and shareholder in most of the companies

controlied by Ng.

International Risk Limited Page 42 ot 52
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become’a very weallhy man i Macau, allhough (he:aclual soﬁr&e(sl of ¢
during the early part of his life in Macau remains uncleai'"...', <

Ng suffered a heanl altack about 7-8 years ago. Smce ihan. he IS reporled to have
reduced hls workload somewhat. He is said 1o keep a fow~prohle, although he
sponsors many public large events such as the 2009 Macau Grand Prix through
some of his controlled companles in Macau' - ’ o

Reputation

A junket source advised that Ng has owner.ship interest in the Kam Pek Casino,

which is located in the San Yin Kip Commercial Centre and, along with the president

of Hotel Fortuna, has allegedly been invoived in several international investigations
over the years, Ng is also reported to have controlled prostitution rackets in Macau

for many years.

A Macanese lawyer source advised that Ng reportedly had a joint venture in the Nam
Van Lakes Development project with Dr. Stanley Ho. This was Macau's largest
landfill and real estate development project, which cost in excess of USD2 billion.
Subsequent inquirles conducted by the lawyer for international Risk revealed Ng's
name was never listed as either director or shareholder of the company that

operated this project.

A business journalist source reported that Ng is well connected with some senior
Peoplo's Liberation Army generals and other Chinese Communist Party officials.
This source advised that he knows for a fact that senlor PLA officials frequently
gamble in the Casino Fortuna VIP rooms for free and are granted carte blanche
services within the Hotel Fortuna's ‘Supreme Sauna’, one of the top massage

International Risk Limited Page 43 o 62 .
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parlours in Macau. The hotel also operates 30 VIP karaoke rooms,. which: are
frequented by hotel patronis and female ‘escorls’, who are paid by thé patiéns for
sexual favours, .

An Inside source with knowledge of the business operations of Np adviséd that Ng Is
a very close and trusted business assdciate of Dr. Stantey Ho. This spurce described

Ng as a very cunning businessman who tacks of Inteﬁrﬁy. and is totally untrustworthy.

Inquiries into Triad & Organised Crime Links -

A well-placed Macau government source ad\;iged that Ng..a board member and one
of the shareholders in the Hotel Fortuna in Macau, is believed by Macau law
enforcement to member of the We On Lok Triad Soclely (#132£8), otherwise known
as 'Shul Fong' (4 £8), and has been the focus of several international investigations
over the years. According to this source, Ng is also known to have controlled

prdslitution rackets In Macau for many years.

The Wo On Lok Triad Society (fi19282) is an independent sub-division of the Wo
group of triads*'. The colloquial name ‘Shul Fong' eriginated from a workers' union of
the now defunct Hong KKong Soft drink company, known as Connaught Aerated
Water Co Ltd (248K B4). Shui Fong is one of the ‘Four Major Trlads Groups' (4K
F57) in Macau, together with Wo Shing Yee (31”13555&5, 14K and the Big Circle Gang (
KBH) (otherwise called 'Dai Hun Bong'. Further research located the following
information on "Shui Fong' in Macau:*?

'Shui Fong was ellegedly invoived in a fight ior casinos in Macau during the 1990s.

They were Invoived in a high prolile gang war with lhe rival Iriad group called the 14K
led by a local prominant triad member called Wan Kuok-koi, or ‘Broken Tooth Kof.dy

F53) during this period’.

Ay h vikipedia, orgAVINALE 5902 %8G E S % BRYUOD% ESHOZ%EC:
“ hitpienwikinedin,otghvikite_On Lok,
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P

A senior Macau law enforcement source explained that it is simply notapo;s;ble to
slate categorically whether any person is & member of a triad soclely uples‘s l'iey
have been convicted of this spacific offence. He said previously itWas 55
those involved in gaming not to work with the triad socielies, qv_en:fl... v

actual member.

I L]
"!.

The same source noted that it is Important to recognrze that operallng any junket
business absolutely requires cooperdtion with, as weéll as’ thp’sdpport of, triads. In
this sense, Ng must have ‘utilized triad Ieaders to do the dlrty work for him',
according to this source. It is difficult to, say how strong the friad links are and
whether Ng ever joined a triad, he added. What Is n no doubt, this source reports, is
that Ng maintains a very good relahonsh!g “with Dr. Stanley Ho, the police and the
local Shui Fong triad society. However, élthoﬂgh this lalter piece of intelligence is
considered reliable, it is not (and cannot be) corroborated.

A racing induslry source, with very good contacts within the Macau Jockey Club and
familiar with ilegal bookmaking syndicates operating in Macau, advised thal Ng
logether with his close business assoclate, Mr. Sio, have long been rumoured lo be
involvad in illegal bookmaking in Macau. This source had no concrete evidence, but
sald this is simply 'the word on the street’.

Discreet Visits to Ng's Hong Kong Companles

As noted in our above investigative research findings, Ng is registered as a director
of three live Hong Kong-registered companies, as well as (wo now-dormant
companies and seven now-dissolved companies in Hong Kong.

Discreet visil to Ng's three live companies (all of which are related to San Kin Yip
real estate companles) located at Room 1108, 11/F, Mulfifield Plaza, 3-7A Prat
Avenue, Tsimshatsui, Kowloon, Hong Kong, determined that Ng rarely returns to this
office, which is manned by just three employees. Discreetinquiries conducted with a

'staff member at this office determined that the San Kin Yip group of companies only

maintains a minimum operational presence in Hong Kong.
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'-..:}I

A visit to the sales representative office of Hotel Fortina, at Shop 3:|'__2_§;,. I AGN

Square, 3/F, Shun Tak Centre, 168 Connaught Road, Sheung Wl{"Hgnbnko'hg

found only one famale staff on duty serving customers behind a coultar, %
ot
R
":.:3.‘
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WINDSOR ARCH PROJECT e

1
v

International Risk has conducted a further investigation into the WmdsdrsA
the high profile property development invoiving Ng in Maau ﬁ\réngh Investlgallve

research and field inquiries as detailed below. . "-" e .

LS
L

Investigative Research o

Comprehensive media and internet research Into the Windsor Arch project located
many references to the project, mostly related to its" advedlsmg campaigns and legal
disputes with the owners of nearby high-class' resudentlal complexes

Overview

The Windsor Arch project is located in Talpa (2K ¢f), opposite the Eslrada

Governador Albano De Oliveira, Macau Jockey Club.

The project composites 10 high-class residential buildings; each building is 47-
storeys tall and there are a total of 19 'skyline villas' which will be bulit on the top
tioor of each building. When completed, it will provide approximately 1,500 units.

The project has three construction phé_ses. The first phase includes the construction
of the three main buildings with the remaining two phases plani!ed to commence in
2010. Windsor Arch apartments shotild have been available for sale in early 2010,
according to various m'edla reports. The initially scheduled occupation period was in
the firat quarter of 2012,

The sizes of the apariments vary from 800 sq. m. to 2,500 sq. m. The selling price is
estimated to ba around HKD 7,000 per square feet. The developer claimed that the
'skyline viltas' would be valued at over HKD 50 million per apartment and would only

be sold internally.
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Finance o

In August 2009, it was reported that Victory Real Esiate DeVeIOpment Co Ltd )

('Victory Real Estate) (&R RBIBIRAT), the prope;ty developer of the
Windsor Arch project and the San Kin Yip Group, had, been gran(ed a J-year
syndicated loan of HKD 2.1 billion from seven dlffgre_nt banks in Hong Kong end
Macau, including Bank of China (Macau), ICBC (Mdcau), ICBC(Asia), Wing Hang
Bank (k¥ $R47), Tai Fung Bank (K @481T), BCM Bank (P17 $58%7), and Bank of
Communications (Mat.:au). Part of the loan would bé used to re-finance the project's
existing short term loans. The remaining loan baldnce would be used to finance the
development of phase one of the project®.

The main construction contractor of the Windsor Arch project is the China State
Conslruction Intemational Holdings Ltd ("CSCI’) (P (3 3), a Hong Kong-listad
company (HK stock code: 3311 refers). CSCI reportedly has received over HKD 3
billion worth of construction contracts from the developer of Windsor Arch to date®?,

In October 2007, it was reported that Savills had been appointed as the sole
marketing consultant and principal sales agent of Windsor Arch properties. The
same report also menlioned that Windsor Arch had been chosen as the permanent
location for the World Federation of Chinese Entrepreneurs Organization (ttt5% 5%

&),

An online business directory listed the contact detalls for Victory Real Estate as

follows:*®

Company Name: Victory Real Estate Development Co Ltd
(BRFLEBRRIRAR)

international Risk Limnited Page 48 of 62
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Address:; (RIS 175 %) .

Tel: 853-2678 1177 P
Fax: 853-2878 1506 Ty

Windsor Arch launched a massive advertising and marketmg campalgn in 2008,
commencing with a series of road shows in London and otfier majer European cities.
1t was reporied that Windsor Arch had altracted over 200 potehtlal buyers from Hong
Kong, Macau, Taiwan and London.

Windsor Arch's sponsorships included:

o Tille sponsor of 2008 (reporledly. HKD 15 miftion) and 2009 Macau Grand
Prix*?

+ Title Sponsor of Macao Cover Girl.compelition in 2009 (¥4 /i 2 KE);

« Windsor Arch Scholarship, Student and Senior Support Foundation (£ Pt X
B .m;é;&&mitﬁ:ﬁ) under Macau Nanhal Jiujiang Native Associations (i
PRI RN E); _

« Title Sponsor of Macau Football Team KA | (Hi13%);

+ One of the Sponsors of British Premier League Team Chelsea soccer game In
July 2008;

e Sponsored Hong Kong TVB Pearl show tilled Brilain's Best (#¢f{4{f) and
ATV news show Inside Story (it ¥Fi&%%) in July 2008%;

+ Tille Sponsor of the 5™ King of Pop Songs — Global Chinese Singer Awards
(RERE (BT Lol A4 RS SHEE A M) in May 2008 and

o Sole Sponsor of Water Fantasy Festival (?k L3 £& i¥) in May 2008,

7 hltpiwea.macau grandpr, gn! mo/appfhomelap§sicn, and

lip2heiow, maga d ) mel, en.
* Mipizh wikinedia,arafvikl- .
%ES%90%8D%E9%96 oBO%Ed%B %86%ES LBBAEG.ABD3.£9.A8 98.E7.88.AD.E8 AD.BD.
hitp:y/bm.peonla.com,cn/BIG5/83174/7246 746, hml.
International Risk Limited Page 49 of 52
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Suspension of Windsor Arch Projéct ' L

=

.'\ni

residential bulldlngs in 2008. The owners of nelghbourhood.resldenha

called Vivenda Delle Rose (AU RE) and Jardins; _Be, LJsbbaﬁIi' ﬁ?&(ﬂ]) sltohgly

protested agalnst the height of Windsor Arch buildmgs clalmlng lhat thelr original
views would be blocked ance the Windsor Arch was cdmpleled These owners also
questioned ‘the legitimacy of the Windsor Arch developmem beeau'se the Macau
government had specified in 1993 that the bunldmgs to be erected on the Windsor
Arch land site could not exceed 16-storey. - )

The land site commenced construction In:22)05 and the owners of Vivenda Delle
Rose (MU W) and Jardins De Lisboa (#i#X7EM) believed that some senior
government officials, including the since djlsgraced. former Secretary for Land, Public
Works and Transport Bureau, Au Man Long (iX3CH), had approved the Windsor
Arch buildings to be raised to a maximum of 50-storey. This was in contravention of
the ‘City Property Building Charter' (i1 55 R & R 1S) of Macau.

The owners have since formed-a prolest group called 'Against Windsor Arch
Exceeding Legitimate Helghts' (“5 845 Pttt £Cek SO A 1 15 [ - S 2 48 48), which
has released statemenis about their current views on the Issue at hand, This is
despite the Windsor Arch developar issuing a public statement in September 2009
announcing the legitimacy of their project. This dispute will reportedly be tried in the
High Court of Macau, the madia report quoted®, It has not yet been lried.

% i)~ 18 Seplember 2009, Jornal San Wa Ou; "Ml 3 £ 5 N AR B EBUFIR ", 14
September 2009, Jornal Cheng Pou : MBIl 2 6 FUHEE PTHIL SUR EMIEAY $RESRT— S isid soiing
IR Sk MIRLY". 14 Seplember 2009, Macao Dally News; "NHEAR MR KL 47 B & Wi
PR, 14 September 2009, Hong Kong Dally New; * [ 21"kt i<k A H 381 —{9 R g
2 BRIGIS T2 a0 R LIS iR, 29 August 2009, Jomal Va Kio;and “KRIBK & @R MM, 18 Jun
2008, Easlweek.
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Discreet Site Visits

to this bullding determined that it is one of the Iargestbusmess"qpenlxen‘s in lhe ‘real
estate business in Macau. The group is engaged Ii" many real estate-.?development

projects, in addition to government contracted projects. ‘- ., LY

Y
LA

A visit was also made to the Windsor Arch pro;ect- in Taipa it was observed that the
construction of the project is now ‘on hold' pendmg 8 ngh Court decision as o
whether or not the buildings are to be allowed to be constructed up to about 47-
storey (although it is likely to be only 42 storéys high).
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APPENDIX A: COPY OF SIGNED PROPOSAL.AND

STANDARD _TERMS & CONDITIONS . FORi:. THIS:

ENGAGEMENT A
International Risk Limited Page 52 of 52
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NTERNATIONAL RISK

Intogrity o Indopendonco ® Insight

PRIVATE AND CONFIDENTIAL
3 March 2010
Las Vegas Sands Corp

3355 Las Vegas Bivd. South
Las Vegas, NV 88109, USA

international Risk Limited
1009-18 Shul On Centre
6-8 Harbour Road
Wanchal, Hong Kong

For.the altention of Mr Al Gonzalez, Genergl Counsel

Dear Mr Gonzalez,

‘Fgl: (852) 2501 5233

(8521 2501 5237

-k cb_sﬁg'.":.-wwdml-dskcom

]

PROPOSED INVESTIGATIVE DUE DILIGENCE SERVICES IN MACAU

AND HONG KONG

Thank you for the opportunily to be of further service to Las Vegas Sands Carporation
(“Sands"). Pursuant to your recent email correspondence, international Risk Ltd
("International Risk") has pleasure in submitting this revised proposal for your approval.

Background

The background to this proposel is based on a very limiled briefing. Any Inaccuracies

are regreffed.

This proposal Is the intellectial property of Internalional Risk ud. No part of this documsnt may be

reproduced or used withou! the express end written consont of Inlernational Risk Lid.

International Risk Is an FT1 Company
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International Risk understands that Sands is considefing: a. ;‘jq;eﬁ'ﬁ[a_l business
relationship, the nature of which has not as yet bieen: advisedt-to“us ("the ‘Potential
Relatlonship”), with Ng Lapseng ($370%) ("Ng”). We have béeri provided with the
foliowing brief (unconfirmed) summary on Ng: '

He is a member of the Chinese Peoplé's Poliical Consultative Commiltee
("CPPCG™; '

- Ha Is the Chairman of San Kin Yip Gﬁoup:

He has business relationships (investments) with Stanley Ho;

Together with other low-profile Investor/partners Including Slo Tak Huhg, Suen
Yan Kwong and others, he is the owner of Fortuna Hotel;

His latest development project is called "Windsor Arch”, a residential 1,500 unit
project that sits on the hillside opposite the Macau Jockey Club;

Windsor Arch has apparently been heavily criticized by David Chow for blocking
out the view for existing residents;

We further understand that "Windsor Arch" was the title sponsor of the 2009

Macau Grand Prix as well as other government events,

Additionally, we have been provided with an excerpt of an arlicle purportedly written In
2006, which presented ths following additional background Information on Ng:

...Macao holelfcasino owner Ng Lapseng lrequently visiled the Clinton While House wilh his
good friend Charlie "Yah Lin" Trie, ihe Arkensas restaurant owner and elleged member of the
14K Triad Group. Ng reportedly stayed evernight at the-While House as a guest of the Ciinlons.

Further proof of Ng Lapseng's association with Blll and Hillery Clinten comes in the form of
photographs. There Is the 1995 photo of Ng Lapseng and the Clinlons taken in front of @ DNC
symbal. The pholo of Ng Lapseng. is very lalling in that "both Blll and Hillary Clinton were
certainly aware that Ng is the owner. of the Macao-based Fortuna Holel. .

This proposal is the intelleclual propery of International Risk Lid. No part of his document may be
reproduced or used withou! the express and writton consant of Inletnallonal Risk Lid.

International Risk is an FTI Company
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..The Fortune hotel Is more than just a casino and resort in Macao Adcordlng ro lhe Fortuna
adverﬂsemenls children under 12 can stay Iree at the holel: Howevor, accqrdmg to-the Fortuna

brochurs, for a fee beaulifl young hoslesses from vaiicis counlnes can also entertain
businessmen.

Ng also has a vory interesting connection lo the Hughés vigl'a_ti'onj of nallonal socurity.
According to the 123 national securlly violations filed agsinst Hughes; -Satellita Corporalion, the
Sino-Canada Telecommunicalions end Investment Mahagement COmpany were Incorporaled
In Macao, "having iis principal place of business at the Ha!al Forluna.”

According to the Stale Deparimen! charges, the SIno-Canada Telocommunications Com nny
also had conlracted with Hughes for a iarge part of the APMT satellite contract then destine

for China In 1995, In fac!, Sino-Cenads pald Hiighes: $5 inillion up froni that vras not reporied to
the State Department.

*Sino-Csanada’s managing direclor, Suen Yan Kwong, was the founder of Chung Kiu
Telacommunication, which had Invested in cellulat lelecomrhunications for use under special
nalwork by ‘the China People’s Liberation Army (PLA) in miltary districts along the coastal’
provinges, “noted the December 2002 Stale Depaitment charge leller.

It Is amauing that a company based inside a Macao holel owned by Ng Lapseng would coniract
wilh a U.S:-based salellite company when its owner was then also in business supplying
cammunications to the Chinese army. Even more amazing is the Clintons' silance on Ng
Lapseng and the money thal somehow slippoed out of his pockets and into DNC coffers at lhe

same time.

Sands, as a highly ethical and prudent organization, Is keen to ensure that there Is
nothing in the background or reputation of Ng which might preclude Sands frem
entering Into the potentle! relationship with Ng. Furthermore, Sands is operaling in a
highly regulated industry with regulators in various jurisdictions. Regulators will be
keenly monitoring any potential transaction and will need solid assurances that a
thorough level of due dlligence has been conducted.

Our Qualifications

International Risk (www.intlrisk.com), formerly the reglonal investigative arm of a major

This proposal is the intelleclual propery of Intemational Risk LId. No par of this documenl may be
reproduced or used without the oxpress and written consent of Internafional Risk Ltd.

International Risk Is an FTI Company
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global accounting and professional services firm and now a whpily-.de'ed éu_lg_sldlary of
NYSE-listed FTI Consulting Ine (M:ﬂiconsult'lng_:_cdn"i). is the leading risk mitigation
consulting and investigative organization in Asla.

International Risk provides comprehensive business risk solutions including
investigative due diligence services, business inteligence, fraud and corporate
Investigations, brand protection and [P strategles, " political and securlty tlsk
assessments and crisis containment segvices, to the world's leading organizations.
International Risk has offices strategically located in Hong Kong, Beljing, Shanghali,
Guangzhou, Tokyo, Singapore, New York and San Francisco, and operales globally,

Our professionals have extensive regional experience In the delivety of fimely, cost -
effective risk solutions, Including 'off balance shest' investigative due diligence and
integrity investigations into corporate entities and their principal officers in Asia for
investment banks, private equity funds and venture capilal funds. We have extensive
experience in conducting discreet due diligence assignments in Macau and Hong Kong
on behalf of financial institutions and multi-national corporations and have a range of
on-ground resources available to assist us with this project.

international Risk has specific and deep- knowledge of the gaming Industry and
organised crime In Asla and a number of our professionals have held senlor positions in
the former Royal Hong Kong Police, the Federsl Bureau of Investigalion, The
Singapore Government Antl Corruption Body and other related agencies and who have
all been involved in monitoring organised crime and aspects of gaming in the reglon.

This proposal is the Inleliactual property of Inlernalional Risk Lid. No part of this document may be
reproduced or used without the exprass and written consent of International Risk Ltd,

international Risk Is an FTI Company
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Objective i .

International Risk will conduot a discreet due (_illllgencé--_.fnyes'tigation into the
background and reputation of-Ng, primarily in Macau @nd:Hahg. Kong, to idantify any
issues associated with his reputation or other related matters which might affect the

Potential Relationship.
Proposed Methodology

Based on our experience of similar situations, the information which is currently
avallable to us and our understanding of your requirements, we propose conducting
this project as follows:

Provision of Relevant Start-up Material

Upon our engagement for this assignment, Sands will furnish fo International Risk all
reasanably available information on Ng (to include, as far as is possible, his full
personal ldentifiers: date of birth, addresses, Macau / HK [D or passport numbers, copy
of his business card(s), elc), together with a copy of any relevant research already

undertaken on Ng or on behalf of Sands, if any.
Phase One: Investigative Research and Analysis

International Risk will review all Information on Ng as provided by Sands and will
independently underlake a comprehensive search of available media and oiher
relevant on-line sources for information on the public profile of Ng, including:

This proposal is tha intellectual property of Inlernalional Risk Lid, No part of this document may be
reproducad or used without the express and written consent of inlernalional Risk Ltd.

International Risk is an FTi Company
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1. Chinese, English and Portuguese press reports and trade ]’dtfiﬁalsi .

2. Business database sources, to include trade and indistry sour_, :'s"-and thg Internet;

3. Relevant international sanction lists and. other on-line .gources that contain

- information related to money laundering, terrorism, fraudulent ‘practices and denial
of cerain trading privileges, for example;

4. A search of World-Check, a database s‘p‘_qrt_:e that provides information on,
amongst other matters, individuals who are rggéraed as "politically exposed
people”; _ '

5. In Macau, we will conduct a search of available online Lower Court civil litigation
records;

6. In Hong Kong, we will conduct a search of the Hong Kong Corporate Regislry to
identify any directorships in the name of Ng along with avallable litigation and
bankruptey records; and

7.  We will conduct an anline search of available litigation records In the US for any

available information on Ng.

Concurrently, in Macau, we will conduct a manual search of available corporate records
held with the Commercial & Moveable Assets Regisiry on San Kin Yip Group.

This investigative research will provide information on the public or semi-public profile
of Ng and will provide pertinent lines of inquiry for our subsequent discreet field

investigations.

This proposal is the infellectual properly of International Risk Lid. Mo part of this document may be
reproduced or used without the expross and writlen consent of internalional Risk Lid.

International Risk Is an FTI Company
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Phase Two: Discreet Field Inquiries in Macau and Hi ngKoFrg L

»
Lo »

Using information obtained from gur invastigative t"e,jéfga[ch. our‘.-!oca-I knowledge and
our broad range of discreet contacts in Macau and Horly Karig; Intemational Risk will
undertake discreet field Inquirles into the background and reputation of Ng.

Our Inqulries will Include discreet Inlervtew-s with govérnment and regulatory sources,
curcent and former business associates and other sources in the gaming and hospilality
industry that may be knowledgeable abaut Ng. '

Specific issues that will be covered in respect of Ng include:

. Background and integrity of Ng;

) Repulation of Ng with key associates,

o Litigation history, as available, of Ng (if any),

. Key political connections of Ng;

. identification of connections to organized crime (if any);

. Other issues or relationships uncovered in the course of our inquiries which may

have a bearing on the-Potential Relationship.

International Risk will collate and analyse all avallable information and will prepare a

report of our findings.

This proposal Is the intellectual property of International Risk Lid. No part of this document may be
reproduced or used without the express and wrillen consent of Inlernalional Risk 1.(d,

International Risk is an FTI Company
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Phase Three: Discreet Field Inquirles in the USA and/or thie: PRC.‘(Optlonal)

In this additonal phase, If required, InternatiGial ‘Risk Will ‘uidertake further
investigative research and discreet on-ground field inquitles intd '{fx_e background, status
.and reputation of Ng In the USA and/or the PRC. e

Fees, Expenses & Payment Arrangements .

We have agreed {0 undertake Phases One and Two only of this engagement, as
outlined above, for a discounted professional fee of US$17,000 plus reasonable
expenses, properly documented to cover the costs of database costs, local travel,
communications, etc, that we would not expect to exceed 12% of the budget for our

professional fees.

Professional fees for Phase Three will be mutually agreed and confirmed in writing
once the exact scope of any work to be undertaken in the USA and/or the PRC is

agreed. Phase Three will not be initiated until after the completion of Phases One and
Two and following further discussions with Sands.

On receipt of instructions for this assignment, Inlernational Risk will receive a retainer
fee in the amount of US$8,500. This amount will be deducted from our final Invoice

following Issuance of our report for this assignment.

All payments should be free of withholding or other taxes, Payment of our invoices Is
due promptly and in any case viithin thity days of issue.

This proposal. Is the Inlellectual ‘property of Inlernational Risk Ltd. No par of lhis documont may be
reproduced or used without the exprass and wirillen consent of Internoltonal Risk Lid.

Internationat Risk Is an FTI Company
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[

Conduct of the rnvostlgaﬂon

. 3
.

As each lnvestlgatlon develops, new aspects or new Imes of anquuy may be Identified,
Including in additional jurisdictions, and may require funher wark If such situations, we
will review this information with you and will discuss il rélevance to your overall
objectives and determine whether any further enguirles should be undertaken. We will
adree any additional budget necessary. Aiiy budget sa required will be mutually agreed
in writing before commentement of such enquiry. '

Reporting Milestones

We will provide brief written reports to you whenever any significant developments take

place.

Our goal is to complete Phases One and Two of this discreet investigation, as oullined
above, and to provide you with a written report of our findings, together with any
recommendations, approximately three working weeks from commencement.

Terms and Conditions

A copy of our previously égreed ferms and conditions ("business terrns"') for the
provision of services lo Sands is attached as Appendix 1.

This proposal is the inlellaclval propertly of Intarnational Risk Lld. No part of this document may be
reproduted or usad withoul the express and written consent of Internations! Risk Lid.

International Risk is an FT! Company
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Commencement of Assignment . ,

Should the matters set out above be acceptable to yous, plaase gi'g’h'_and return to us a
copy of this proposal whiich, together with the business ters, foms the Contract for

our engagement.

International Risk has commenced work, baséd on your. email approval of 2 March
2010. Please sign and raturn a copy of this proposal letter for our records and promptly
settle our attachad retajner invoice.

Please do not hesilate to call David Holloway on +852 3120 8628  you have any
questions on this revisad letter.

Yours sincerely
International Risk Limited

7t Stephen G. Vickers
President & Chief Executive Officer

This proposal accepted by:

Signature:

Name:
Title:
Date:

This proposal (s the tntellactual property of internalional Risk Lid. No part of Ihis document may do
reproduced or used without Ihe express and writlen consent of Inlemational Risk Lid.

Intemational Risk {s an FTI Comnpany
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Appendix 1

Standard Busliness Terms and Conditlons for Engagements

undertaken on behalf of Las: Vegas Sands Gorp. _ Y

Thaso lerms and coadilions apply in reepacl of tha Sorvices
contemplated or doscribed [n the letler of engagemont ta be
porformed by Iateraailonal Risk Ltd (‘International Risk® or
“wa" o "our” or "us’} for you (‘Clienl® or *you®). The leller of
ongsgemont and these forms and conditions aro togelher
refurred o os o "Conlract’ or (lio *Engogomont. The
Gonvact forms the enlire agreoment behvean us relating o
lhe Services. ll replncns and supersedos ooy previous
proposals, d dings or olher
communicalions vmmher willten or oral,  The haadings ond
fitlas in tho Conlract ara Includod lo maho it coslor to réad
but do not form part of the Cantract

1. Reports and Advico

1.1 Rolianco on draflo - you ocknowiedgo thet no
ronanu shall be placed on diafl répodts, preliminary

or advlce, whether oral er wiillen, issved by us
as they may be sublect lo furthor work, revision and othor
faclors which may mean thal euch dralts are substanlially
difforont rom any final raport or advies lssued.

1.2 Uso and purpoce of advice and roports - any
advicu glven of tepori Issyed by us (s provided salsly for your
use and benafit and only in conncclion wilh the purposa in
rospecl of which the Services are provided. Unless required
by law, court ordor ar any regulalory eyency or sutharily fo
which you are subject, you shall nat provide such report to
any Ihird parly or reler ta us of the Services v/ihoul aur prior
writlon consent, which consent may not bo unreasonably
withhald or delayed. . In no svant, regardicss of whather
consenl hos boen piovided, shell we assume any
responsibilly lo eny third parly (o whish any advico of roport
is disclosed or otherwise made evailuble. No copy, sxtzactor
guolo from It may to made avaliable lo ony othar parly
without our prior viiltan consent as Lo the form and conlent
of he disclosurn. Noluithstanding the foregoing, you may
share tho contdnis of any such repoit with your employees.
reprasanialive and legal and financlal sdvisors who have o
lagitimato businoss reason lo hove uccess 1o cuch
tnformation.

12 Intolleclval properly - inlellectual proporty sighls in
@l pro-exisng [nlernolional  Risk matellals  end
mathedologles ulilised in Lho Engogomont or Incorporated
Into @ report or any other material provided to the Client
remaln vesied [n Intemational Rlak.

2. Legal and Regulatory Requiremonts

21 You confim and undertake thal you hava alt

nogdsaaty uulhodsal!ans,. éamoms nnd npp«wals to onfer
validiy and Iawjufy mh the c’omuau " -

3. Infoﬁnntjon and Asststance

3.4 Provlulnn of* ln!ovmahen .and .egslstance - the
succesn of tho Semcob B dnnondon\ on your timoly co-
cpevallon. |nc|udlmr
(u)  Proviiing tha materiols ond Inlormation wa
mascnaby tequire fom tme to ¥me Br the Servicas;
ond, {if tlatéd In your briet, our propounl, or our
angagemant lnl]gl) your staff to work Wiih ua;
(®)  Enswing thal approprisle back-up, securily
and virvo checking procodures are In place for any
computer facifilles you provide, If spplicable;
(o) Making scnlor execulives available for
consullation upon reasonable request;
(d) Providing reasonablo working facilites for us;
und
{e) Meking daclslons promptly. In order lo
faclitate the perfarmonce of flie Services.

32 Time ostimales - octimatas of imo for complolion of
the Services aia gven on thg assumplion that wa recoive
s co-operation ond commilmenl (rom employess in your
orgunisalion or your rapresentalives and’or advisors, o the
exten! applicable. I you do not provide, or delay In providing
that co-oporalion, you agree lo pay us any odditional
reasonable and documented consulling fees and expenses
{hat may result from tho fofturo (o co-oporato an a bmoly
basls, after recelpl of prior writlen notice that any such
anlicipated co-operalion is not forthcaming.

33 Punctual 3nd accurate Information - you shal yse
reasonable skill, care ond atlenlion lo engure that olt
in‘ormation that wo may roasonably requiro is provided on a
limely basis and Is, to the best of your knowtedge, accurate
and complete. You shall also nolily vs if you subsegquently
laarn that the Information providad Is Incorrect or thaccurato
ar otheniso should not ba retisd upon.

4.  Fees and Additional Services

4.9 Fae bosls - gur fees (which unlesc otherwise
spacified are in Undled Stales dalloro) widl bo charged on tho
basls set oul In the Lelter of Engagoment,

4.2 Chonges to Sorvices - either parly may reguest
changas lo Ihe Soivices, Wa shall vzork vith you to considar
and, i appiopriate, ko vary any aspect of the Engagement,
subjoct to reasonable adjusiment In lho feas (which

dh may bo up or down dopending on tho proposad

nocossary corparato powers and havo ined all

Plaintiff Ex.1081_00065
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vaiiance lo the original Engagemont) (o reflect the revisod
scopo of Senvtes and a teasonable eddional poriod lo
provide any addilonal Sarvices. Any vadalion o (ha
Condract, including any variation o faes, sorvicos or lifpe for
peiormance of the Services, shall ba detalled In & separale
lelter and chall form part of tho Conlract and bo subjact to
these terms and condiltans.

43 Payment of fees - Ume for payment of our-(ees ond
oxgenses shall be df the essonce. I we do not reccive
paymunt of ony Inwolce within 45 days of tho Inveico dolo wo
shall bo enililed, without prajudice (0 eny other rights that we
may have, lo charge & nominal rale of interest on the
oulstanding fees In the invoice b an \ not lo d

3% and, sfler 45 days kom Invelce date, 1 suspend,. -

proviston of fhe Servicos until aft sums duo oro paid in full, I
you disagren wilth o question sny amount duo under an
Invoica submilled by us, you mual communicate such
disagroement or objeclion to us, I willng, within 30 days of
the Involte date. You will be deomed lo have walved any
cloim net made wilh!n thal périod.

44 Your responsibllily for other partios - you shail bo
solaty rosponsiblp for the work and lees of any ofher garly
engaged by you lo parficipals in the Engngement ragasdiens
of whether such pesty was Inlroduced to you by us. Except
09 provided in the lotler of engagemen), we shall nol be
rasponsible for providing or reviowing cpoclolict advico or
services Including logal, regulalory, uccouriing or taxation
mallara, dun ti!inenco or any oher invesligalive serviecs.

45  Payment of Consumplion tax - oll sums duc in
connoclion with e Services will bo subject lo the paymont
of consumplionax, whare appiicable.

5.  Confidentiality

by A)
tha work completad In- accaldan":o Ul (ho? (g€s getalled In
Ihe Eng:g_umunl :uh]acl ] nn\’ ngmu! u'ppnr i L
8.2 Acllons foflbiMng torml‘nnuo?l _pon tormination of
Lhe conlnu:“ .

A}

824 oach iiur(y shull‘upnn wrilion requost fram Iho
othar retum lo lhc.o'iho_ n.l, ifformaton, propoity and
documontalion of thé athdr that s in fls passpssion,
immdod thal we shat be entitled lo rotain one copy
of: such «documents thel we requlre to mainfaln o
pn{nsq(omnl irecord of our kvolvomoent In the
Eunfignmonr

6.2.2 you'-shall promplly pay upon reasonable
wrilten request off (avs and expenses dua In raspecl
of 1hé Servicas providad up to tha daig of lermination
as:det forih In Clauso 8.1.

63  Dotoof Ination - for the avo'd of deubt, the
Qate of lermination shad be the date upon which any perlod
of nollce explres.

6.4  Accroed rights - termination of the Contracl sholl bo
wltheut projudice to any accruod righto of bolh partigs,

65 Continuatlon of torms - the tarmg of tho Contract
which oxprossly or by knplication are intended lo survive its
tenninallon or axplry will survive and conlinue to bind bolh
parlios.

7. Liabllity Limitation

.4 (ntornatior:al Risk will usa reasonablo shill and coro

5.1 Nelther Internallonal Rish nor the CRunt will disc
confidantial information aboul the olhar without tho other's
priar wiillen consanl.  Confidenlist Information includes, but
Is not limRed to, any proposa! or tander dacument, tho nalvie
or scope of the Engagement, prospeclive or ongolng
transaclions or business deafings with the parles thal ara the
subiect of he Engagemsnt, business end financial
Informatlon, rado sccrels, mothodalogles ar documants that
ale not In tho pudlic domaln. Excaptions 1o Ihese are

discl to legal advisers, disclosuses requirad by law and
disclosuras necessary lor the prcper performanco of tho
Servicas,

6. Termination

6.1 Efther pasty may terminale the Confract pilor lo
complellon if the other party falls to remedy @ mataria! breach
of tho terms and condilions within 30 days of confirmed
raceipt wriien nolico of material bieech. 1f tho cenlract Is

tn the provision of the Sonvicas to tho Cllonl and shafl ol all
times comply with epplicablo local lawa and fragulations.

7.2 To e oxicnt permilled by applicable faw,
Internalional Risk excludes all warentias, condiions or
lofms, ather than thoso exprosaly set out In these teims and
tondilions Including, but not fOmiled lo, el wasrenles,
condilions or leims Implied in fact of by law. Nothing in this
Clouse 7 has the sffsct of oxcluding, resticling or modifying
any non-axcludable stalutory condilion, warranly, guerantee,
tighl, rernady or othor bonofit that is preservad for (he Cliant

- by any lepislative provisions,

7.3 Wnero Inlernationol Risk Is not entlled to extlude o
watzonly, condllion of term Implied in fact or by law, and lo
Mo extenl permitled by applicabla law, International Rish's
Uabliity for breach of any such waorranty, condlllon or term is
fimited to:

@
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(a)  inthe caso of servicas, at tho oplion of Cliunt,
elther the rasupply-of the sarvicas or payment of the
raasonablo.cost of having the' services resyppliad by
anothor sullablo replacemont parly; and

(b) In the cuse of ducumentary daliverables of
maotefals, of the oplion of Client, eithor the rosupply
of o dellverables or malatials 6r reasenablo
payment of the cast of having the delivatablos or
malerinls rasupplied by anothor stituble replacement
party.

74 inall instences, other than as set ot in Clavses 7.2
and 7.3, Ihe tolal aggregale Nabltty of Intarnaanal Risk lo
(he Cfient for loss or damsge (Including Mndirect end
consequantial loss or domage), causad by, resulling from, or
in relstlon to the Bervices, Including whether arising from
breach of contraol, nogiigence, or ony othor tor, In equity or
olherwise, and wholher or nol Inlemaliona! Risk was advised
of tho possibilly qf such loss or damage, Is limited (to the
adenl permilled by law) lo an amounl equal to dvo limos the
fees pold by (he Cilent to International Risk In respecl of the
Senvices.

8. Indemnity Against Third Party Liabliity

8.1 Tno Clont shall indemnily Bnd hold harmloss
International Risk and fts employees tom and agalnst any
foss, oxpense, demogo or lpblkiles (or actons that may be
nsseriad by any thhid parly) that may resuil from any third
party daims atising out of or In rolslion to tho provision of tho
Senvices or any use by you of any dalivarabla [tlem undor this

Engagemant and vill reimburse Inlarnalional Risk for e

1easonable and documentad cosls end expensss (including
reasonablo end documented lepal fees on a solicilor elient
baals for ong tegal counsol) incurred by trlernotional Risk in
cannaclion with defanding any such sclion or dalm, unloss
such clalm or oclion acisos oul of any gross nogligencoe, wilful
misconduct or bad faith on the part of International Risk of
any of its emplbyeos.

8.2 Greach of contract/contributory regligence - You
ogroa that iIf you moke any clalm ogainst us for loss as
result 01 a breach of ous Conlracl, and thal foss Is conliibuted
to by your own aclons, (ien Fablily for your loss il be
apperiloned ag Is appropriale having ragard to the respactve
responsibisly for the loss, and tha amount you may recover
fram us udlt be raduced dy th exlent of your conliibullon to
that 1oss.

9. Warrantles

9.1 You accap! and ocknowledga thal, subjos! to any
statament mado In thcao terms and conditicns, we have not
made ony wotraniias or guaranicos of any nature In tespect
of (hu Servicus or sailafactory conclusion of the Services or
vith rospeel to the econamic, finahcial or other resulls which

you may oxpeiiencs as o mslll of. lﬁo provision: ‘f, thq
Sancas,

10. Goverriing Law and, ﬁﬁiﬁu(es"-

10.4  Applioablo law - m: Cunlrnel r.thl hn.n voIng
and -mcrprolg r.,wncanea wiul he’iaws of H nf

and tho. cowls of forg Kong shall halv ellisive Jurigdiclion
In reldtion 16, My glaim, dispull,of  diftsrenica concorping the
Contract and nnv motter mklnq fom ii. The partas
Iirevocably walvé-afy | ght lhoy iy havo (o objec) to sny
action baing brought b’ Umso Cauris. to clalm that he aclio
has baen brought lo an inconveniont forum or to clalrh Ihat
those Gsilirfs__'dp nothave [urfsdi¢ton,

102 Reésolviriy dispules - I sny dispute arlses bytwoen
us we will alldmpt lo rasolva the dispute In good failh by
tenior lovel negdliafons botwoon the portics’ oppioprialo
senlor oxecullves. Whorg both of ug:agres that it may be
baﬁeﬂé_lal afiar unsuccessfully atlempling lo resolve the
dispule \hiough senior level negoliatlons, we will seok fo
resolva:lhe dispule fist thiough medinlion and then through
arbliralion. If tho dicpula is nol resalved through negoetiation.
medidtion or arbilration, both of vz ugm that the courts of
Hong Kong will have exclusive Juri in ion with
the resolution of the digputo as datatled In Clause 10,1,

11. Miscellaneous Provisions

11.1  VaGdity of Contract larms - If any provision of this
Conlract Is held to be lnvalld, in whole or In par, such
provision shall be deemed nat to form part of the Conirect.
In ony evenl, the cnlorcoabillly of (ho romaindor of (he
Contract will nol be affected, provided aiways thal if eny such
dalotion subsionthally affacts or afters Iho commerclal basls
of Irase terms and conditlons, tho parties shall negoliata in
good faith (o amend snd mogify thom os may be hecessery
or doslra in tho clrcumsiances.

11.2  Addross for sorvice - any wiitlon nolice 1o bo glven
fos paﬂy may bo delivered in person, by feller or dy
j to our addregs, doarly marked for ho
altontion of the engagemen! parner, appsaring in tho leltor
of engagement in the case of anlices (o us, end lo he
address laslt noflfied by you In tho casa of notices lo you,

11.3  Actions requlred by law - nothing In he Conlract
shall pravent vs from taking any such aclion as may bo
required by low or stalule or to comply with tha rogulations of
ony telovant professionsl body.

11.4 Forco majourg - noither of us wil bo Nable to the
othor for any delay or Giluro to fulfll obligalions causod by
circuinslancos oulside owr ressanablo conlrol. i such
repsons conlinuo lo pravent perdormance of oither parly's
dutias and obfipations for o pariod of mora than B0 days, we

&)
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will consult each other for tha purpose of agresing what

aclion chould ba laken.

11.5  Waorlking for ather cllents - wa v not be pravented-

or resificted by anything In the Corifract ‘from providing
senvices for other cllenls; provided thet we will not provide
Invesiigaliva services to those parlles that are Ihe target
subjecis duririg the peried of ihe engagemont, We vill take
sleps lo ensure .(hat confldentlal informatlon commurilcated
fo us during the cours9 of this engagement wik be
mainlained confidentiafly and separsate from elaff assigned to
engegements I which'there ls @ manifost competing intérast
of another dlisnl.

118 Assignment - International Risk may without the,
. consent of the Client assign or novale this Gonlract o a

successor lo the business of international Risk fo which Ihis
Conlracl relates.

1.7 Efeclronle communlcalion -~ we may

communicale with you elacironically. Elactronically -

transmitied Infomailon cannot be gusranteed lo be securd:or
atror free and il may bn adverssly affecled or unsafle lo usé.
We do not sccept any lablllly in respact of any eriof or
‘omisslon arsing from or In
communication of Information o you. Please let us know If
you do not want us lo comminicale electionically with,you.
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MARKED FOR IDENTIFICATION
PROPOSED EXHIBIT (PLTF)

# g.7¢

Case No. A627691

Message )

From: Gonzalez, Al {Al.Gonzalez@venetian,com]
Sent: 2/26/2010 2:52:58 AM

To! Jacobs, Steve [steve jacobs@venetian.com.mo)
Subject: RE: Ng Lap Seng

1l get on it. Normally takes about 2 weeks and costs between 10 & 15K USD. Do you heed It sooner?

From: Jacobs, Steve [mailto:steve jacobs@venetian.com.mo]
Sent: Thursday, February 25, 2010 2:16 PM

To: Gonzalez, Al

Subject: Fw: Ng Lap Seng

Leonel's contact with Beljing and the one who dellvered msg from SGA,

Need a background check,

From: Leong, Melina
To:.Jacobs, Steve

Sent: Thy Feb 25 18:38:10 2010
Subject: Ng Lap Seng

Hi Steve,

You've once asked for a bit more background Infermation on ihe subject gentleman (8it.izJi5), please find below a brief
summary for your reference.

member of China Communist Political Consuitative Cominittee (CCPCC)

Chairman of San Kin Yip Group (big real estate developer before the Handover)

runs hotels, restaurants, real estate business

closely related to Stanley Ho (in terms of Investment) :

owner of Fortuna Hate! (In partnership with other low profile Investors such as Sio Tak Hung, Suen Yan Kwong

stc.)
latest development project Js "Windsor Arch” which Is at the hillside opposite to Macau Jockey Club. ThisIs a
project of 1,500 residential units (10 blocks with 47-storey each) but heavlly crilicized by David Chow at Legislative
Council with the reason that these bulldings are blocking the views of those who are already living on the hill.
- Windsor Arch was the title sponsor of iast year's Macau Grand Prix and had been sponsoﬂng a lot In government
events. The project is now moving very slowly to avold further public confrontallon.

Found an article about Mr Ng and Clinton at mewsmax.com wrilten in 2008, you might find it Interesting.

In addition, othor shadowy figures appcared insido the Clinton Whito House. Macao hotol/casino owner Ng Lapseng
frequently visited the Clinton White House with his good friend Charlic “Yah Lin" Tric, the Arkansas restaurant owncr
and alleged member of the 14K Trind, Ng reportedly stayed ovemight at the White House as a guest of the Clintons.

Further proof of Ng Lapscng's association with Bill and Hillary Clinton comes in the form of photographs. There is the:
1995 photo of Ng Lapseng and the Clintons taken in front of a DNC symbol, The photo of Ng Lapseng is very telling in
that both Bill and Hillary Clinton were certainly aware that Ng is the owner of the Macao-based Fortuna Hotel.

Brothel Owaer '

The Fortuna hotel is more than just a casino and resort in Macao. Acéording to the Fortuna adverlisements, ¢hildren undor
12 can stay fice at the hotel. However, according to the Fortuna brochure, for a fec beautiful young hostesses from various
countrics can also entertain busincssmen,

Plaintiff Ex.474_00001
SJACOBS0005140!
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Ng also has-a.very interesting conncction fo-tht Hughes violations of national secirrity. According to the 123 national
security violations filed auainst Huglies Satellite Corporation, the Sino-Canada Tolecommunications and Investment
Manggcimont Coinpany were incorporated in Macao, "having its principal place of business at the Hotel Fortuna."

According to the State Department chatgcs, the Sino-Canada Telocommunications Company aiso had contracted with
Huglies for a large part of the APMT satellite-contriict then destined for China in 1995, In fact, Sino-Canada paid Hughes
$5 million up front that was not reported to the State Departiment.

"Sino-Canada's managiig dircctor, Suon Yian Kwong, was tho. foundor-of Chung, Kiu Telccommunication; which had
invosted in cellular telocommunications for use under spetial nctwork by China's People's:Liberation Amy (PLA) in
military districts along the constal provinces," noted thic December 2002-State. Departinent ohaige ictier..

Itis amazing that a company based inside a Macao hotel owned by Ng Lapseng would contract with a U.S.-based satollite
company when its-owiter was thén also in business supplying communications to the. Chinese army. Eveit mors: -amazing is
the Clintons' silencs on Ng Lapseny and the inoney that sonichow slipped out of his'pockets and into DNC coﬁ‘ers at the
same time.

QhA IR rAREN

Cheers
Melina

Melina Leong
Executive Director of Community Relations
Venetian Macau Ltd, | um!.sands,:gm,mg | www.yenetlanmacao.com |

Email: melina.leong@venetian.com.mof
Tel; +853 2882 8888 | DID: +863 8118 2085] Fax: +B53 2688 3344

)

D |

DISCLAIMER:

THE INFORMATION CONTAINED IN THIS E-MAIL MESSAGE IS INTENDED ONLY FOR THE USE
OF THE INDIVIDUAL OR ENTITY NAMED ABOVE. IF THE READER OF THIS MESSAGE IS NOT
THE INTENDED RECIPIENT, OR IS NOT THE EMPLOYEE OR AGENT RESPONSIBLE FOR
DELIVERING IT TO THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY -
DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS STRICTLY
PROHIBITED. IF YOU HAVE RECEIVED THIS MESSAGE IN ERROR, PLEASE IMMEDIATELY
NOTIFY US BY TELEPHONE OR REPLY BY E-MAIL AND THEN PROMPTLY DELETE THE

MESSAGE. THANK YOU. HTML

[THE INFORMATION CONTAINED IN THIS' E-MAIL MESSAGE IS INTENDED ONLY FOR THE USE OF THE
INDIVIDUAL OR ENTITY NAMED ABOVE. IF THE READER OF THIS MESSAGE IS NOT THE INTENDED RECIPIENT,
OR IS NOT THE EMPLOYEE OR AGENT RESPONSIBLE FOR DELIVERING IT TO THE INTENDED RECIPIENT, YOU
ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS
STRICTLY PROHIBITED. IF YOU HAVE RECEIVED THIS MESSAGE IN ERROR, PLEASE IMMEDIATELY NOTIFY US
BY TELEPHONE OR REPLY BY E-MAIL AND THEN PROMPTLY DELETE THE MESSAGE. THANK YOU.]
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Subject: Re: invoices June 2009 to September 2009

Date:  fhursday, November 12, 2009 8:54:54 AM China Standard Time
From: Gonzaleg, Al

Ta: Mela, Luis

e lacobs, Steve

I *hink Bleve should do thai and also ask for 3 detailid sxplanation of tie significant ncrease m their fees [ understand
it whal they are seeking 15 Approx $700K If conrect, that will sequire-a 'l of explaining given what ou othet firms ara
charging und given the IFCPA

=egards, Al
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DANIEL C. RICHENTHAL/RAHUL MUKHI/JANIS
Assistant United States Attorneys

Before: = THE HONORABLE SARAH NETBURN
" United States Magistrate Judge
Southern District of New Yo

15MAG.'3._§69

UNITED STATES OF AMERICA : SEALED COMPLAINT

- v, - : Violation of
18 U.s.C. § 371
NG LAP SENG and :
JEFF C. YIN, : COUNTY OF OFFENSE:
: NEW YORK
Defendants.

Tt Tttt TR N /

SOUTHERN DISTRICT OF NEW YORK, ss.:

RYAN CAREY, being duly sworn, deposes and says that he is a
Special Agent with the Federal Bureau of Investigation (“FBI”}, and
charges as follows:

COUNT ONE

(Conspiracy to Obstruct the Function of and to Make False Statements
to United States Customs and Border Protection)

1. From at least in or about January 2013, up to and including
at least in or about September 2015, in the Southern District of New
York and elsewhere, NG LAP SENG and JEFF C. YIN, the defendants, and
others known and unknown, willfully and knowingly did combine,
conspire, confederate, and agree together and with each other to
defraud the United States and an agency thereof and to commit an
offense against the United States.

2. It was a part and an object of the conspiracy that NG LAP
SENG and JEFF C. YIN, the defendants, and others known and unknown,
would and did obstruct and defraud the United States, and an agency
thereof, to wit, United States Customs and Border Protection (“CBP”),
by impeding, impairing, defeating, and obstructing the lawful
functions of CBP in monitoring the importation of currency -into the
United States, in violation of Title 18, United States Code, Section
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371, to wit, NG and YIN agreed to obstruct the function of CBP by
making misstatements with respect to and concealing the true purpose
of the importation of millions of dollars of United States currency.

3. It further was a part and an object of the conspiracy that
NG LAP SENG and JEFF C. YIN, the defendants, and others known and
unknown, in a matter within the jurisdiction of the executive branch
of the Government of the United States, would and did knowingly and
willfully falsify, conceal, and cover up by a trick, scheme, and device
a material fact, and would and did knowingly and willfully make a
materially false, fictitious, and fraudulent statement and
representation, in violation of Title 18, United States Code, Section
1001, to wit, NG and YIN agreed to make misstatements to CBP with
respect to, and to conceal from CBP, the true purpose of the
importation of millions of dollars of United States currency.

Overt Acts

4. In furtherance of the conspiracy and to effect the illegal
objects thereof, the following overt acts, among others, were
committed and caused to be committed in the Southern District of New
York and elsewhere:

a. On or about April 18, 2014, NG LAP SENG, the defendant,
falsely told CBP at John F. Kennedy International Airport that he
intended to gamble in Las Vegas, Névada with more $300,000 in United
States currency he was seeking to bring into the United States.

b. On or about June 13, 2014, NG LAP SENG and JEFF C.
YIN, the defendants, brought a suitcase containing approximately
$400,000 in cash that NG had falsely told CBP was for the purchase
of paintings and gambling to a meeting in Queens, New York with an
individual to whom they had directed that funds be provided in the
recent past, including via check (“Business Associate-1").

C. On or about June 14, 2014, NG LAP SENG and JEFF C.
YIN, the defendants, met with Business Associate-1 in New York, New
York.

(Title 18, United States Code, Section 371.)
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The bases for deponent’s knowledge and for the foregoing charge
are, in part, as follows:

5. I have been a Special Agent with the FBI for approximately
five years, and I have been personally involved in the investigation
of this matter.

6. This affidavit is based in part upon my own observations,
my conversations with other law enforcement agents and others, my
review of email correspondence, my analysis of bank of records, my
examination of documents and reports by others, my interviews of
witnesses, and my training and experience. Becduse this affidavit
is being submitted for the limited purpose of establishing probable
cause, it does not include all the facts that I have learned during
the course of this or related investigations. Where the contents of
documents and the actions, statements and conversations of others
are reported herein, they are reported in substance and in part, except
where specifically indicated otherwise.

OVERVIEW

7. As set forth in greater detail below, the FBI's
investigation has revealed that NG LAP SENG and JEFF C. YIN, the
defendants, have concealed consistently and over a period of more
than two years the true purpose of their importation of more than
$4.5 million in United States currency, repeatedly falsely claiming
to CBP officials on multiple occasions that the imported cash was
being used for the purchase of art and antiques or real estate, or
for gambling, when in truth and in fact the more than $4.5 million
in cash was not principally used or intended to be used for these
purposes.
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THE DEFENDANTS

8. From my review of documents, including emails, and my
conversations with lawenforcement cfficers and others, I have learned
the following about the defendants, in substance and in part:

a. Defendant NG LAP SENG (“"NG”) is a Chinese national

and the head of a major real estate development company based in Macau,
China.

b. Defendant JEFF C. YIN (“YIN”) is the principal
assistant to defendant NG LAP SENG. For at least several years, YIN
has assisted NG with, among other things, wiring money to the United
States at the direction of NG, making travel plans to and from the
United States, and arranging meetings for NG in the United States,
including in New York, New York, and China. YIN serves as NG's
principal interpreter when NG is in the United States, travels with
him to the United States, at times speaks to CBP officials on NG's
behalf as well as his own, and is generally present for meetings NG
has in the United States, including in New York, New York, taking
notes and handling documents, among other things. YIN is a
naturalized United States citizen who was born in China, and resides
in China.

9. on or about July 30, 2014, in New York, New York, I
personally served NG LAP SENG, the defendant, with a federal subpoena
in connectionwith anunrelated investigation. The subpoena required
personal appearance on September 17, 2014. I know from speaking with
other law enforcement agents that NG failed to appear as directed
or otherwise respond to the subpoena.
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THE SCHEME

THE DEFENDANTS' IMPORTATION OF MORE THAN $4.5 MILLION IN CASH

10. Based on my review of documents and my conversations with
other law enforcement agents, I have learned that NG LAP SENG and
JEFF C. YIN, the defendants, have traveled together to the United
States from China, often by private plane, multiple times a year,
staying for very short periods of time (often just a day or two and
always less than a week), since at least in or about 2007. Since in
or about January 2013, during his trips, NG, assisted by YIN, has
brought in more than $4.5 million in United States currency (“cash”) .’
For example:

Date of Arrival Amount of Cash Date of Departure
"July 12, 2013 $200,000 ~ | July 13, 2013 -
"August 30, 2013 $320, 000 August 31, 2013
October 16, 2013 $200,000 October 20, 2013
November 27, 2013 $250, 000 December 1, 2013
January 10, 2014 $260, 000 January 11, 2014 |
[March 6, 2014 $300, 000 March 8, 2014
April 18, 2014 7$300, 000 April 21, 2014
June 13, 2014 $390,000 ‘June 16, 2014

December 23, 2014 $200,000 December 26, 2614
July &, 2015 | $900,000 éuly 11, 2015
September 16, 2015|  $500,000 September 19, 2015
(planned)
1 Based on my review of documents and my conversations with other

law enforcement agents, I have learned that NG LAP SENG and JEFF C.
YIN, the defendants, also brought in a far smaller amount of Hong
Kong dollars on occasion.
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THE DEFENDANTS'’ FALSE EXPLANATIONS FOR THEIR IMPORTATION OF CASH

11. PBased on my review of documents, I have learned that, as
required by 31 U.S.C. § 5316 and relevant regulations, in connection
with his bringing United States currency into the United States, NG
LAP SENG, the defendant, submitted written declarations upon his
arrival to the United States declaring that he was bringing into the
United States the United States currency identified in paragraph 10
above, and, upon request, filled out or caused others to £ill out
and submit a form (referred to as FinCEN Form 105), which documented
his importation and ownership of the cash. Each.of these declarations
and forms was signed by NG, the latter under penalty of perjury.

12. Based on my review of documents, and my conversations with
other law enforcement agents, I have learned that, on multiple
occasions, after NG LAP SENG, the defendant, accompanied by JEFF C.
YIN, the defendant, arrived in the United States and declared that
he had hundreds of thousands of dollars in United States currency,
he was interviewed by one or more officers with CBP regarding why
he had this cash. NG, with the assistance of YIN (who at times
responded to questions on NG's behalf or acted as a translator),
provided different explanations at different times, all of which,
there is probable cause tobelieve, were false. Certainof these trips
are described in more detail below.

Trip One: April 18; 2014 - April 21, 2014

13. On or about April 18, 2014, NG LAP SENG and JEFF C. YIN,
the defendants, arrived at John F. Kennedy International Airport in
Queens, New York on a commercial flight with $300,000 of cash. Three
days later, on or about April 21, 2014, they left the United States
(*Trip One®).

14. Based on my review of documents, and my conversations with
other law enforcement agents, I have learned that, on or about April
18, 2014, after declaring that he had $300,000 in United States
currency, NG LAP SENG, the defendant, stated, in sum, that he intended
to gamble with this cash in Las Vegas, Nevada. After being questioned
as to how that could be true, given that NG had landed in New York
and was due to leave New York only three days later, NG changed his
story. He stated that, rather than gambling in Las Vegas, he planned
to purchase art and antiques in New York. When asked by CBP from whom
he intended to purchase the art and antiques with this cash, NG stated

6
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that while he did not know where he would be making these purchases,
his secretary, JEFF C. YIN, the defendant, who was with him, had the
contacts for certain art and/or antiques dealers.

15. Based on my review of documents, and my conversations with
other law enforcement agents, I have learned that NG was escorted
from the aircraft to the CBP interview by a certain individual
(“Individual-1“). When asked by CBP what his relationship was with
Individual-1, NG stated that he did not know Individual-1 personally,
and that Individual-1 was someone who worked for the airline on which
NG had just flown to the United States, and who had escorted him to
Customs merely as a courtesy by the airline.

16, Based on my review of documents and my conversations with
other law enforcement agents, I have learned that surveillance of
NG LAP SENG and JEFF C. YIN, the defendants, was performed in
connection with Trip One, and, as described below, subsequent trips
to the United States. During this surveillance, NG and YIN were never
apart for any meaningful period of time. I have further learned the
following, with respect to the surveillance performed in connection
with Trip One:

a. After completing his CBP interview, during which, as
noted above, NG stated, among other things, that he did not know
Individual-1 personally and that Individual-1 merely was escorting
him to customs on behalf of the airline, NG got into a car driven
by Individual-1l, registered to Individual-1l.

b. On each of the nights of Trip One, NG and YIN stayed
at a hotel in New York, New York.

c. Prior to Trip One, YIN communicated on multiple
occasions by email with Individual-1 at Individual-1's personal email
account, concerhing, among other things, travel plans of NG and YIN.
These e-mails reflect that NG and YIN had business dealings with
Individual-1l prior to Trip One and involving more than Individual-1's
relationship with the airline.

d. At no point in surveillance of NG and YIN in connection
with Trip One were either NG or YIN, or anyone with them, seen

purchasing art or antiques, or meeting with an art or antiques dealer.

17. Based on my training and experience,'and my conversations
with other law enforcement agents, I have learned that merchants,
7
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including art and antiques dealers, are generally required by federal
law to file a report with the government if an individual purchases
something with more than $10,000 in cash. TI have further learned that
a search of a database of such reports, as of September 2015, indicates
that none has been filed identifying NG LAP SENG, the defendant, or
JEFF C. YIN, the defendant, as individuals who made such cash purchases
during Trip One, or, for that matter, ever.?

. 18. On or about April 19, 2014, NG LAP SENG, the defendant,
returned to China. On or about April 21, 2014, JEFF C. YIN, the
defendant, returned to China. Based on my training and experience,
and my conversations with other law enforcement agents, I have learned
that, as is relevant here, 31 U.S.C. § 5316 and relevant regulations
require that, just as an individual must report the importation of
more than $10,000 in cash, an individual must report the exportation
of more than $10,000 in cash. I have further learned that neither
NG LAP SENG, the defendant, nor JEFF C. YIN, the defendant, filed
such a report upon leaving the United States after Trip One.

Trip Two: June 13, 2014 - June 16, 2014

19. On or -about June 13, 2014, NG LAP SENG and JEFF C. YIN,
the defendants, arrived at Teterboro Airport in New Jersey via private
jet with $390,000 of cash. Three days later, on or about June 16,
2014, they left the United States (“Trip Two”).

20. Based on my review of documents, and my conversations with
other law enforcement agents, I have learned that, or about June 13,
2014, after declaring that he had nearly $400,000 in cash, NG LAP
SENG, the defendant stated, in sum, that he intended to purchase two
paintings from a particular individual (“Individual-2") and also to
gamble in Atlantic City, New Jersey.

2 A check also indicates that no such reports have been filed with
respect to the other individuals mentioned herein who at times
traveled into the United States with NG LAP SENG and JEFF C. YIN,
the defendants, aside from reports reflecting purchases by one of
the travelling companions, most recently in 2008, for a total of
approximately $57,000.
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21. Based on my review of documents and my conversatioris with
other law enforcement agents, I have learned that surveillance of
NG LAP SENG and JEFF C. YIN, the defendants, was performed in
connection with Trip Two. I have further learned the following:

a. On each of the nights of Trip Two, NG and YIN stayed
at a hotel in New York, New York.

b. At no point in surveillance of NG and YIN in connection
with Trip Two--which surveillance included, among other times, the
entire business day on Friday, June 13--were either NG or YIN, or
anyone with them, seen meeting with Individual-2, looking at paintings
available for purchase, purchasing paintings, or gambling.

c. The same day as their arrival in New York with nearly
$400,000 in cash in a suitcase (the “June 13 Suitcase”), NG,
accompanied by YIN, brought the June 13 Suitcase to a meeting in
Queens, New York with Business Associate-1, to whom they had directed
that funds be provided in the recent past, including via check.

d. The following day, NG and YIN met again with Business
Associate-1 in New York, New York.

e. At no time on Trip Two were NG or YIN surveilled

travelling to Atlantic City, where NG had told CBP he intended to

gamble with a portion of the $400,000 in cash he was bringing in to
the United States.

22. A search of the database for cash purchases in excess of
$10,000, as described in paragraph 19 above, reflects that no reports
were filed identifying NG LAP SENG, the defendant, JEFF C. YIN, the
defendant, or Individual-2 as individuals who made such cash purchases
during Trip Two (or at any point).

23. Based on my training and experience, and my conversations
with other law enforcement agents, I have further learned that, as
is relevant here, casinos are required by federal law to file a report
with the government if an individual engages in a transaction
involving more than $10,000 in cash in a gaming day (as recorded in
its accounting records), irrespective of whether the transaction
involves (i) providing cash to the casino, including purchasing chips,
paying for a line of credit, betting, exchanging one currency for
another, or (ii) receiving cash from the casino, including winning

9
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money through a wager or cashing in chips. I have further learned
that a search of a database of such reports, as of September 2015,
indicates that none has been filed identifying NG LAP SENG, the
defendant, or JEFF C. YIN, the defendant, as individuals who did so
during Trip Two (or at any point since in or about 2007).°

24. Neither NG LAP SENG, the defendant, nor JEFF C. YIN, the
defendant, filed a report declaring that they were exporting cash
upon leaving the United States on or about June 16, 2014, three days
after they arrived.

Trip Three: July 5, 2015 - July 11, 2015

25, On about July 5, 2015, NG LAP. SENG and JEFF C. YIN, the
defendants, accompanied by an individual known to be a business
associate of NG and YIN ("Business Associate-2"), arrived in the
United States with $900,000 in United States currency. On or about
three days later, NG left the United States, and on or about six days
later, on July 11, 2015, YIN, accompanied by Business Associate-2,
left the United States (“Trip Three”).

26, Based on my review of documents, and my conversations with
other law enforcement agents, I have learned that or about July 5,
2015, after landing by private jet in Anchorage, Alaska and declaring
that he had $900,000 in cash, NG LAP SENG, the defendant, stated,
in sum, through JEFF C. YIN, the defendant, who served as NG's
interpreter, that NG was importing the cash because was traveling
to Las Vegas to win back $2 million he had previously lost while
gambling.

27. Based on my review of documents and my conversations with
other law enforcement agents, I have learned that surveillance of
NG LAP SENG and JEFF C. YIN, the defendants, was performed in
connection with Trip Three. I have further learned the following:

a. Subsequent to their July 5, 2015 arrival in the United
States with $900,000 in cash, which NG stated was for gambling, NG
and YIN stayed for one night at a certain casino hotel (the “Casino”)
in Las Vegas, Nevada. NG gambled at Casino, using a line of credit,

3 A check also indicates that no such reports have been filed with
respect to the other individuals mentioned herein.

10
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not cash. The line of credit NG used was funded by a $386,000 wire
from a bank account in China to a bank account of the Casino in the
United States. Based on my review of documents, I have learned that,
other than a few thousand dollars, when NG gambled at the Casino in
the past, he also did so using a line of credit, not cash.*

b. Oon each of the remaining nights of Trip Three, NG,
YIN, and Business Associate-2 stayed at a hotel in New York, New York.

c. After their arrival in New York during Trip Three,
on or about July 7, 2015, YIN met, in New York, New York, with Business
Associate-1 and, among other things, exchanged documents. NG and
Business Associate-2 were sitting at an adjacent table during this
meeting. Later the same morning, NG, Individual-1, and Business
Associate-1 met.

28. A search of the database for reports of cash in or out of
a casino in excess of $10,000 indicates that none has been filed
identifying NG LAP SENG, the defendant, JEFF C. YIN, the defendant,
or the Business Associate as individuals who did so during Trip Three
(or at any point since in or about 2007).

29. Based on my review of documents, and my conversations with
other law enforcement agents, I have learned that, on or about July
11, 2015, JEFF C. YIN, the defendant, accompanied by Business
Associate-2, arrived at John F. Kennedy International Airport to take
a flight from New York to China, returning home less than a week after
their arrival. During a search, CBP discovered that Business
Associate-2 had $100,000 in cash in his carry-on, which he had not
declared, contrary to federal law, YIN and Business Associate-2 were
then interviewed by United States authorities prior to departure.
Business Associate-2 stated, in sum, that the cash was leftover cash,
which had been used to pay for a renovation to a house in the United
States. YIN stated that NG LAP SENG, the defendant, was paying for
the renovation, and that the leftover cash belonged to NG. As noted
above, when NG and YIN had arrived together in the United States less

4 Based on my review of documents, I have learned that the wire
that NG LAP SENG, the defendant, caused to be sent to the Casino was
not the only wire he has sent or caused to be sent to the United States.
On the contrary, since in or about 2010, NG has wired more than $19

million to bank accounts of entities and/or individuals in the United
States.

11
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than a week earlier, with $900,000 in United States currenc¢y, NG had
told CBP, through YIN, that the money cash was going to be used for
gambling.

Trip Four: September 16, 2015 - Present

30. On or about two days ago, September 16, 2015, NG LAP SENG
and JEFF C. YIN, the defendants, arrived in the United States via
private jet in Anchorage Alaska with $500,000 in United States
currency. Based on my review of documents and my conversations with
other law enforcement officers, I have learned that they were
accompanied by Business Associate-2, and intend to return to China
on or about tomorrow, September 19, 2015.

31. Based on my review of documents, and my conversations with
other law enforcement agents, I have learned that, on or about
September 16, 2015, after landing in Anchorage, Alaska and declaring
that he had $500,000 in cash, NG LAP SENG, the defendant, stated,
in sum, through JEFF C. YIN, the defendant, who served as NG's
interpreter, that NG was traveling to New York to purchase real estate
and that the cash was for this purpose.

32. Based on my review of documents and my conversations with
other law enforcement agents, I have learned that surveillance of
NG LAP SENG and JEFF C. YIN, the defendants, has been performed in
connection with their September 16, 2015 trip to the United States.
I have further learned that, to date, neither NG nor YIN has been
seen touring property currently on the market., After their arrival
in New York, NG and YIN were driven by Individual-1l to a residence

12
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on Long Island owned by Business Associate-2, and then to a hotel
in New York, New York, where they are staying.

WHEREFORE, deponent respectfully requests that warrants be
issued for the arrest of NG LAP SENG and JEFF C. YIN, the defendants,
and that they be imprisoned or baileg@/ as sfthe case may be.

Ak,

Rya{ CAREY
Spfcial Agent ~~ .
Fdderal Bq_-au of Invesfigation

sworn to before me this
18th day of September, 2015

N

THE\HONORABLE SARAH NETBURN
UNITED STATES MAGISTRATE JUDGE
SOUTHERN DISTRICH OF NEW YORK

13
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UNITED STATES DISTRICT COURT R/G//\/Ai

SOUTHERN DISTRICT OF NEW YORK

- - - - - - - - - - - - - - — x

UNITED STATES OF AMERICA

INDICTMENT
-V.- '

JOHN W. ASHE,

: w15, Cr. N o
FRANCIS LORENZO, . "fi ?‘: CRIM
a/k/a “Frank Lorenzo,"” : fﬂ Qﬁ o/ V. U

NG LAP SENG,
a/k/a “David Ng,”
a/k/a “David Ng Lap Seng,”

JEFF C. YIN, : | : N
a/k/a “Yin Chuan,” and USDC SDNY
SHIWEI YAN, DOCUMENT
a/k/a vSheri ¥am,”. . ' ELECTRONICALLY FILED
Defendants. : {DOCH#:____ S ||
e e e DATE FILED: QT 2 & 2015
COUNT ONE

(Conspiracy to Commit Bribery)

The Grand Jury charges:

1. From at least in or about Spring 2011, up to and
including at least in or about Decembexr 2014, in the Southern
District of New York and elsewhere, FRANCIS LORENZO, a/k/a “Frank
Lorenzo,” NG LAP SENG, a/k/a “David Ng,” a/k/a “David Ng Lap
Seng,” JEFF C. YIN, a/k/a “Yin Chuan,” and SHIWEI YAN, a/k/a
“Sheri Yan,"” the defendants, and others known and unknown,
willfully and knowingly did combine, conspire, confederate, and
agree together and with each other to violate Title 18, United
States Code, Section 666.

2. It was a part and an object of the conspiracy that

FRANCIS LORENZO, a/k/a “Frank Lorenzo,” NG LAP SENG, a/k/a "“David
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Ng,” a/k/a “David Ng Lap Seng,” JEFF C. YIN, a/k/a “Yin Chuan,"”
and SHIWEI YAN, a/k/a “Sheri Yan,” the defendants, and others
known and unknown, would and did Eorruptly give, offer, and agree
to give a thing of value to a person, with the intent tb
influence and reward an agent of an organization, in connection
with a business, transaction, and series of tradsactiﬁns of such
organization, involving a thing of valué of $5,000 and more/
while such organization was in receipt of, in a one year period,
benefits in excess of $10,000 under a Federal program involving a
grant, contract, subsidy, loan, guarantee, insurance, and other
form of Federal assistance, in violation of Title 18, United
States Code, Section 666(a) (2), to wit, LdRENZO, NG, YIN, YAN,
and others agreed to pay and to facilitate the paymené of bribes
to an individual serving as the Permanent Representative to the
United Nations (“UN”) for Antigua -and Barbuda (“Ahtigua"), and
later also serving as President of the UN General Assembly, in
exchange for official actions on behalf of multiple businessmen.
overt Acts

3. In furtherance of the conspiracy and to effect the
illegal object thereof, the.following overt acts, among others,
were committed and caused to be committed in the Southern
District of New York and elsewhere:

a. On or about February 24, 2012, FRANCIS LORENZO,

a/k/a “Frank Lorenzo,” NG LAP SENG, a/k/a “David Ng,” a/k/a

2
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"David Ng Lap Seng,” and JEFF C. YIN, a/k/a “Yin Chuan,” caused
the Permanent Representative to the UN for Antigua to introduce a
documenﬁ at the UN in support of a real estate project to be
developed by NG’s company.

b. On or about July 25, 2012, SHIWEI YAN, a/k/a
“Sheri Yan,” the defendant, arranged for a $300,000 wire on
behalf of a co-conspirator not named as a defendant herein ("CC-
1”) to a bank account in New York, New York belonging to the
Permanent Representative to the UN for Antigua, in exchange for
the Permanent Representative advocating for CC-1’s business
interests with Antiguan and other government officials.

C. .On or about November 4, 2013, YAN arranged for a
$200,000 wire on behalf of another co-conspirator not named as a
defendant herein (“CC-2") to a bank account belonging to the
President of the UN General Assembly, in exchange for the
President attending a private conference in China in his official
capacity.

d. On or about June 3, 2014, NG, LORENZO, and YIN
arranged for a $200,000 wire payment to a bank account belonging
to the President of the UN General Assembly, in exchange for the
President making a visit to NG in the President’'s official
capacity in order to discuss progress on the real estate project
to be'developed by NG’'s company.

(Title 18, United States Code, Section 371.)
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COUNT TWO
(Bribery)

The Grand Jury further charges:

4. From at least in or about Spring 2011, up to and
including in or about December 2014, in the Southern District of
New York and elsewhere, FRANCIS LORENZO, a/k/a “Frank Lorenzo,”
NG LAP SENG, a/k/a “David Ng,” a/k/a “David Ng Lap Seng,” and
JEFF C. YIN, a/k/a “Yin Chuan,” the defendants, corruptly gave,
offered, and agreed to give a thing of value to a person, with
the intent to influence and reward an agent of an organization,
in connection with a business, transaction, and series of
transactions of such organiz%tion, involving a thing of value of
$5,000 and more, while such organization was in receipt of, in
any one year period, benefits in excess of $10,000 under a
Federal program involving a grant, contract, subsidy, loan,
guarantee, insurance, and other form of Federal assistance, to
wit, LORENZO, NG, and YIN facilitated and érranged for the
payment of bribes to an individual serving as the Permanent
Representative to the United Nations for Antigua, and later also
serving as President of the UN General Assembly, in exchange for
official actions to benefit NG, including NG’s interests in
business opportunities in Antigua and in developing a conference
center in Macau, China.

(Title 18, United States Code, Sections 666(a) (2) and 2.) i
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COUNT THREE

(Bribery)

The Grand Jugy further charges:

5. At least in or about Summer 2012, in the Southern
District of New York and elsewhere, SHIWEI YAN, a/k/a “Sheri
Yan,” the defendant, corruptly gave, offered, and agreed to give
a thing of value to a person, with the intent to influence and
reward an agent of an organization, in connection with a
business, transaction, and series of transactions of such
organization, involving a thing of value of $5,000 and more,
while such organization was in receipt of, in any one year
period, benefits in excess of $10,000 under a Federal program
involving a grant, contract, subsidy, loan, guarantee, insurance,
and other form of Féderal assistance, to wit, YAN facilitated and
arranged for the payment of bribes to an individual sgrving as
the Permanent Representative to the United Nations for Antigua,
in exchange for official action to benefit CC-1, including CC-1's
interest in business opportunities in Antigua.

(Title 18, Unitéd States Code, Sections 666(a) (2) and 2.)

COUNT FOUR
(Bribery)

The Grand Jury further charges:
6. At least in or about Fall 2013, in the Southern

District of New York and elsewhere, SHIWEI YAN, a/k/a “Sheri



NN P DO U=

Lase Ulh-cr-U0/0-Val: Docuiiil 38 Hied LUZ00  Fage G of 14

Yan,” the defendant, corruptly gave, offered; and agreed to give
a thing of value to a person, with the intent to influence and
reward an agent of an organization, in connection with a
business, transaction, and series of transactions of such
organization, involving a thing of value of $5,000 and more,
while such organization was in receipt of; in any one year
period, benefits in excess of $10,000 under a Federal program
involving a grant, contract, subsidy,.loan, guarantee; insurance,
and other form of Federal assistance, to wit, YAN facilitated and
arranged for the payment of bribes to an individual serving as
the Permgnent Representative to the United Nations for Antigua
and és-President of the UN'General Assembly, in exchange for
official action to benefit CC-2, including CC-2’s interest in
business opportunities in Antigua.

(Title 18, United States Code, Sections 666(a) (2) and 2.)

COUNT FIVE
(Bribery)

The Grand Jury further charges:

7. From at least in or about Fall 2013, up to and
including at least in or about Spring 2014, in the Socuthern
District of New York and elsewhere, SHIWEI YAN, a/k/a “Sheri
Yan,” the defendant, corruptly gave, offered, and agreed to give
a thing of value to a person, with the intent to influence and

reward an agent of an organization, in connection with a
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business, tréﬁsaction, and series of transactions of such
organization, involving a thing_of value of $5,000 and more,
while such organization was in receipt of, in any one year
period, benefits in excess of $10,000 under a Federal program
involving a grant, contract, subsidy, loan, guarantee, insurance,
and other form of federal assistance, to wit, YAN facilitated and
arranged for the payment of bribes to an in@ividual serving as
the Permanent Representative to the United Nations for Antigua
and also serving as President of the UN General Assembly, in
exchange for official action to benefit a co-conspirator not
named as a defendant herein (“CC-3"), including the President
attending in his official capacity a private conferénce.in China
spohsored by CC-3.

(Title 18, United States Code, Sections 666 (a) (2) and 2.)

COUNT SIX

(Conspiracy to Commit Money Laundering)

The Grand Jury further charges:

8. From at least in-or about Spring 2011, up to and
including at least in or about December 2014, in the Southern
District of New York and elsewhere, FRANCIS LORENZO, a/k/a “Frank
Lorenzo,” NG LAP SENG, a/k/a “David Ng,"” a/k/a “David Ng Lap
Seng,” JEFF C. YIN, a/k/a “Yin Chuan,” and SHIWEI YAN, a/k/a
“Sheri Yan,” the defendants, and others known and unknown,

willfully and knowingly did combine, conspire, confederate, and
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agree together and with each other to violate Title 18, United
States Code, Section 1956(a)(2)(A).

9. It was a part and an object of the conspiracy that
FRANCIS LORENZO, a/k/a “Frank Lorenzo,” NG LAP SENG, a/k/a “Pavid
Ng," a/k/a “David Ng Lap Seng,” JEFF C. YIN, a/k/a “Yin Chuan,"”
and_SHIWEI YAN, a/k/a “Sheri Yan,” the defendants, and others
known and unknown, would and did knowingly transport, transmit,
and transfer, and attempt to transport, transmit, and transfer, a
monetary instrument and funds from a place in the United States
to and through a place outside of the United States and to a
place in the United States from aﬁd through a place outside of
the United States, with the intént to promote the carrying on of
sﬁecified unlawful activity, to wit, the bribery of a United |
Nations official and the bribery of a foreign official, in
violation of Title 18, United States Code, Section 1956(a) (2) (A),
to wit, LORENZO, NG, YIN, YAN and others agreed to transmit
payments from China to the United States to effect the bribery
of, among others, (i) an individual serving as the Permanent
Representative to the United Nations for Antigua, and later also
serving as President of the UN General Assembly, and (ii) the |
tﬁen—Prime Minister of Antigua.

(Title 18, United States Code, Section 1956 (h).)
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COUNT SEVEN

(Money Laundering)

The Grand Jury furthér charges:

10. From at least in or about Spring 2011, up to and
including at least in or about December 2014, in the Southern
District of New York and elsewhere, FRANCIS LORENZO, a/k/a “Frank
Lorenzo,” NG LAP SENG, a/k/a “David Ng,” a/k/a “David Ng Lap
Seng, " and JEFF C. YIN, a/k/a “Yin Chuan,” the defendants,
knowingly transported, transmitted, and transferred, and
attempted to transport, transmit, and transfer, a monetary
instrument and funds:from a place in the United States to and
through a place outside of the United States and to a place in
the United States from and through a place outside of the United
States, with the intent to promote the carrying on of specified
unlawful activity, to wit, the bribery of a United Nations
official and the bribery of a foreign official, to wit, LORENZO,
NG, and YIN transmitted and facilitated the transmission of
payments from China to the United States to effect the bribery
of, among others, (i) an individual serving as the Permanent
Representative to the United Nations for Antigua, and later also
serving as President of the UN General Assembly, and (ii) the
then-Prime Minister of Antigua.

(Title 18, United States Code, Sections 1956(a) (2) (A) and 2.)
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COUNT EIGHT

(Money Laundering)

The Grand Jury further charges:

11. From at least in or about Summer 2012, up to and
including at least in or about Spring 2014, in the Southern
District of New York and elsewhere, SHIWEI YAN, é/k/a “Sheri
Yan,” the defendant, knowingly transported, transmitted, arid
transferred, and attempted to transport, transmit, and transfer,
a monetary instrument and funds from a place in the United States
to and through a place outside of the United States and to a
place in the United States from and through a place outside of
the United States, with the intent to promote the carrying on of
specified uniawful activity, to wit, the bribery of a United
Nations official and the bribery of a foreign official, to wit,
YAN transmitted and facilitated the transmission of payments from
China to the United States to effect the bribery of, among
others, (i) an individual serving as the Permanent Representative _
to the United Nations for Antigua, and later also serving as
President of the UN General Assembly, and (ii) the then-Prime
Minister of Antigua.

(Title 18, United States Code, Sections 1956 (a) (2) (A) and 2.)

10
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COUNTS NINE AND TEN

(Subscribing to False and Fraudulent U.S. Individual Income Tax
Returns)

The Grand Jury further charges:

12. On or about the dates identified below, in the Southern
District and elsewhere, JOHN W. ASHE, the defendant, willfully
and knowingly, made and subscribed to U.S. Individual Income Tax
Returns, Forms 1040, for the tax years set forth below, which
returns contained and were verified by the written declaration of
ASHE ;hat they were made under penalties of perjury, and which
returns ASHE did not believe to be true and correct as to every
material matter, to wit, ASHE fraudulently omitted a total of
more than $1.2 million of income from his tax returns, including
bribes received and the purported salary ASHE paid himself as
President of the UN Géneral Assembly, thereby substantially
understating his total income as set forth below for the years

set forth below:

Count Approximate Tax Year Approximate

_ Filing Date Income Omitted
Nine April 15, 2014 | 2013 $462,350.00
Ten April 15, 2015 2014 $796,329.28

(Title 26, United States Code, Section 7206(1), and Title 18,
United States Code, Section 2.)

FORFEITURE ALLEGATIONS

13. As a result of committing the offenses alleged in Counts

One through Five of this Indictment, FRANCIS LORENZQO, a/k/a “Frank

11
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Lorenzo,” NG LAP SENG, a/k/a “David Ng,” a/k/a “David Ng LapISéng,”
JEFF C. YIN, a/k/a "“Yin Chuan,” and SHIWEI YAN, é/k/a “Sheri Yan,"”
the defendants, shall forfeit to the United States, pursuant to
Title 18, Uhited States Code, Section 981(a) (1) (C), and Title 28,
United States Code, Section 2461(c), any propéerty, real or
personal, which constitutes or is derived from proceeds traceable
to the commission of said offenses.

(Title 18, United States Code, Section 981 (a) (1) (C); Title 28,
United States Code, Section 2461(c).)

14. As a result of committing the offenses alleged in Count
Six through Eight of this Indictment, FRANCIS LORENZO, a/k/a “Frank
Lorenzo,” NG LAP SENG, a/k/a “David Ng,” a/k/a “David Ng Lap Seng,"”
JEFF C. YIN, a/k/a “Yir Chuan,” and SHIWEI YAN, a/k/a “Sheri Yan,"
the defendants, shall forfeit to thg United States, pursuant to
Title 18/ United States Code, Section 982(a) (1), any property, real
or personal, involved in such offenses, and any property traceable
to such property.

(Title 18, United States Code, Section 982(a) (1) .)
(Substitute Assets Provision)

15. If any of the above-described forfeitable property, as

a resuit of any act or omission of FRANCIS LORENZO, a/k/a “Frank

Lorenzo,” NG LAP SENG, a/k/a “David Ng,” a/k/a “David Ng Lap

12
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Seng," JEFF C. YIN, a/k/a “Yin Chuan,” and SHIWEI YAN, a/k/a
“She;i Yan," thé defendants:

a. cannot be located upon the exercise of due
diligence;

b. | has been transferred or sold to, or depoéited

with, a third person;

c. has been placed beyond the jurisdiction of
the Court;

d. has been substéntially diminished in value;
or

e. has been commingled with other.property which

canﬁot be subdivided without.difficulty;
it is the intent of the United States, pursuant to 18 U.S.C. §§
981 and 982, 21 U.S.C. § 853(p), and 28 U.S.C. §.2461, to seek
forfeiture of any other property of said defendants up to the
value of the above foéfeitable property.

(Title 18, United States Code, Sections 981 and 982; Title 21,

United States Code, Section 853; Title 28, United States Code,
Section 2461.)

FOREPER! @ ' PREET BHARARA AbL
y UNITED STATES ATTORNEY 8

13
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

'UNITED STATES OF AMERICA
- V., =

JOHN W. ASHE,
FRANCIS LORENZO,
a/k/a “Frank Lorenzo,”
NG LAP SENG,
a/k/a “David Ng,”
a/k/a “David Ng Lap Seng,”
JEFF C. YIN,
a/k/a “Yin Chuan,” and
SHIWEI YAN,
a/k/a “Sheri Yan,”

Defendants.

INDICTMENT
15 Cr.
(18 U.S.C. §§ 2, 371, e666(a) (2),

1956 (a) (2) (A), and 1956 (h); 26 U.S.C.
§ 7206(1).)

PREET BHARARA
United States Attorney.

A TRUE BILL

/ 0 Foreperson.
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DANIEL C. RICHENTHAL/RAHUL’/MUKHI/JANIS M GCHENBERG

Assistant United States Attorneys

Before: THE HONORABLE HENRY B. PITMAN

United States Magistrate Judge ~ N
Southern District of New York ﬁ;6
G o
e 4 DM
UNITED STATES OF AMERICA . SEALED COMPLAINT
- v, - : Violations of
: 18 U.S.C. §§ 371, 666,
JOHN W. ASHE, : 1956, and 2; and
FRANCIS LORENZO, : 26 U.S.C. § 7206(1)
NG LAP SENG, H
a/k/a “David Ng,” : COUNTIES OF OFFENSE::
JEFF C. YIN, :
a/k/a “Yin Chuan,” : NEW YORK

SHIWEI YAN, : WESTCHESTER
a/k/a “Sheri Yan,"” and :

HEIDI HONG PIAO,
a/k/a “Heidi Park,”

2 Al ' ’
5'0\3Tmeco CoUﬁ?r

V-
CCT 05 2015

Defendants.

SOUTHERN DISTRICT OF NEW YORK, ss.:

JASON P. ALBERTS, being duly sworn, deposes and says that he
is a Special Agent with the Federal Bureau of Investigation (“FBI"),
and charges as follows:

COUNT ONE
(Conspiracy to Bribe a United Nations Official)

1. From at least in or about 2011, up to and including in or
about December 2014, in the Southern District of New York and
elsewhere, FRANCIS LORENZO, NG LAP SENG, a/k/a “David Ng,” JEFF C.
YIN, a/k/a “Yin Chuan,” SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG
PIAO, a/k/a “Heidi Park,” the defendants, and others known and
unknown, willfully and knowingly did combine, conspire, confederate,
and agree together and with each other to violate Title 18, United
States Code, Section 666.
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2. It was a part and an object of the conspiracy that FRANCIS
LORENZO, NG LAP SENG, a/k/a "David Ng” ("NG”), JEFF C. YIN, a/k/a
“Yin Chuan, ” SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a
“"Heidi Park,” the defendants, and others known and unknown, would
and did corruptly give, offer, and agree to give a thing of value
to a person, with the intent to influence and reward an agent of an
organization, in connection with a business, transaction, and series
of transactions of such organization, involving a thing of value of
$5,000 and more, while such organization was in receipt of, in a one
year period, benefits in excess of $10,000 under a Federal program
involving a grant, contract, subsidy, loan, guarantee, insurance,
and other form of federal assistance, in violation of Title 18, United
States Code, Section 666(a)(2), to wit, LORENZO, NG, YIN, YAN, and
PIAO agreed to pay and to facilitate the payment of bribes to an
individual serving as President of the United Nations General Assembly
and the Permanent Representative to the United Nations (“"UN”) for
Antigua and Barbuda (“Antigua”), in exchange for official actions
on behalf of businessmen.

Overt Acts

3. In furtherance of the conspiracy and to effect the illegal
object thereof, the following overt acts, among others, were committed
and caused to be committed in the Southern District of New York and
elsewhere:

a. On or about February 24, 2012, defendants FRANCIS
LORENZO, NG LAP SENG, a/k/a “David Ng,” and JEFF C. YIN, a/k/a “Yin
Chuan,” caused the Permanent Representative to the UN for Antigua,
in exchange for payments, to intrxoduce a document at the UN in support
of a real estate project being developed by NG.

b. On or about June 3, 2014, NG, LORENZO, and YIN arranged
for a $200,000 wire payment to a private bank account belonging to
the President of the UN General Assembly in exchange for the President
making a foreign visit to NG in his official capacity in order to
discuss progress on the real estate project being developed by NG.

C. On or about July 25, 2012, YAN and PIAO arranged for
a $300,000 wire from a co-conspirator not named as a defendant herein
("CC-1") to a private bank account belonging to the Permanent
Representative to the UN for Antigua in exchange for advocating for
CC-1's business interests with Antiguan government officials.

4. On or about November 4, 2013, YAN and PIAQO arranged
for a $200,000 wire to a bank account belonging to the President of

2
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the UN General Assembly from another co-conspirator not named as a
defendant herein in exchange for the President attending a private
conference in his official capacity.

(Title 18, United States Code; Section 371.)
COUNT TWO

(Payment of Bribeé)

4. From at least in or about 2011, up to and including in or
about December 2014, in the Southern District of New York and
elsewhere, FRANCIS LORENZO, NG LAP SENG, a/k/a “David Ng,”, JEFF C.
YIN, a/k/a “Yin Chuan, ” SHIWEI YAN, a/k/a “Sheri Yan, " and HEIDI HONG
PIAO, a/k/a “Heidi Park,” the defendants, corruptly gave, offered,
and agreed to give a thing of value to a person, with the intent to
influence and reward an agent of &n organization, in connection with
a business, transaction, and series of transactions of such
organization, involving a thing of value of $5,000 and more, while
such organization was in receipt of, in any one year period, benefits
in excess of $10,000 under a Federal program involving a grant,
contract, subsidy, loan, guarantee, insurance, and other form of
federal. assistance, to wit, LORENZO, NG, YIN, YAN, and PIAO,
facilitated and arranged for the payment of bribes to an individual
serving as the President of the United Nations General Assembly and
the Permanent Representative to the United Nations for Antigua in
exchange for official actions on behalf of businessmen.

(Title 18, United States Code, Sections 666 (a) (2) and 2.)

COUNT THREE

(Conspiracy to Commit Transportation Money Laundering)

5. From at least in or about 2011, up to and including in or
about December 2014, in the Southern District of New York and
elsewhere, SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a
“Heidi Park,” the defendants, and others known and unknown, willfully
and knowingly did combine, conspire, confederate, and agree together
and with each other to violate Title 18, United States Code, Section
1956 (a) (2) (7).

6. It was a part and an object of the conspiracy that SHIWEI
YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a “Heidi Park,” the
defendants, and others known and unknown, would and did knowingly
transport, transmit, and transfer, and attempt to transport,
3
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transmit, and transfer, a monetary instrument and funds from a place
in the United States to and through a place outside of the United
States and to a place in the United States from and through a place
outside of the United States, with the intént to promote the carrying
on of specified unlawful activity, to wit, the bribery of a public
official, in violation of Title 18, United States Code, Section
1956 (a) (2) (A), to wit, YAN and PIAO agreed to transmit payments to
the then-Prime Minister of Antigua through Antigua'’s Ambassador to
the United Nations in return for official actions.

(Title 18, United States Code, Section 1956 (h).)

COUNTS FOUR AND FIVE

(Subscribing to False and Fraudulent U.S. Individual Income Tax
Returns)

7. On or about the dates identified below, in the Southern
District and elsewhere, JOHN W. ASHE, the defendant, willfully and
knowingly, did make and subscribe to U.S. Individual Income Tax
Returns, Forms 1040, for the tax years set forth below, which returns
contained and were verified by the written declaration of ASHE that
they were made under penalties of perjury, and which returns ASHE
did not believe to be true and correct. as to every material matter,
to wit, ASHE fraudulently omitted a total of more than $1.2 million
of income from his tax returns, including bribes received and the
purported salary ASHE paid himself as President of the United Nations
General Assembly, thereby substantially understatinghis total income
as set forth below for the years set forth below:

Count Approximate Filing Tax Year - Approximate
Date . Income Omitted

Four April 15, 2014 | 2013 $462,350.00

Five April 15, 2015 2014 $796,329.28

(Title 26, United States Code, Section 7206(1l), and Title 18, United
States Code, Section 2.)

The bases for deponent’s knowledge and for the foregoing charges
are, in part, as follows: '

8. I have been a Special Agent with the FBI for approximately
six years, and I have been personally involved in the investigation
of this matter, which has been handled jointly by Special Agents of
the FBI and the Internal Revenue Service—Criminal Investigation.

4
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9. This affidavit is based in part upon my own c¢bservations,
my conversations with other law enforcement agents and others, my
review of email correspondence,! my analysis of bank of records, my
examination of documents and reports by others, my interviews of
witnesses, and my training and experience. Because this affidavit
is being submitted for the limited purpose of establishing probable
cause, it does not include all the facts that I have learned during
the course of the investigation. Where the contents of documents and
the actions, statements and conversations of others are reported
herein, they are reported in substance and in part, except where
specifically indicated otherwise.

OVERVIEW

10. As set forth in greater detail below, this case involves
businesspeople paying bribes to defendant JOHN W. ASHE, at the time
when he served as the United Nations Ambassador for Antigua and Barbuda
and as the 68th President of the United Nations General Assembly.
These bribes were facilitated by, among others, defendants FRANCIS
LORENZO, NG LAP SENG, a/k/a “David Ng,” JEFF C. YIN, a/k/a “Yin Chuan, "
SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a “Heidi Park,”
who arranged for the transmission and laundering of over $1 million
of bribery money from sources in China. In exchange for the bribes,
ASHE agreed to and did perform official actions for businessmen who
were seeking benefits from the UN and the government of Antigua and
Barbuda. Among other things, ASHE accepted over $500,000 of bribes
facilitated by LORENZO and YIN from NG, who was seeking to build a
multi-billion dollar, UN-sponsored conference center in Macau, China
(the “UN Macau Conference Center”). In exchange for these payments
from NG, among other actions, ASHE submitted a UN document to the
UN Secretary General, which claimed that there was a purported need
to build the UN Macau Conference Center. 1In addition, ASHE received
over $800,000 in bribes from various Chinese businessmen arranged
through YAN and PIAO and, in return for these bribes, ASHE supported
these businessmen’s interests within the United Nations and with
senior Antiguan government officials, including the country’s
then-Prime Minister (the “Prime Minister”), with whom ASHE shared
a portion of the bribe payments.

! The emails cited herein were obtained pursuant to search warrants

of the personal Yahoo, Gmail, and AOL email accounts for defendants
JOHN W. ASHE, FRANCIS LORENZO, JEFF C. YIN, a/k/a “Yin Chuan,” SHIWEI
YAN, a/k/a "Sheri Yan,” and HEIDI HONG PIAO, a/k/a “Heidi Park.”

S




AN TIDL N DO

Case 1:15-mj-03562-UA Document 1 Filed 10/05/15 Pagye 6 of 37

11. To funnel and help conceal the bribes to defendant JOHN
W. ASHE, defendants NG LAP SENG, a/k/a “David Ng,” JEFF C. YIN, a/k/a
“Yin Chuan,” SHIWEI YAN, a/k/a “Sheri Yan, " and HEIDI HONG PIAO, a/k/a
“Heidi Park,” along with others, used non-governmental organizations
(*NGOs”) in the United States, which were purportedly established
to promote the UN's mission and/or development goals.

12. During the course of the scheme, defendant JOHN W. ASHE
solicited and received bribes in various forms, including payments
to third-parties to cover ASHE's personal expenses, such as a family
vacation and construction of a basketball court at his house in Dobbs
Ferry, New York. ASHE also solicited a portion of his bribes to be
paid to two business bank accounts that ASHE opened at two major
American banks, in the name “John Ashe dba John Ashe PGA 68," and
“Office of the President of the General Assembly PGA 68 Operating
Account,” for the purported purpose of raising money for his UN General
Assembly Presidency (“PGA Account-1” and "PGA Account-2,” together,
the “PGA Accounts”). ASHE was the sole signatory on both of the PGA
Accounts. From in or about 2012, up to and including at least in or
about 2014, ASHE received over $3 million in the PGA Accounts from
both foreign governments and individuals. During the same time
period, ASHE withdrew more than $1,000,000 from the PGA Accounts and
transferred the money to his and his wife’s personal bank accounts.
ASHE also used money transferred from the PGA Accounts to pay for
his personal expenses, such as paying the mortgage on his house in
Dobbs Ferry, paying his BMW lease payments, and buying luxury items
such as Rolex watches. The majority of the funds that ASHE withdrew
from the PGA Accounts were in the form of checks made out to ASHE
that ASHE signed himself, and had “salary” listed in the check memo
line. During the same period of time, ASHE failed to report sufficient
income to the Internal Revenue Service (“IRS”) to account for the
self-described salary and other funds he withdrew from the PGA
Accounts. In total, ASHE underreported his income to the IRS by more
than $1.2 million dollars in tax years 2013 and 2014 alone.

RELEVANT INDIVIDUALS AND ENTITIES

JOHN W. ASHE

13. From in or about 1989, up to and including in or about
December 2014, JOHN W. ASHE, the defendant, served in various
positions at the Permanent Mission of Antigua to the UN, which is
located in New York, New York.? Beginning in or about May 2004, ASHE

2 ASHE no longer serves as a diplomat representing Antigua or any
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served as the Permanent Representative of Antigua to the UN. During
all times relevant to this Complaint, ASHE has been a lawful permanent
resident (“LPR”) of the United States and has maintained a house in
Dobbs Ferry, New York, which is located in Westchester County. Based
on my review of ASHE's immigration file, I have also learned that
when ASHE applied to become an LPR, in or about October 2000, ASHE
waived in writing his assertion of any immunity that would otherwise
accrue to him based on his occupational status as a diplomat.

1l4. I know from witness interviews and my review of publicly
available sources that on or about June 13, 2013, JOHN W. ASHE, the
defendant, was elected as the 68th President of the UN General Assembly
(“UNGA"”) for a one-year term beginning in or about September 2013
and ending in or about September 2014. The UNGA is comprised of all
193 UN Member States, which elect a rotating President from one of
the Member States on an annual basis. Among other things, the UNGA
President presides over the current UNGA session and represents the
UNGA at various international economic and cultural forums.

15. I know from publicly available records that during each
of the years relevant to this Complaint, the United States Government
provided the UN with federal funds in excess of $10,000.

FRANCLSLORENZO,NGIHU’SENG,a/k/a“DadeNg,”andtnnHPc.YIN,a/k/a
w“yin Chuan”

16, From in or about 2004, up to and including the present,
defendant FRANCIS LORENZO has been the Deputy Permanent
Representative to the United Nations for the Dominican Republic.
Based on my review of immigration records, I learned that LORENZO

other country. I understand from my discussions with the United
States Department of State that, at most, ASHE enjoys residual
official act immunity based on his former status as a diplomat from
Antigua from in or about February 2000 to in or about December 2014
and as President of the United Nations General Assembly from in or
about September 2013 to in or about October 2014. ASHE’s service in
these positions provides immunity only for conduct within the scope
of his official positions, which must be affirmatively asserted in
any judicial proceeding, to the extent he is permitted to do so
notwithstanding an immunity waiver he executed in connection with
becoming a U.S. legal permanent resident in or about October 2000.
Official act immunity does not provide protection from arrest and
does not cover conduct outside the scope of one'’'s official position,
such as the filing of false personal U.S. tax returns.

7
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immigrated to the United States from the Dominican Republic in or
about 1985. In or about 1991, LORENZO became a naturalized United
States citizen. I understand from the United States Department of
State that, like defendant JOHN W. ASHE, LORENZO enjoys official act
immunity, which must be asserted affirmatively and provides for
immunity from criminal prosecution only for official acts taken in
connection with LORENZO’s diplomatic position.

17. 1In addition to being the Deputy Permanent Representative
to the United Nations for the Dominican Republic¢, investigation to
date has revealed that, since in or about 2009, defendant FRANCIS
LORENZO has also received funds from and served as an agent for
defendant NG LAP SENG, a/k/a “David Ng,” a Chinese national and the
head of a major real estate development company based in Macau (the
“"Macau Real Estate Development Company”). In or about 2009, NG
founded a particular NGO (“NGO-1”) based in New York, New York, and
made LORENZO the “Honorary President.” Since that time, NG has
regularly paid LORENZO a $20,000 monthly salary and has also sent
additional payments to a company in the Dominican Republic for which
LORENZO'’s sibling serves as the general manager. According to its
website, NGO-1 is purportedly a “21°° century media platform” whose
mission is to advance the implementation of the UN’'s Millennium
Development Goals. The NGO-1 website posts and links to content,
largely from external sources, relating to the UN, development, and
other topics. I knowbasedonmyreviewof documents that NG has funded
NGO-1 since its creation, and has wired or caused to be wired more
than $12 million from Macau to bank accounts of NGO-1 in New York,
New York.

18. Defendant JEFF C. YIN, a/k/a “Yin Chuan,” is the principal
assistant to defendant NG LAP SENG, a/k/a “David Ng,” and also has
used the title of Assistant to the General Manager of NGO-1. YIN is
a naturalized United States citizen who was originally born in China,
and resides in China. For at least several years, YIN has assisted
NG with, among other things, communicating on his behalf, wiring money
to the United States, making travel plans to and from the United
States, and arranging meetings for NG in the United States. YIN serves
as NG’'s principal interpreter when NG is in the United States, travels
with him to the United States, and is generally present for meetings

NG has in the United States, taking notes and handling documents,
among other things,

19. Based on my review of documents and my conversations with
other law enforcement agents, I know that defendant JEFF C. YIN, a/k/a
"Yin Chuan,” has frequently traveled to the United States with
defendant NG LAP SENG, a/k/a “David Ng,” with large amounts of cash.

8
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For example, on or about March 6, 2014, YIN and NG arrived at John
F. Kennedy International Airport (“"JFK”) with $300,000 in cash.
Approximately five weeks later, on or about April 18, 2014, YIN and
NG arrived at JFK with $300,000 in cash. Approximately two months
later, on or about June 13, 2014, YIN and NG arrived at Teterboro
Airport in New Jersey with $390,000 in cash. More recently, on or
about July 5, 2015, YIN and NG arrived by private plane in Anchorage,
Alaska with $900,000 in cash. Two days later, YIN and NG flew on to
New York City. On or about the following day, YIN and NG met with
defendant FRANCIS LORENZO met at a hotel in New York, New York. Most
recently, on or about September 16, 2015, YIN and NG arrived by private
plane in Anchorage, Alaska with $500, 000 in cash They then flew on
to New York.®

SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a “Heidi Park”

20. Defendants SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG

PIAO, a/k/a “Heidi Park,” are naturalized United States citizens who
were born in China and who reside principally in China. Based on
my review of documents, I know that YAN and PIAO are associated with
several businessmen in China. YAN is also the Chief Executive
Officer of an NGO (“NGO-2"), previously based in Washington, D.C.,
now based.-in New York, New York, and PIAO is NGO-2's Finance Director.
NGO-2 is purportedly an organization created to promote global and
sustainable economic development. In August 2013, YAN and PIAO
began paying defendant JOHN W, ASHE approximately $20,000 a month
in connection with his serving as the “Honorary Chairman” of NGO-2.

3 Based on my participation in the arrests, I know that NG LAP

SENG, a/k/a “David Ng,” and JEFF C. YIN, a/k/a “Yin Chuan,” the

defendants, were arrested on or about September 19, 2015, and charged
in Complaint 15 Mag. 3369 with conspiracy to make false statements
and to defraud the United States arising from their travels to the

United States with large amounts of cash and explanations provided
to authorities regarding that cash.

9
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THE BRIBERY SCHEME

ASHE RECEIVES PAYMENTS ARRANGED BY LORENZO IN EXCHANGE FOR OFFICIAL
ACTIONS ON BEHALF OF NG

NG and LORENZO Make Payments to ASHE In Return For ASHE Promoting
NG’'s Business Dealings With The Government of Antigua

21. As described in more detail below, in or about the Spring
of 2011, NG LAP SENG, a/k/a “David Ng,” and FRANCIS LORENZO, the
defendants, began making payments to JOHN W. ASHE, the defendant,
and ASHE's wife in return for, among other things,; ASHE using his
official position to obtain for NG potentially lucrative investments
in Antiqua.

22. Based on my review of emails and other documents, I have
learned that in or about the Spring of 2011, defendant FRANCIS LORENZO
asked defendant JOHN W. ASHE to travel to China to meet with defendant
NG LAP SENG, a/k/a “David Ng,"” about potential investment
opportunities for NG in Antiqua. After initially declining LORENZQ's
invitation, when it did not appear that ASHE would be compensated
for taking the meeting, ASHE agreed to make the trip after LORENZO
informed ASHE that NGO-1, whichwas at least in substantial part funded
by NG, would pay for ASHE and ASHE's family to take an unrelated family
vacation to New Orleans, Louisiana. On or about April 4, 2011, after
ASHE agreed to fly to China to meet NG, ASHE emailed LORENZO a travel
itinerary for ASHE, his wife, and two children, which included
first-class plane tickets from New York to New Orleans and a hotel
reservation for $850.00 per night. LORENZO later emailed ASHE that
NGO-1 would pay for the trip through ASHE’'s travel agent.

23. Based on my review of emails and travel records, I know
that after defendant FRANCIS LORENZO told defendant JOHN W. ASHE that
NGO-1 would pay for ASHE's family vacation to New Orleans, ASHE
traveled to Hong Kong and Macau between April 17 and 20, 2011,
According to a post-trip report sent to LORENZO by another NGO-1
employee, during the trip, ASHE and others met with “private sector”
individuals in Macau, which is where defendant NG LAP SENG, a/k/a
"David Ng,” was based. On April 20, 2011, ASHE emailed LORENZO from
the Hong Kong airport as ASHE was about to board his flight home and
told LORENZO, “Thanks again to you and Ng for everything.” Shortly
after arriving in New York from his meeting with NG in Macau, ASHE

and his family left for the family vacation to New Orleans for which
LORENZO agreed to pay.

10
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24. On April 26, 2011, less than a week after defendant JOHN
W. ASHE returned from Macau -- and the day aftér he returned from
the family vacation to New Orleans -- ASHE emailed defendant FRANCIS
LORENZO and of fered to set up a meeting between defendant NG LAP SENG,
a/k/a "David Ng,” and a particular Antiguan government minister
(*Antiguan Minister-1"”). Specifically, ASHE emailed LORENZO that
“[d]uring the visit to Macao/Hong Kong it just occurred to me that
it would be good idea if [Antiguan Minister-1] could visit and meet
Ng, [a second Chinese businessman]) and possibly [(a third Chinese
businessman] . Let me know what you think and if there’s a date in
early June you would want me to suggest to the Minister.”

25. Based on my review of emails and travel records, I know.
that following defendant JOHN W. ASHE's trip to Hong Kong and Macau
to meet with defendant NG LAP SENG, a/k/a “David Ng” (and the vacation
to New Orleans which he demanded in return), ASHE traveled to Antigua
between April 26, 2011 and April 29, 2011. On or about April 30, 2011,
after ASHE returned from Antigua, ASHE emailed defendant FRANCIS
LORENZO to inform him that ASHE had arranged for the then-Antiguan
Prime Minister to meet with NG and others about “concrete investment
opportunities, including the immediate acquisition of hotel
properties.” In the same email, ASHE told LORENZO that ASHE was
expecting to spend $30,000 in connection with the upcoming
construction of a private basketball court at ASHE's house in Dobbs
Ferry, in Westchester County, New York, commenting “(llet’'s discuss
on Monday.”

26. Based on my review of emails and travel documents, I know
that on or about June 20, 2011, defendant FRANCIS LORENZO and two
other NGO-1 employees made a trip to Antigua, which was arranged by
defendant JOHN W. ASHE. E-mails reflect that during his trip to
Antigua, LORENZO met with the Prime Minister. Following the trip,
ASHE sent an email to LORENZO about LORENZO’'s discussion with the
Prime Minister concerning the Prime Minister’'s travel to New York

in September 2011, nominally to attend an award ceremony to be hosted
by NGO-1.

27. During the same period of time that defendant JOHN W. ASHE
agreed to arrange meetings between defendant NG LAP SENG, a/k/a “David
Ng,” and defendant FRANCIS LORENZO and the Prime Minister, ASHE
continued to solicit payments from LORENZO in connection with the
construction of the private basketball court on ASHE's property. For
example, on September 9, 2011, ASHE emailed LORENZO that his family
had “obtained final approval from our Village's Planning Board to
proceed with the construction of the basketball court” and that ASHE
would keep LORENZO informed about the estimated construction cost

11
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from the contractor. On October 18, 2011, ASHE emailed LORENZO the
contractor’s proposal for the basketball court, which included a
$20,000 down payment due to the contractor. ASHE told LORENZO that
ASHE would be grateful if LORENZO “could make (arrangements] for a
check in the amount be mailed directly to [the contractor] (at the
address given at the top of the proposal) prior to [LORENZO'Ss]
departure to [Hong Kong] .”

28. In addition to soliciting payments for his family vacation
and basketball court installation, in or about May 2011, defendarnt
JOHN W. ASHE arranged through defendant FRANCIS LORENZO to begin
paying ASHE's wife as a purported “consultant” for NGO-1. On May 19,
2011, ASHE sent LORENZO an email stating “here’s the banking
information for the consultant option we decided on” followed by bank
account information for an account belonging to ASHE’s wife. I know
from my review bank records, that between January 2011 and at least
December 2014, NGO-1 paid ASHE's wife $2,500 per month. According
to tax filings made by ASHE and ASHE's wife, ASHE's wife claims to
work as a “climate change consultant” for NGO-1, although based on
my review of NGO-1's documents and emails I have been unable to
determine what actual work, if any, ASHE's wife has actually done
for NGO-1. 1In fact, based on my review of emails, I know that LORENZO
and other NGO-1 employees regularly emailed ASHE himself, and not
ASHE's wife, when the monthly $2,500 check to ASHE’'s wife was ready
to be picked up at NGO-i's offices in New York, New York.

29. At the same time that defendant JOHN W. ASHE and his wife
were receiving payments and gifts from NGO-1, ASHE arranged for the
Prime Minister to meet with defendant NG LAP SENG, a/k/a “David Ng,*
in New York. Based on my review of emails and travel records, at the
request of ASHE, NGO-1 paid for first-class airline tickets for the
Prime Minister and six other Antiguan officials to fly to New York
during the week of September 2011, when both NGO-1's “award ceremony”
and the annual UNGA meeting was taking place.® Based on my review
of travel records and other documents, I know that the Prime Minister
traveled to New York between September 18, 2011 and September 25,
2011 and NGO-1 paid for the airfare for the Prime Minister and his
delegation as well as their hotel rooms in New York. Based on my review
of travel records, I also know that NG arrived in New York on or about
September 18, 2011. On September 20, 2011, ASHE emailed defendant
FRANCIS LORENZO that “(t]Jhe PM has confirmed his availability for

1

ASHE also requested that NGO-1 pay for the Prime Minister to

travel to other cities within in the United States during the week
following the UNGA meeting in 2011,
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the proposed meeting with the investor on Thursday (September 22,
2011]) .” :

NG and LORENZO Continue Payments to ASHE and His Wife In Exchange
For an Official UN Document From ASHE in Support of NG's Macau
' Conference Center

30. As described below, beginning in or about September 2011,
following payments to defendant JOHN W. ASHE from the NGO funded by
defendant NG LAP SENG, a/k/a “David Ng,” and arranged through
defendant FRANCIS LORENZO, for ASHE’'s official action in promoting
NG’s business interests in Antigua, NG and LORENZO arranged for
additional payments to ASHE so that ASHE would use his position
representing a member state at the United Nations to cause the UN
to promote a conference center in Macau being developed by NG.

31. Based on my review of e-mails and other documents, I know
that since at least 2010, defendant NG LAP SENG, a/k/a “David Ng,”
and the Macau Real Estate Company have been encouraging the
development of an expansive conference facility in Macau, which they
have touted as “The Permanent International Conference Center for
the United Nations South-South Cooperation.” According to a brochure
for the UN Macau Conference Center, the multi-billion dollar center
is proposed to house, among other things, a “Global Business
Incubator,” which “will serve as a facilitator to governments and
the private sector to build the capacity of South-South countries
to leverage innovation and creativity in achieving the Millennium
Development Goals.”

32. I know based on my review of emails and other documents
that in the months following September 2011 defendant JOHN W. ASHE
began advocating for the development of the UN Macau Conference Center
of defendant NG LAP SENG, a/k/a “David Ng.” Based on my review of
emails, I know that on November 11, 2011, a “development consultant”
for NGO-1 (the “NGO-1 Development Consultant”) drafted a letter
purportedly addressed from the Antiguan Prime Minister (the “November
2011 Letter”), which highlighted the supposed importance of
developing a Global Business Incubator such as the one anticipated
to be housed by NG’ s UN Macau Conference Center. The NGO-1 Development
Consultant emailed the November 2011 Letter to ASHE for his approval
and copied defendant FRANCIS LORENZO. After receiving the November
2011 Letter, ASHE gave his approval for the November 2011 Letter and
told the NGO-1 Development Consultant that NGO-1 was authorized to
sign the letter on behalf of the Prime Minister.
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33. Approximately onemonth after authorizing the November 2011
Letter in support of the Global Business Incubator being developed
by defendant NG LAP SENG, a/k/a “David Ng,” defendant JOHN W. ASHE
solicited additional payments from NG through defendant FRANCIS
LORENZO. Specifically, on or about December 19, 2011, ASHE emailed
LORENZO and another employee of NGO-1 (the “NGO-1 Employee”) to
request that NG begin contributing funds to ASHE’s anticipated UNGA
Presidency. In the email, ASHE told LORENZO and the NGO-1 Employee,
in sum and substance, that ASHE had recently received the endorsement
of the UN Group of Latin American and Caribbean States, which he
believed meant that his election as the UNGA President in June 2013,
some 18 months later, was virtually guaranteed. ASHE further stated
that NG had indicated when they met in China that NG would “assist”
ASHE in “whatever way necessary” to make ASHE's Presidency a
“success.” . ASHE then stated he was faced with the “daunting task”
of raising sufficient funds to “ensure that my tenure as PGA is a
successful one” and that “[(algainst this backdrop, Ng'’'s promise to
assist is indeed very welcome and absolutely essential.” ASHE
attached to the email a document outlining his official powers as
the expected UNGA President and ASHE'’s goal of soliciting more than
$3,000,000 for his Presidency. ASHE asked LORENZQO and the NGO-1
Employee to pass on the proposal to NG.

34. I know from my review of emails that on Februaxy 9, 2012,
defendant FRANCIS LORENZO emailed defendant JOHN W. ASHE to propose
that they meet the next day. Later that same night, the NGO-1
Development Consultant emailed LORENZO a draft document to be
submitted by ASHE to the UN Secretary General claiming that Antigua
and other countries had recently launched a Global Business Incubator
such as the one proposed to be housed by defendant NG LAP SENG, a/k/a
“David Ng’s” UN Macau Conference Center (the “Draft UN Document”).
On February 15, 2012, the NGO-1 Development Consultant sent LORENZO
an updated version of the Draft UN Document, which LORENZO then
forwarded to ASHE. Three minutes after sending ASHE the Draft UN
Document, LORENZO sent ASHE an email stating, “John remember to send
your driver tomorrow afternoon to pick up the check.” Bank records
reflect that on February 15, 2012, NGO-1 wrote a $2,500 check to ASHE's

wife that was then deposited into ASHE and his wife’'s joint bank
account on February 16, 2012.

35. I know from my review of emails that, between February 15,
2012 and February 23, 2012, defendants JOHN W. ASHE and FRANCIS LORENZO
and the NGO-1 Development Consultant exchanged several revisions and
comments to the Draft UN Document, which, in sum and substance,
promoted the launching of a Global Business Incubator, identical to

14



PICOLHCHOLR IS NG

Case 1:15-mj-03562-UA Document 1 Filed 10/05/15 Page 15 of 37

the one defendant NG LAP SENG, a/k/a “David Ng,” was seeking to be
housed by the UN Macau Conference Center.

36. On February 24, 2012, after defendant JOHN W. ASHE and his
wife had received approximately $38, 000 in cash payments from NGO-1,
and had solicited other things of value such as a family vacation
and the private basketball court described above, ASHE introduced
a UN document in support of the Global Business Incubator, which was
substantially identical to the Draft UN Document sent to ASHE by
defendant FRANCIS LORENZO. Specifically, on February 24, 2012, ASHE
signed UN Document Number A/66748 (the “Official UN Document”), a
letter from ASHE to the UN Secretary General concerning the Global
Business Incubator. In the Official UN Document, ASHE stated that
the Antiguan Prime Minister and other heads of state had decided to
launch a Global Business Incubator at a meeting hosted by NGO-1 on
September 23, 2011. The Official UN Document claimed that there was
“a need for a Global Business Incubator, to harness the potential
of small businesses through ICT [information and communications
technologies] and through greater access to global markets.

The Global Business Incubator will serve as a facilitator for
Governments and the private sector in building the capacity of
developing countries to leverage innovation and creativity in
achieving the [UN] Millennium Development Goals.” After submitting
the Official UN Document, ASHE emailed a copy to LORENZO and stated,
“As agreed, the request has been submitted.” On March 26, 2012, after
the Official UN Document had been processed and assigned a formal
document number, ASHE emailed a copy of the Official UN Document with
the document number to LORENZO and said, “The final product.”

37. After defendant JOHN W. ASHE sent the Official UN Document
in support of the UN Macau Conference Center to the UN Secretary
General, defendant FRANCIS LORENZO, NGO-1, and defendant NG LAP SENG,
a/k/a "David Ng,” used the document to promote the building of the
UN Macau Conference Center. For example, March 20, 2012, LORENZO
forwarded the Official UN Document to the Secretary General of the
International Telecommunication Union, which is a specialized agency
of the UN dedicated to information and communication technologies.
On April 18, 2012, LORENZO forwarded the Official UN Document again,
this time to an executive at UN Habitat. And on October 23, 2012,
LORENZO forward the Official UN Document to an investment banking
firm based in Hong Kong. In each of these instances, LORENZO used
the existence of the Official UN Document to imply that the conference

. center NG was seeking to develop was likely to be supported in some

fashion by the United Nations.
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LORENZO and YIN Arrange for Additional Payments From NG to ASHE and

His Wife To Obtain Additional Official UN Support for NG's UN Macau
Conference Center

38. As described in more detail below, between in or about
January 2013 and through defendant JOHN W. ASHE’s UNGA Presidency,
which ended in or about September 2014, defendants NG LAP SENG, a/k/a
“David Ng,” JEFF C. YIN, a/k/a “Yin Chuan,” and FRANCIS LORENZO
arranged for hundreds of thousands of dollars in additional payments
to ASHE so that ASHE would continue to push for UN support for NG's
Macau Conference Center.

39, I know from my review of emails that, after defendant
FRANCIS LORENZO successfully arranged for defendant JOHN W. ASHE to
submit the Official UN Document in support of the UN Macau Conference
Center in or about February 2012, defendants NG LAP SENG, a/k/a "David
Ng,” and JEFF C. YIN, a/k/a “Yin Chuan,” later became impatient with
the pace of LORENZO's continued progress towards the development of
the UN Macau Conference Center. For example:

a. On January 5, 2013, YIN emailed LORENZO with the .
subject line “From Ng.” YIN said that NG had instructed YIN to write
LORENZO and that NG wanted to meet with LORENZO in New York the
following week. YIN added that NG's “top priority right now” was the
UN Macau Conference Center and that NG wanted LORENZO to prepare a
brochure for the UN Macau Conference Center that included the “UN’s
approval document.”

b. On January 29, 2013, after LORENZO’'s meeting with NG
in New York earlier that month, YIN sent LORENZO another email with
the subject line “Urgent Matter.” YIN told  LORENZO, “The urgent
matter as of now is that Mr. Ng has given you a deadline to complete
the task of obtaining approval for the Convention Center project.”
YIN added that “your 30k for month of jan will be wired tomorrow,
along with Feb, so that makes it 60 to be received.” LORENZO replied
*Jeff I started working on it and I am waiting for the transfer to
speed the process.”®

3 I know from my review of bank records and emails, that beginning

in or around this time LORENZO began receiving monthly wire transfers
from NGO-1 of $30,000 per month to a company based in the Dominican
Republic for which LORENZO’s sibling serves as the general manager.
These payments were in addition to the approximately $20,000 per month
that LORENZO received from NGO-1 as his salary as President of NGO-1.
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c. On June 1, 2013, YIN émailed LORENZO and told LORENZO
that NG wanted to meet with him the next afternoon. YIN told LORENZO
that one of the topics to be discussed with NG was a “"project update.”

40. Following these repeated demands from defendants JEFF C.

. YIN, a/k/a “Yin Chuan,” and NG LAP SENG, a/k/a “David Ng,” that

progress be made on the UN Macau Conference Center, defendant FRANCIS
LORENZO arranged for defendant JOHN W. ASHE to approve a revised
Official UN Document (the “Revised Official UN Document”), which
specifically promoted NG's Macau Real Estate Company as the developer
for the proposed Global Business Incubator. Specifically, I have
learned the following from my review of emails and othexr documents:

a. On May 23, 2013, LORENZO emailed ASHE a draft of the
Revised Official UN Document, which was substantially similar to the
original Official UN Document, except that, in addition to promoting
the Global Business Incubator, ASHE's letter to the UN Secretary
General added a paragraph that stated, “I am pleased to inform you
that in response to the recommendation [for a Global Business
Incubator], [the Macau Real Estate Company] of China has welcomed
the initiative and will serve as the representative for the
implementation of the permanent Expo and meeting Center for the
country of the south [sic]. This is one of the first centres in the
network of incubator centres in a public-private partnership with
the support of and leading partner [NGO-1].” 1In his email to ASHE,
LORENZO told ASHE that, “([a]fter speaking with [a particular UN
official (‘UN Official-1’)]} in reference to the paragraph that need
to be inserted in the letter he said that the letter will be the same
the only thing that they will do is put Rev.l and add the paragraph.
He said that it will be easy this way.”

b. On June 5, 2013, after emailing the document to ASHE,
LORNEZ0O emailed the draft Revised Official UN Document to UN
Official-1 and added in the body of the email: “As per our
conversation enclose [sic) see the letter that I sent you before so
you can advise me if it is ready.” UNOfficial-1 emailed LORENZO back
the next morning and told him that the document would be issued by.
Monday, June 10, 2013.

c. On Monday, June 10, 2013, another UN employee emailed
LORENZO and ASHE the final Revised Official UN Document. The Revised
Official UN Document was substantially similar to the draft version
sent by LORENZO to ASHE as described above. Specifically, the Revised
Official UN Document was a letter from ASHE to the Secretary General
promoting the development of a center built by NG’s Macau Real Estate
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Company to host a Global Business Incubator. The Revised Official
UN Document had the same UN document number as the original Official
UN Document but contained a footnote claiming that the document was
supposedly reissued for “technical reasons.”

d. I know from my review of bank records that between
on or about January 1, 2013 and the date that ASHE's Revised Official
UN Document was issued, ASHE and his wife received approximately
$100,000 from NGO-1. In addition to ASHE's wife monthly $2,500
payment, on February 15, 2013, NGO-1 wrote a $25,000 check to ASHE
directly. Moreover, beginning in or about April 2013, ASHE started
receiving $10,000 a month from another NGO related to NGO-1 for which
LORENZO is also the President (“NGO-3").

41. After defendants JOHN W. ASHE and FRANCIS LORENZO arranged
for the Revised Official UN Document in support of defendant NG LAP
SENG, a/k/a “David Ng’s” UN Macau Conference Center, NG and defendant
JEFF C. YIN, a/k/a “Yin Chuan,” continued to demand that further
progress be made towards the development of the project. For example,
I know from my review of emails the following:

a. On July 22, 2013, YIN emailed LORENZO and told LORENZO
that NG wanted a " [p]rogression report for the Expo/Meeting Centerx”
as soon as possible. On July 25, 2013, LORENZO emailed YIN that “(i]n
reference to the Center I am waiting for you to send me the proposal
so I can move forward with the [NGO-1] Unit and UN HABITAT I have
met with them already and they are waiting to see the proposal with
the financing.”

b. On August 29, 2013, YIN emailed LORENZO and told
LORENZ0 that NG would be in New York the next day to discuss with
LORENZO the update on the "“Expo/Meeting center."

c. On Novemper 19, 2013, YIN sent LORENZO another email
demanding that progress be reported on the UN Macau Conference Center
because NG was "extremely un-satisfied with the progression.” YIN
further told LORENZO that unless progress was made, “(t]lhe wire will
be on halt.”

42. Following these continued demands by defendants JEFF C.
YIN, a/k/a “Yin Chuan,” and NG LAP SENG, a/k/a “David Ng,” that
defendant FRANCIS LORENZO show progress on the development Macau
Conference Center, LORENZO arranged for defendant JOHN W. ASHE to
travel to Macau with other UN officials to meet with NG in exchange
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for a $200,000 payment to one of ASHE's PGA Accounts. Specifically,
I have learned the following:

a. On or about January 22, 2014, LORENZO emailed YIN and
told him that LORENZO had met with ASHE’s office and that the best
dates for ASHE to visit Macau were March 22 and 23, 2014. YIN
responded, “Let me confirmwith Ng, is this an official or un-official
visit?” LORENZO responded, “Un official.” Later, on or about
February 18, 2014, YIN wrote LORENZO again and said that NG had changed
his mind and was requesting that ASHE’s visit to Macau be an “official
visit.”

b. On or about March 3, 2014 -- three days before NG and
defendant YIN landed at JFK with $300,000 in United States currency,
as described in paragraph 19 -- YIN emailed LORENZO and told LORENZO
to meet NG at a restaurant on March 6, 2014. YIN further told LORENZO
“we have a few things that have been outstanding for a long time:

. Iternary [sic] and flight info for the PGA [President of General
Assembly] group, to confirm arrival time Maxrch 22 . . | (and] History
and progression of the approval document for the Expo Center.”

T C. On March 4, 2014, LORENZO emailed ASHE a formal
“Special Invitation” from the Macau Real Estate Company and NGO-1
for ASHE to travel to Macau between March 22 and March 23, 2014.
According to the invitation, ASHE would be accompanied on the trip
by ASHE's “Chef de Cabinet,” who is also the Permanent Representative
of a different country to the UN, and ASHE's Special Assistant to
the President. According to the “Preliminary Agenda” for the trip,
on March 22, 2014, ASHE and the other UN officials were scheduled
to arrive at the Hong Kong Airport, where they would be greeted by
the Macau Real Estate Company, and then they would be flown by
helicopter to Macau. Later that day they would attend a meeting and
presentation by the Macau Real Estate Company at one of the company’s
real estate development sites to be followed by a “formal dinner.”
After spending the night at a luxury hotel in Macau, ASHE's delegation
would then fly back home the next day.

d. On March 5, 2014, ASHE emailed LORENZO in response
to the formal invitation. ASHE wrote that “I am asking [NG] to make
a contribution the the [sic] Office of the PGAR if he wants me to go
out of my way to visit Macau to see his project. . . . Even though
Ng has made a lot of empty promises in the past, I amwilling to travel
to Macau to see his project, since it is important to him. But it
has to made absolutely clear to him that I will not go unless I see
the funds - funds which are NOT for my personal use but to help run
the PGA office. Period. Please let them know that I am requesting
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somewhere between $100 K and $250K to be deposited in the following
account: [information for PGA Account-2].” As described above, and
set forth in detail below, even though ASHE claimed that the funds
he was requesting from NG in order to travel to Macau were not for
his personal use, the PGA Accounts were set up by ASHE personally
and he transferred almost $1,000,000 from the PGA Accounts to his
other personal bank accounts.

e. On or about March 20, 2014, YIN sent an email to an
email account that appeared to belong to a travel company based in
Hong Kong. YIN's email stated, among other things, “My guests are
from the United Nations,” and then listed four individuals, including
ASHE, LORENZO, ASHE's Chef de Cabinet, and ASHE's Special Assistant.

£. I know from my review of travel records, that ASHE,
ASHE's Chef de Cabinet, and ASHE's Special Assistant flew to Hong
Kong on or about March 22, 2014 and flew back to New York on or about
March 23, 2014, which is consistent with the agenda contained in the
“Special Invitation” from NG’s Macau Real Estate Company and NGO-1
to ASHE.

g. In April 2014, shortly after ASHE and LORENZ20‘s
meeting with NG in Macau, NG set up a non-profit Delaware corporation
(the “Delaware Corporation”) with NG as its Chairman and LORENZO as
its President. According to documents I have reviewed, the Delaware
Corporation is purportedly “a nonprofit organization that was
launched during the sixty-sixth session of the General Assembly, in
response to the [Revised Official UN Document]. [The Delaware
Corporation] has been appointed to serve as the representative for
the implementation of the permanent expo center. It is one of the
first centres in the network of incubator centres in public-private
partnership, with the support of leading partner [NGO-1].”

h. On or about May 22, 2014, approximately two months
after ASHE's visit to meet NG in Macau, LORENZO emailed YIN the
following: “Jeff[,] see the bank account of the PGA ([President of

General Assembly] office. Try to send that wire as soon possible and
when you send it let me know so I can advise him. There are a lot
of things that need to be done here. He want to know when Ng will
come here[.] I am working to get the things we need[.]” Following
the text of the email, LORENZO listed the bank account information
for ASHE’'s PGA Account-2. On June 2, 2014, ASHE forwarded the
information for PGA Account-2 to LORENZO again.
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i. I know based on my review of bank records that, on
or about June 3, 2014, NGO-1 wired $200,000 to ASHE's PGA Account-2.°%
I also know that between January 2014 and June 2014, during the time
that ASHE agreed to meet with NG and visit his project in Macau with
other UN officials, NGO-1 and NGO-3 had paid approximately $50,000
to ASHE and his wife.

42. Based on, among other things, my review of emails, I know
that construction has not yet started on the UN Macau Conference
Center. I know frommy review of a brochure for the UN Macau Conference
Center that the project had been scheduled to “launch” at an event
hosted by the Macau Real Estate Company on December 20, 2014, in
conjunction with a “High-Level Partnership Forum On The Importance
of Creative Economy South-South Cooperation and ICT To Achieve
Sustainable Development.” According to the brochure, the “Opening
Address” for this program was scheduled to be given by ASHE.

43. On or about September 19, 2015, following his arrest on
the charge described above, defendant JEFF C. YIN, a/k/a “Yin Chuan,”
waived his Miranda rights and was interviewed by the FBI. During the
interview, which was recorded, YIN told FBI agents, among other
things, that his co-defendant, NG LAP SENG, a/k/a “David Ng,” viewed
the building of the UN Macau Conference Center as NG’'s “legacy” in
Macau. YIN further admitted that NG, assisted by YIN, had made
payments to obtain official action from the UN on this project.

YAN AND PIAO ARRANGE PAYMENTS TO ASHE IN EXCHANGE FOR OFFICIAL ACTIONS
ON BEHALF OF VARIOUS CHINESE BUSINESSMEN

44. Based on my review of emails and travel records, I know
that defendant JOHN W. ASHE traveled to Hong Kong in April 2012, where
ASHE met with defendants SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI
HONG PIAO, a/k/a “Heidi Park.” ASHE's meeting with YAN and PIAQ was
in or around the same time period that ASHE had stated to defendant
FRANCIS LORENZO, in sum and substance, that ASHE was virtually assured
of being elected the UNGA President and that he was hoping to secure
more than $3,000,000 for his Presidency. After meeting ASHE in Hong
Kong, YAN and PIAO, as described in more detail below, arranged for
hundreds of thousands of dollars of bribes to be paid to ASHE in return
for, among other things, ASHE taking official action on behalf of

é Five days later, on or about June 8, 2014, ASHE emailed LORENZO

and stated: “"Going to Antigua on Thursday to vote and would need to

take something for the PM. Hope I can have the $26 K in cash before
then.”
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various Chinese businessmen seeking to obtain lucrative investments
and government contracts in Antigua and elsewhere.

YAN and PIAQ Facilitate a $300,000 Bribe to ASHE On Behalf Of a Chinese
Media Executive

45. Shortly after JOHN W. ASHE, the defendant, met with
defendants SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a
“Heidi Park” in Hong Kong in April 2012, YAN and PIAO facilitated
a $300,000 payment to ASHE on behalf of a co-conspirator not charged
herein (“"CC-1"), a Chinese media executive seeking to invest in
Antigua and potentially to obtain Antigua citizenship for himself
or others. Specifically, I have learned the following based on my
review of emails, bank records, and other documents:

a. On or about May 29, 2012, YAN emailed ASHE to report
that "I think we have secured USD3M,” to which ASHE responded “[in]
view of the new and positive developments, I look forward to meeting
with you in New York or somewhere else if that is possible.”

b. On or about July 17, 2012, ASHE met with YAN and PIAO
in New York. The next day, ASHE emailed YAN and PIAO the account
information for PGA Account-1 and stated “please find below the
related info for the matter we discussed yesterday to get the ball
rolling.” ASHE added that “this will be the account for the PGA
funding as well.” YAN emailed ASHE back, “"Great! Thanks!"” and PIAO
emailed ASHE, “I shall get to work on it right away.”

C. On July 23, 2012, YAN sent the following email to ASHE,
copying PIAO: “Dear John, a quick note to let you know that I will
send first $300.000 to the account this week. Sheri.” The next day,
on July 24, 2012, PIAO sent an email to ASHE, with a copy to YAN,
stating the following: “Just got the notice that the $300,000 will
be in your account by tomorrow, please check toreceive. This 300,000
is from [CC-1], 10% of 3M just to show his goodwill.” In response
ASHE wrote "“Will inform the bank. Thanks for the efforts.”

d. On or about July 25, 2012, PGA Account-1 received a
$300,000 wire from a particular individual (“Individual-1”) who is
an American citizen based in the United States and is a business

associate of YAN and PIAO, who YAN and PIAO have repeatedly asked

to wire money on their behalf at times relevant to this Complaint.
Following receipt of the wire, ASHE wrote to YAN and PIAO: “I wish

to confirm receipt of the first tranche of funds in the amount of
$300,000."
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e. The next day, on July 26, 2012, ASHE sent an email
to YAN and PIAO telling them, in sum and substance, that ASHE would
travel to Antigua to advocate for CC-1's business interests with
Antiguan government now that CC-1 had paid $300,000. In particular,
ASHE stated the following to YAN and PIAO, in relevant part:

This bring [sic] me then to [CC-1] and more
importantly this initial contribution of
$300,000. As I recall from our discussions,
these funds were intended as a show of “good
faith” by him re. his interest in developing a
base/hub in Antigua and Barbuda AND (equally
important) enable me to demonstrate to my
interlocutors that he is indeed serious. To be
totally upfront ther, the funds in question will
allow me to “start the conversation” (my exact
words when we last met) when I visit Antigua in
the next week or so.

Aftex our discussions last week, and given the
long lead time it takes to get things moving - .
even in a small country such as my own - I had
already alerted my interlocutors in Antigua to
anticipate ([CC-1]'s “show-of-good faith.” It
was against this backdrop that my visit to
Antigua was planned.

f. On August 4, 2012, ASHE emailed YAN and PIAO that he
would be traveling to Antigua in the coming days. ASHE told YAN and
PIAO that he was traveling to Antigua in order “to begin the
‘conversation’ on [CC-1's] initiative with the folks down there. As
you can see it is a very short visit, the sole purpose of which is
to get my superiors to focus on the this [sic] important initiative
and to lay the groundwork for [CC-1’s] future meeting with the decision
makers on my side. Most - if not all - of the initial contribution
you have forward to account will be used on this trip so any additional
contribution(s) to the account before Thursday would be most
welcomed.”

g. Three days later, on or about August 7, 2012, ASHE
sent an email to YAN and PIAO stating, in relevant part:
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I am trying to . . . opening a direct channel to the top
decisionmaker, the Prime Minister (with whom I will be

meeting, one-on-one when I arrive in Antigua on Thursday) .
The plan is to sell [the Prime Minister} on the initiative
AND arrange for him to meet with [CC-1] (and co.), either
here in NY in September, when he (the PM) comes up for the
UN General next month, to be followed by a visit by [CC-1]
(and co) to Antigua in early October. This way, the PMwill
determine whether or not he needs to involve other levels
of government and at what time.

. As an aside, my brother heads the Financial Services
Regulatory Commission (FSRC), which is the independent
authority responsible for approving the establishment of
offshore banks (a goal of [CC-1], you may recall) and the
Minister of Finance is a high school classmate of mine.
The point herxe is that, after [CC-1] meets the Prime
Minister and he subsequently travels to Antigua, he will
be able to meet all the folks who matter.

"h. ASHE traveled to Antigua betweén on or about August
On the same day that ASHE returned from

Madam S/Madam H,

Just returned from Antigua about %0 mins ago and thought
I better pen this while it is fresh in mind.

Although I was only in Antigua for 48 hrs I did managed
[(sic] to meet with all the key decision makers to discuss
[CC-1]'s plans; that I had the initial resources in hand
as proof of his intentions (and which have now been fully
utilized), certainly served the intended purpose of
focusing minds and getting the conversation started. Ends
result: I have been given the green light to fully engage
[CC-1] and to mutually agree on a way forward.
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46. From my review of bank records for PGA Account-1, I know
that defendant JOHN W. ASHE disbursed the bulk of $300,000 payment
from CC-1 discussed above as follows:

: a. ASHE sent $100,000 to the Prime Minister, in a series
of five $20,000 checks

b. ASHE sent approximately $13,000 to the political party
of the Prime Minister.

c. ASHE paid approximately $40,000 to a BMW dealership
in Manhattan, where ASHE signed a lease for 2013 BMX model X5.

d. ASHE paid approximately $35,000 to a credit card
company used by him and his wife. ASHE used the money to pay off
balances that he and his wife had accumulated from charges for
purchases such as online shopping, restaurants, massages, video
games, sporting goods, and his wife's personal travel.

e. ASHE transferred $20,000 to his joint bank account
with his wife and withdrew another $13,500 in cash.

YAN and PIAQ Begin Monthly Payments to ASHE After He Is Elected UNGA
President

47. Based on my review of emails and other documents, I Know
that after defendant JOHN W. ASHE was elected UNGA President in June
2013, defendants SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO,
a/k/a “Heidi Park,” began making monthly payments of approximately
$20,000 to ASHE under the guise of being the “Honorary Chairman” of
NGO-2 with which ASHE had no prior involvement or knowledge.
Specifically, I have learned the following from my review of emails,
bank records, and other documents:

a. On or about August 2, 2013, ASHE, YAN, and PIAO
arranged to have dinner at a restaurant in New York, New York. Later
that same night, ASHE sent YAN and PIAO two emails, one titled “PGA
Banking Info” and the other titled “Personal Banking Info,” which
respectively contained the account information for ASHE's PGA
Account-2 and one of his personal bank accounts jointly held with
his wife. In response to ASHE's personal bank account information,
PIAO replied to ASHE and YAN, "Will get on it right away.”
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b. On Saturday, August 3, 2013, PIAO sent another reply
to ASHE and YAN to ASHE's email with his personal bank account
information stating, “It is done. Waiting to score.”

c. On or about August 5, 2013, ASHE’s joint bank account

- with his wife received a wire of $19,975 from a company associated

with YAN and PIAO. ASHE replied on Monday morning, August 5, 2013,
“Wish to confirm receipt of US $19,975.00 today to my personal bank
account and to thank you profusely for delivering on your promise
re. the same. Grateful if you could provide me with a bit of info
on the body on which I have been designated to serve as Honorary

Chairman.” PIAO replied “Glad that we finally are able to implement
our good will, this is just a start :).,” and told ASHE that they would
provide him with the information about the organization for which
he would be “Honorary Chairman.” Following the initial payment to
ASHE in August 2013, YAN and PIAO began paying ASHE $19, 975 per month
for his purported role as “"Honorary Chairman” of NGO-2, which is an
organization run by YAN and PIAO supposedly to promote sustainable
global development.

YAN and PIAO Arrange Additional Payments to ASHE in Exchange For
Official Actions On Behalf of a Chinese Security Company

48. Defendant JOHN W. ASHE formally assumed the role as the
68th President of UNGA in September 2013. Based on my review of
emails, bank records, and other documents, I know that on September
17, 2013, ASHE and the UN Secretary General hosted a reception to
mark the opening of the 68th Session of UNGA. At ASHE's request,
defendants SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a
“Heidi Park,” arranged for a Chinese security technology executive
("CC-2") to send wires of approximately $100,000 to ASHE's PGA
Account-2, supposedly to reimburse ASHE for half the cost of the
reception. Approximately one month later, ASHE accompanied CC-2 and
PIAO to Antigua so that CC-2 could seek to sell his product to Antiguan
officials. Specifically, I have learned the following:

a. On September 4, 2013, ASHE emailed YAN and PIAO that
plans were “well underway” for the September 17 reception, although
the Secretary General'’s office had asked ASHE to pay for the reception
in its entirety. ASHE told YAN and PIAO that he *warmly welcome (d]

your generous offer to share half the cost of this reception with
me."”

b. On September 12, 2013, PIAO emailed ASHE, with a copy
Lo YAN, a list of attendees for the reception. The list included YAN
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and PIAO themselves, CC-2, and another Chinese media executive., Next
to CC-2's name PIAO noted that CC-2 was the “sponsor.”

c. On September 16, 2013, ASHE's PGA Account-2 received
three wires from a particular bank in China (the “Chinese Bank”)
totaling approximately $100,000. The memo for each of the wires
stated “Beijing Sponsorship,” and the memo for one particular wire,
in the amount of $9,985, specifically noted that it originated from
CC-2. That morning, PIARO sent anemail to ASHE, copying YAN, informing
ASHE that “{olJur office” had wired the funds from Beijing three days
earlier. ASHE emailed YAN and PIAO confirmation that he had received
the funds. Later that day, PIAO emailed ASHE, again copying YAN, and
told ASHE that PIAO, ASHE, and CC-2 had “a very pleasant visit to
your of fice this morning” and they were “warmly received.” PIAOadded
that CC-2 had decided to visit to Antigua and that he had also wanted
to make a “small contribution” the Prime Minister’s upcoming trip
to New York for the UNGA meeting through ASHE. ASHE replied to PIAO,
“[l)et me know what he has in mind re. the PM’'s trip when we meet
tomorrow. ”

d. Approximately one month later, YAN and PIAO arranged
for PIAO, ASHE, and CC-2 to travel to Antigua together so that CC-2
could meet Antiguan officials about a possible business deal. On
October 22, 2013, PIAO emailed ASHE and YAN and said that “the purpose
of the visit to Antigua is about to ‘help’ a Chinese company ([the
“Chinese Security Company”] to invest $20m in Antigua to build a
national internet security system.” Later that day, PIAO emailed
ASHE and YAN information about the Chinese Security Company and told
ASHE that their agenda for the trip was “1. Meeting with the relevant
ministers to present the proposal 2. If your country is interested,

we would like have an one page meeting memo to show the interest from

your government. 3. Invite Chinese Ambassador to have lunch or dinner
to brief him on this project, 4. Invite your country Ministers to
visit China and meet with the top leader of [The Chinese Security
Company] .”

e. On October 22, 2013, ASHE emailed PIAO and YAN with
the subject line “Trip to Antigua.” ASHE said that "“[t]he Minister
will be at the airport to meet you on arrival tomorrow. He is quite
keen to hear the proposal so his staff will take you to a nearby tech
facility so that you can make the presentation. See you onboard.
Cheers.” A few minutes later ASHE sent another email to PIAO and YAN
and stated “{f]orgot to add that, as a testament to your importance,
the Minister also wanted you to know that he would be available to
meet with at 10:00 a.m. on Wednesday, October 30, in Washington D.C.
for any follow-up discussions for tomorrow’s meeting.”
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E. On October 23, 2013, ASHE and PIAO traveled to Antigua
from New York. CC-2 flew to Antigua on or about the same date from
Beijing. ASHE and PIAO subsequently returned to New York the
following day.

g. Following the trip to Antigua, ASHE also facilitated
a meeting between executives for Chinese Technology Company and
officials of Kenya, where the Chinese Technology Company was also
looking for business. On October 30, 2013, PIAO emailed ASHE with
a copy to YAN, telling ASHE that CC-2 was in Nairobi, Kenya, where
he would be joined by other individuals from the Chinese Technology
Company, and that “they hope you can arrange them to start meeting
with someone from the Ministry of Internal Affairs.” ASHE replied
“Noted.” On November 3, 2013, PIAO emailed ASHE, with a copy to YAN,
and said that even though CC-2 had not yet received a call from a
particular senior Kenyan foreign official, YAN and PIAO thanked for
ASHE for “making such an effort” to set up the meeting for the Chinese
Technology Company since “now [the Chinese Technology Company)
recognizes our strong government connection.”

h. Two days later, on November 5, 2013, ASHE emailed YAN
and PIAO: “I have been in touch with [a particular Kenyan UN official
{‘Kenyan UN Official-1')] . . . and informed him of your desire to

meet with himwhenhe’s inBeijing. He has agreed andwill be providing
me with his contact details once he gets there on Thursday. Once he
does, I will forward you the same so you (and/or the [Chinese Security
Company] reps) can meet with him. BTW he has indicated that Kenyan's
[sic] [senior intelligence official] is now keen to meet with the
(Chinese Security Company] reps when the latter return to Nairobi.”
On November 7, 2013, ASHE emailed YAN and PIAO that " [Kenyan UN
Official-1] informs that he is available with [the Chinese Technology
Company] reps on Saturday afternoon,” and provided YAN and PIAQ with
the Kenyan UN Official-1's contact information. ASHE added "“[t]he
ball is now in your court but please let me know if anything is needed
from my end to make it happen.”

i. On November 9, 2013, YAN emailed ASHE that she had
"a very interesting dinner with [Kenyan UN Official-1) and the
conversation was productive.” Later that day, ASHE told PIAO and YAN

that he had received an update on their meeting from Kenyan UN

Official-1 and that Kenyan UN Official-1 informed ASHE that he would
seek to make arrangements for the Chinese Technology Company “to meet
with those who are best placed to make a decision on the procurement
of the equipment . . . .” Later the same day, ASHE emailed YAN and
PIAO and asked for the-dates for when the Chinese Security Company
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individuals would next be in Kenya so that ASHE would be able to “keep
the pressure up” on Kenyan UN Official-1.

. In December 2013, ASHE solicited $100,000 from PIAO
and YAN supposedly in order to pay for his staff’'s holiday party.
On December 4, 2013, ASHE emailed YAN:

Re. the promised $100K, may I suggest the

following approach re. remitting it to me. If
the entire amount is to be sent in one shot then
it’s best to send it to the PGA account arid then
I canwithdraw it in installments without raising
any questions by the bank. This is my preferred
approach since that account has been used for
large amounts and would not raise any red flags.

Thanks...and lots of love

k. On December 11, 2013, YAN emailed ASHE that $100,000
was being sent to one of the PGA Accounts. On December 12, 2013, PGA
Account-2 received a $100, 000 wire fxom Individual-1 who, as described
above, is a United States-based business associate of YAN arid PIAO,
who YAN and PIAO have repeatedly asked to wire money on their behalf
at times relevant to the Complaint.

1. On December 23, 2013, ASHE arranged for a conference
call between executives from the Chinese Security Company and two
Antiquan Ministers. After the call, PIAO emailed ASHE, with a copy
to YAN, and said that during the call the parties agreed on a further
schedule of meetings and visits after which they would sign a
memorandum of understanding (“MOU”) and “move forward according to
the implementation framework.”

m. On Janhuary 16, 2014, ASHE emailed PIAO that he needed
some possible dates “for the visit by the [Chinese Security Company])
folks to visit Antigua, pronto. The plan is to have them meet with
the Ministers and sign the MOU. The Prime Minister may also

participate in the meeting- depending on the date of the visit and
his schedule.”

n. On April 2, 2014, PIAO wrote ASHE and informed him
that the Chinese Security Company “team” would be arriving in Antigua
on April 4, 2014. On April 6, 2014, ASHE emailed PIAO and YAN and
said that a senior Antiguan national security minister had told him
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that he had met with the Chinese Security Company executives and that
the Minister had signed the final version of the MOU with the Chinese
Security Company. ASHE added “Bottom line: there is now a signed MOU
between the Government of Antigua and Barbuda and (the Chinese
Security Company] .” The subject line of ASHE's email to YAN and PIAO
was “Delivering on a promise.”’

o. Based on my review of records for PGA Account-2, I
know that during the same period that ASHE was receiving payments
from CC-2, YAN, and PIAO to facilitate the Chinese Security’s Company
business interests in Antigua and elsewhere, ASHE sent the Prime
Minister himself approximately $170,000 from PGA Account-2.

YAN and PIAQO Arrange For a $200,000 Payment to ASHE in Exchange For
Attending a Conference in China In ASHE's Official Capacity

49. T also know from review of emails that after defendant JOHN
W. ASHE became UNGA President, defendants SHIWEI YAN, a/k/a “Sheri
Yan,” and HEIDI HONG PIAO, a/k/a “Heidi Park,” also arranged for a
$200,000 payment to ASHE in exchange for ASHE making an official
appearance at a conference in China being organized by a Chinese real
estate developer (“CC-3"). Specifically, from my review of emails,
bank documents, and other documents, I have learned the following:

a. On October 18, 2013, PIAO emailed ASHE, with a copy
to YAN, and told ASHE that PIAO and YAN had been working on obtaining
additional funds for ASHE. PIAO told ASHE that “an old friend of Sheri
who is extremely wealthy” was organizing an international conference
in Guangzhou, China (the “Guangzhou Conference”), and that PIAO and
YAN had suggested that ASHE be invited to the conference. PIAQ
attached a program for the conference that listed several current
and former government officials as invited attendees, including ASHE.
ASHE replied that the Guangzhou Conference was “very tempting indeed”
and that he might make it, but that his entire “team” would need to
accompany him. YAN replied to ASHE that she had “[jlust talkl(ed] to
Heidi, she is going to write to you. In short, all the people who
travel withyou will be covered by the man and plus.” PIAO then replied
to ASHE that " (w]e are sure that he will cover the cost of your team,*
and requested information about ASHE's team and travel plans.

7

The prior day, ASHE wrote YAN and PIAO and requested that they
secure “the almost $300K” that ASHE supposedly needed to organize
a concert at the UN. ASHE also requested that the Chinese Security
Company pay for street lights and iPads for the Antiguan government.
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b. On or about October 24, 2013, YAN emailed ASHE and
PIAO and stated “[alccording to our strategy plan, [CC-3)‘s office
emailed me the invitation to John thismorning . . . I will ask $200, 000
for this trip. . . .” A few minutes later, YAN emailed ASHE, with
a copy to PIAO, a draft invitation from CC-3 to ASHE to attend the
Guangzhou Conference. YAN told ASHE that the invitation had been
approved by CC-3, and YAN added that “[a]s you may see that I purposely
add some words on future relationship between you and him, that will
establish a good platform for you today and tomorrow.” The draft
invitation was addressed from CC-3 to ASHE as UNGA President and,
in addition to inviting ASHE to the Guangzhou Conference, CC-3 stated
that, “After attending this Summit, I wish that you would remember
that you have a sincere friend in Guangdong Province - the economic
powerhouse in China. And your friend here has the pleasure to offer
you a permanent convention venue for the UN meetings on the
sustainability and climate changes in the efforts to fully realize
the Millennium Development Goals, as well as for the 193 members of
the UN to convene for multilateral discussions on the topics of
priority concerns.”

o On October 27, 2013, PIAO emailed ASHE and YAN and
told ASHE that “in order to have [CC-3] to wire the money to 68" PGA
account, we suggest that you write a courtesy letter (in 68" PGA
letterhead) to [CC-3] to accept his invitation, and in the letter
also list out the name and title for all the people to be travelling
with you, in order to make the logistic arrangement for them.” The
next day, ASHE emailed the “courtesy letter” to CC-3 suggested by
PIAO. The letter was addressed to CC-3 from ASHE and was on official
UNGA President letterhead. In the letter, ASHE told CC-3 he was
pleased to accept CC-3's invitation to him and his team to attend
the Guangzhou Conference. ASHE stated that at the conference ASHE
would “deliver a statement on the topic of '‘Identifying the Parameters
of the Post-2015 Development Agenda.'’'” ASHE then listed four UN

. officials that would attend the conference with him and asked CC-3

to contact his special assistant to “finalize the logistical
arrangements.”

d. On October 29, 2013, PIAO emailed ASHE and YAN and
told ASHE that “in order to get the funding wired in ASAP,” PIAO and
YAN recommended that instead of asking CC-3 to contact ASHE’'s special
assistant to make the “logistical arrangements,” that ASHE revise
his letter to CC-3 to ask that the arrangements be made through YAN.
Later that day, PIAO emailed ASHE again, copying YAN, asking ASHE:
“As for the $200K from [CC-3], which account would you like it to
be wired to? The 68 PGA? Please advise.” ASHE replied to PIAO and
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YAN that the money should be wired to the "“PGA account” and attached
a revised letter to CC-3. In the revised letter, ASHE told CC-3 to
have his staff “contact my Adviser on Economic Matters, Ms. Shiwei
Yan, to finalize the logistical arrangements for the trip.”

e. Later that same day, ASHE sent two “letters of
appointment” to YAN and PIAO, which were back-dated to the prior month,

.September 2013. In one letter, on UNGA President letterhead, ASHE

informed each of YAN and PIAO that they had each been appointed
“Adviser, Economic Matters” in ASHE’s office. 1In the other letter,
on Antiguan government letterhead, ASHE informed YAN and PIAO that
they had each been appointed as “Adviser to Office of the Prime
Minister of Antigua and Barbuda on matters pertaining to investments
in Antigua and Barbuda from the entire Asia region.” In the email
enclosing the letters, ASHE stated, "I believe these complete the
outstanding requests that were made to me."®

£. On November 3, 2013, YAN emailed ASHE, with a copy
to PIAO, telling ASHE that “Guangzhou has been wired 200k to PGA office
today” and that “25k” had been wired to ASHE'’s travel agent. YAN also
asked for the name of UN security personnel who would be traveling
with ASHE to the Guangzhou Conference. On November 4, 2013, ASHE's
PGA Acccount-2 received a $200, 000 wire from China from one of CC-3's
companies. That morning ASHE emailed YAN: *[c]an confirm receipt of
$200k to the PGA."

g. On Novembexr 17, 2013, ASHE attended the Guangzhou
Conference. According to the agenda for the conference, ASHE gave
a speech to the conference and then gave media interviews on global
economic development.

8 Based on my discussions with the Department of State, I

understand that YAN and PIAO, who are naturalized United States
citizens, were later accredited as diplomatic advisexs for the period
between September 2013 and September 2014, based on these backdated
appointments by ASHE. At most, YAN and PIAO accordingly have residual
official act immunity during this time period. As described above
and below, YAN and PIAO facilitated the bribes to ASHE in their
personal capacities, and as executives of NGO-2 -- seeking the
diplomatic status conferred by ASHE simply as a way to expedite bribe

payments -- and, in-any event, many of their actions predated September
2013.

32




OEICHONES P

Case 1:15-mj-03562-UA Document 1 Filed 10/05/15 Page 33 of 37

LAUNDERING OF BRIBERY FUNDS

50. Based on my review of bank records and other documents,
I know that payments described above facilitated by defendants SHIWEI
YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a “Heidi Park,” to
defendant JOHN W. ASHE were transmitted from China as part of the
scheme to promote the bribery of the Antiguan Prime Minister detailed
above, and that steps were taken to conceal the source and nature
of the payments.’ For example:

a. The $300,000 payment by CC-1 to ASHE in July 2012 to
PGA Account-1, which was facilitated by YAN and PIAO, a/k/a “Heidi
Park,” in exchange for ASHE advocating for the business interests
of CC-1 to the Prime Minister, was sent by wire from Individual-1's
domestic bank account after which YAN and PIAO reimbursed
Individual-1's bank account in China. As noted above, approximately
$100,000 was then sent to the Prime Minister in Antigua from PGA
Account-1.

b. The $100, 000 payment by CC-2 to ASHE in September 2013
to PGA Account-2, which was facilitated by YAN and PIAO in exchange
for ASHE advocating for the business interests of the Chinese Security
Company in Antigua, was sent by wires from the Chinese Bank in China.
As noted above, approximately $170,000 was sent to the Prime Minister
in Antigua from PGA Account-2, including $20,000 during the month
after CC-2 wired $100,000 to the account.

ASHE’S FAILURE TO FULLY REPORT HIS INCOME TO THE IRS

51. Based on my review of the IRS Forms 1040 jointly filed by
defendant JOHN W. ASHE, and his wife, a United States citizen, for
tax years 2013 and 2014, I know that ASHE failed to report income
sufficient to account for his payments from, among other things:
(i) his self-described monthly salary as UNGA President; (ii) his
and his wife’s monthly payments from defendants NG LAP SENG, a/k/a
*David Ng,” FRANCIS LORENZO, and JEFF C. YIN, a/k/a “Yin Chuan,”
through NGO-1 and NGO-3; and (iii) his monthly payments from
defendants SHIWEI YAN, a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a
“Heidi Park,” through NGO-2. Specifically, I learned the following
from my review of ASHE’s tax returns and my review of bank records:

2 From my review of documents, I know that bribery of a public

official is illegal in Antigua under the Prevention of Corruption
Act, which was enacted by the Antiguan Parliament on November 5, 2004.
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a. On or about April 15, 2014, ASHE and his wife jointly
filed their Form 1040 for tax year 2013. ASHE reported his total
income as $220,500 and his wife's income as $30,000, which ASHE
declared was true and correct under the penalty of perjury. In fact,
I know based on bank records, that during 2013, ASHE was paid
approximately $810,000 from the following sources: (i) $274,881.03
by the Government of Antigua & Barbuda; (ii) $25,000 by NGO-1;
(iii) $119,850 by NGO-2; (iv) $90,000 by NGO-3; and (v) at least
$300,000 in what ASHE described as “salary” payments and alleged
reimbursements from PGA Account-2, which was funded in large part
by bribe payments, as described above. 1In total, ASHE and his wife
underreported their income by at least approximately $462,350.00 for
year 2013. '

b. On or about April 15, 2015, ASHE and his wife jointly
filed their Form 1040 for tax year 2014. Just as the prior year, ASHE
again reported his total income as $220,500 and his wife’s income
as $30,000, which ASHE declared was true and correct under the penalty
of perjury. 1In fact, I know based on bank records, that during 2014,
ASHE was paid approximately $1,050,000 from the following sources:
(i) $179,562.09 by the Government of Antigua & Barbuda; (ii) $69,925
by NGO-2; (iii) $120,000 by NGO-3; and (iv) at least $678,904.28 in
what ASHE described as “salary” payments and alleged reimbursements

. from PGA Account-2, which was funded in large part by bribe payments,

as described above. In total, ASHE and his wife under reported their
income by at least approximately $796,329.28 for year 2014.

52. Basedonmyreviewof emails between defendant JOEN W. ASHE,
his wife, and a friend, who works as an accountant and assisted ASHE
and his wife to prepare their tax returns in various years, including
in calendar years 2013, 2014, and 2015 (the “Accountant”), and my
conversations with the Accountant, I have learned the following:

a. In or about Spring 2013, in connection with the
preparation of ASHE's federal tax return for tax year 2012, the
Accountant had conversations with ASHE and his wife concerning the
existence of PGA Account-1. The Accountant understood that PGA
Account-1 account was used for ASHE's UNGA Presidency. The
Accountant was not told that ASHE had transferred funds from PGA

Account-1 to personal accounts or used such funds to pay for personal
expenditures.

b. Also in or about Spring 2013, in connection with the
preparation of ASHE's federal tax return for tax year 2012, the
Accountant was presented with a Schedule C (Profit or Loss from
Business) for PGA Account-1, containing certain amounts. A few days
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later, the Accountant was given another Schedule C, also for tax year
2012, by ASHE and his wife, with different figures. Neither ASHE nor
ASHE’'s wife provided a basis for the changed figures. ASHE and his
wife requested that the Accountant adjust the gross receipts and
expenditures reportéed for PGA Account-1 so that the net profit
reported was zero. The Accountant, who acceded to this request, was
not provided with documentation supporting the request.

c. In or about Spring 2014, the Accountant again assisted
ASHE and his wife to prepare their federal tax return, for tax year
2013. Neither ASHE nor his wife informed the Accountant that ASHE
had opened PGA Account-2 and had transferred funds from it into one
or more personal accounts. As they had the prior year, ASHE and his
wife provided the Accountant with certain figures of income and
expenses, and then changed those figures, without explanation or
documentation. For example:

i. On March 25, 2014, ASHE’'s wifeé sent an email to
the Accountant, copying ASHE, and told the Accountant that, with
respect to the reporting of ASHE's income, “it should be increased
from last year but not by too much,” even though ASHE’s income had
increased by approximately $500,000 since the prior tax year.

S ii. On April 1, 2014, ASHE’s wife sent a draft tax
return to ASHE and the Accountant, which reflected a gross income
of approximately $225,000 (significantly less than their actual gross
income)}, and told ASHE to “please reflect on gross income amount,”
because “as it stands we owe a sizable amount now.” One week later,
ASHE's wife sent ASHE their final tax return (the same return they
filed with the IRS), which reduced their gross income to approximately
$161,000, even less than their already significantly underreported
income in the draft tax return.

d. In or about Spring 2015, the Accountant again assisted
ASHE and his wife to prepare their federal tax return, for tax year
2014. Neither ASHE nor his wife informed the Accountant that ASHE
still had PGA Account-2 and had transferred funds from it into one
or more personal accounts.

e. The Accountant never informed ASHE or his wife that
income ASHE received was tax-exempt by virtue of his position or that
ASHE did not need to report income he received. On the contrary, the

- Accountant informed ASHE and his wife that they needed to report all

income.
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£. Although the Accountant prepared returns for ASHE and

his wife in calendar years 2013, 2014, and 2015 (for tax years 2012,

2013, and 2014), ASHE and his wife filed the returns with the IRS
themselves. .

53. Based on my review of bank records and credit card records
for defendant JOHN W. ASHE and his wife, I know that during the years
that ASHE and his wife were significantly underreporting ASHE'S
income, ASHE and his wife made several expensive purchases, such as
the following:

a. In 2013 and 2014, ASHE repeatedly ordered expensive
hand-tailored suits and clothing from a company in Hong Kong (the
“Clothing Company”). For example, in June 2014, ASHE had total
charges from the Clothing Company in the amount of approximately
$59,000. :

b. In or about July 2013, ASHE and/or his wife purchased
a membership to a luxury vacation club in South Carolina for
approximately $69,000.

C. On or about March 16, 2014, ASHE and/or his wife
purchased two Rolex watches for approximately $54,000.

d. In or about September 2014, ASHE paid 24 months of
the lease of a new BMW X5, paying approximately $40,000.

e. Between in or about October 2013 and March 2014, ASHE
and/or his wife made approximately six purchases from Gucci stores
totaling more than $5,000.

WHEREFORE, deponent respectfully requests that warrants be
issued for the arrest of JOHN W. ASHE, FRANCIS LORENZO, SHIWEI YAN,
a/k/a “Sheri Yan,” and HEIDI HONG PIAO, a/k/a “Heidi Park,” the
defendants, and that they be imprisoned or bailed, as the case may
be, and that NG LAP SENG, a/k/a “"David Ng,” and JEFF C. YIN, a/k/a
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“¥Yin Chuan,” the defendants, be imprisoned or bailed, as the case

may be.

Sworn to before me this
Sth day of October, 2015

Special Agent
Federal Bureau of Investigation.

THE HONORKSLE HENRY B, PITMAN
UNITED STATES MAGISTRATE JUDGE
SOUTHERN DISTRICT OF NEW YORK
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